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SR BORRIED D o 72 ) b b,

L2L, 2oL HERCEERICED 25
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I RIEI A 1058587
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BREEBL LR ICEO R W LD ED BN
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269 US. 443 (1926), IR.C.8§ 10580 fll%EIZE
% F CTORNEMHE I T 2 K ENE AT
(Internal Revenue Service, LN ClxifBifT
L)) ORSE, IRC.§ 10580 LB &
OHEDFIRZNHIZIRNS, 7B, KL,
HBHE (RBEOFRITHEH L Z L 2Hift s T
5Y) ¥t wEs T aMa L LCoHl
AEHBEMEIC AR, dlEik, BB LU
MBEBANIE DS W ERm AT o

(6) FHEIEG)EBTY = 794 MIBIF 5 HEUNE
) THRER DT S TR B 11242 5 R e
FEEOMBL_E Ok | 2,

(7) IR.C.sec. 1058. LLTFCTl&, 4FIZWi ) DAV ERY
RENZ B 5 5301519864 N E R A (Internal
Revenue Code, IRC.) ®»bDTH %,

(8) MRAEMEMG N, HEEMEITHBEFTILD
ThLEN5, HIHBIER)B L UNM) 7% 5 N HAGE
FEWe TEAFE R R E R |5 O Tk
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BN 2 EBIEL T W) IR e R &
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1 Provost)i

FEEE L, JAIAGIZIE2298 D ISR L T
ThbNbY T2 TlE, 1926412 H & 7z mif
B = B TR L C & A Provost v. US, 269
US. 443 (1926) x#AM-L, 228 o—EBE L
THHASNIMABEHEOWE» S ED LI &
B EANE PN R R ND . Z OF R
FIMURL (stamp tax) 2B 5 DTH 5D,
ZNTH 2B, FriEBlil o TEslE LT
fEDIT LTV 5",

(1) Z=E 0 12 BT 2B
ProvostfICTRIE & 7 o 72D, 225810 12

BIFL, BLFEILE) FAORKOERIT

BIUHEY FrLBELFE~NOKRKXOEREIZE

I BB OBEEDS, 191THERI R AL L O
19184 A IS BV CHIMBL A 7R 2 L A%
D HENTW e [#RRF 72 13RO Tt
JE (legal title) (22WTo, FEH, THH
%, EE S LCII5IELORESE F /21388
W72 hE) P ThoT2,

MR EECHIATL, 2258 ) (a short sale)
% [78) F0E L e ikl E 721358 )
FOXLT IS EED), [Za—3—
7] FEHEHGIF DI — WD NTHE LA
HENRIIEOLRVIFICTELATE S L)
W2 B3] LB LY, T, ILFRO%E
58 1) (the completed short sale) I, @71
AODFN % DERENRS Y, TOKLIZBW
T, 5¢E ¥ 7-1Zownership® D FEEFE TR T
DSEERBWNH B & k72",

(9) Provost v. US., 269 US. 443, 450 (1926).

10)  ProvostfIIEEEBLICBI T2 b DTH Y, Fris
BUIZOWTOHRIEZ SN TW AV, ZRThL %
B, RHPUIFTERROTIRTH ZL T H L EMb,
LRS. Gen. Couns. Mem. 36948 (Dec. 10, 1976),
1976 GCM LEXIS 21, at 13-14 (hereinafter
“GCM36948").

(1) Provost, 269 U.S. at 450.

(12 Provost, 269 US. at 450-451. ProvostF {24
FTHMY T, HRETL T~ EEHO
HolzHOBRFEH ICHEFLTIEES 2T U %
vk SN TWwiz, Id at 451, 72, KO
HiBiE L, = a— 3= 7RG oK E g
WxFro (with membership) #al7o—7—&
L CH¥ELE LI E-S (copartners) T
5o Id at 449.

13 HOPEDOEABEDED 522580 (6150 255
197H) (&, 7280 2479 H LM oEAE L OB
FRICERZ L TTEY, RRXEMIZOWTHRY
WZAIE N T W2\ T T, Provost AT - 7222
520 (a short sale) MEFELFEETH S L2
%o B, Provostflh AT -7:2858 1) (a short
sale) DEFIL, HIBIEW THRRZIFEDZEY
EHHT2L0THLEEDbNL,
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14 ProvostHIJeTIL, SRF&DZEEY) (1A F7213%
BLL T2 Wik 258 I 5% & T OMoEA
HEOMR, ThbbERILOT CHBRTRRSER
FTOOBLUT@% 9, HPILTidoriginal
short sale L FIENTW 5, Id. at 452) &, Jis
FOZETRY (IO 1IN 2 THEE = &
IR, ThRD LRI THERDER T OO
LODTRTa ) o HPL Tldcompleted short
sale L FHENT WD, Id. at 453) LA XFI S
TWDEDH B0 RFEDZETEN ITB VT, X
D CIRAMBEE L, 2280 AT (close) ¥
LHTHRAOE LTI LTl 25 &ET £
T, ZE5t 0 & FALFEV (consummate) T 5 &
IR E N2\, See Treas. Reg. sec. 1.1233-1 (a)
(1), JKFDZEE N 12 BT DRRE L, ) T
LELFANOBRROERIZL > THRT SN D,
Provost, 269 US. at 452-453. Provost=FClx, 5k
FOZERY A7) B LMAOME Y FLFLET
37 <, F7o, REROZETED 21T HIXHE, Sk
KaE) 7200, HAOHE) FIIkFEOLETE) =
THIFF L TED LD Zkryat (72 2135
B, B CHEBELZO2PHET RV
O, HFDETEY ORT LIRFEDZET) OT &
P LI —HLanweEEbhs,
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IRFEDZETE ) R AENT A 4 DDOEREIZIE,
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DR T, 70—5—I22258 ) #41hE 5 H,

D)Z25E ) THAZEEAT 5 #H B L OE)Z25¢E

THREZBATLIED 7O -7 —, DFF5A
BEbD, 40k LI, OCHZETRY D
R E 2 2HRFEHZIT, OBIZ, 20K
REWATADDO 7O —H—THAEIZK L

original short sale”), @A 2 5B~RA DM
Flaz#im L, BlE, COZokalae HwvT25E
D THRNERMNTESL LHICT 5, OB,

A~ 5 (repay the loan) 722087
HAEWAT L, @WB2L A LT, D
7oA R A~NIRET A (replace) 72912HA
SN L KR T HHBEOMEF ORIR B &
O i s, THDH", OB LV
B E I E EITEN L CHIBL OB &

T, ) AN E KRS BIRFOHA D
BB L UM 2179 (RO Z25ED, the

T BT EIFEEFHTHFVDSLR L, AT

(15 Ownership (tax ownership) & 1%, & 5EHIE
FERFAE LA LT 575, BIFEMELIERD
&, BRE LTS ER) D OAEBE EAN#EE) 2
WE, TOREZEBREEEL VDLV D
HIHBEEOFH RO LE 2 Th L, liH
B [ERENBHE O H oK Fl—5ok o Kk E g
B O A 5 F 2 T MBITZE7645 1135
(20134F), 125E=ZH, Tax ownership i3 K E DH
BT L7 T, Wi m T E % <

T/, DOEORENED LFTAMNE b R
BTHDL (7L ZEHKRBEIZONTD tax
ownershipldl& &N 5) 7280, bHEOEHE
O HE% v CTtax ownershipz il 5 = & 133k
HICHEL W, FERYMER (legal title) & ownership
EOBIFRICBI LT, HERMEIEIL, ownership D
D LN E ) DRI T2I12H7-o TEE SN
LEFZEOVDEDTH 5, A Downership lZfiiH
LPEE (accoutrement) O % FIWT L 72 H 5
& LC, Dunne v. Commissioner, T.C. Memo
2008-63 (2008), 95 T.CM. (CCH) 1236734 %

Dunne ) 1%, @I RO B THRN O
ownership (stock ownership) % fJWrd 5 DLk
MM Tl < Flis % b 72 & 3 ownership
(beneficial ownership) T# % (settle) & 4Bl
I Tk, F72, @F, Mz dlod
ownership?s, HEENPSHDOENEH -7 L H)
W3 5% 720121%, BRI ownership 2t DitE T
(attributes) 1Z2oWT, BRROBIEE ) 1T 54
(transferee) 2%k A Bifind %% (transferor) &
D% CHURT % OE L O % B FTE e
HhRlER SR\, EikX72. Dunne, T.C. Memo

(16)
17)

(18

2008-63, at 9. %23, Dunnef|FIZBVTIE, H5
HZASHFRFTRLD H 1 T O ownership (21
LUHEEREL TV E 0L ) 2R RET HICHT:
STHESNTELEML LT, FH20TEEI %
FTONTVD, WTNAOEEREN YT L b IREN
ThoHbITIERL, EROEML, &4 DO
EMY B REBLORGE LV THDL L END,
BARINCZIE, H2ED, (D)EIHER F 72135k
MR 2152 720 D) EOMER %A LT\ 5%,
)RR DFEZ A SRl 2 155 EF 2 H LT 5
B, BIMETHL I EORBFNLEELYEZ LA
HEP ST h, W EXRT 2261 T
W52y, GRTERSICHETL2HMNEZHEL TS
2, (6)FEIEEZ AL CTuD 0, (TEEHEALT
Wop, EREMECESOZODOIA 70—
RESIN TV L2, B)SHOBOHREFIZBNT
HELLTRESN T2, OHHOBOHE
FIIBWTHSEZHREL LCRREL T2, 10
MREOHA A FH & LTI ) REFRHAEOH
&) C&7zh, WEHORE~NDT 7 L2 %
HI 50, QHEDPKRXOITHEETHL LELT
WL AFOWHRITRBIZL > TRLTWS
7, Tdbo Id. at 11. Tax ownership 2B 3 % K
EOwmLeffndsbos LT, HEE [FiEHE
BilC BT BIFE (tax ownership) % < B HFZeE)
] S BERSEF M55 1 75 (20094F) 173
HAH b,

Provost, 269 U.S. at 453.

FEDZETEY LIRFEDZETE Y ITOWT, HiBTE
Wz,

Provost, 269 U.S. at 453.
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PO A HEDSTE & 70 o 7281308 L 0@
T DY,

(2) HPOBE

@Tirbih/:, BRAEELMNT L7008
LFD o) PAOBEOWHIZOWT,
FI B BHIPTIE ] LT % WHnc %
BT 20nee, ) FRENokst ALY
DZETEY) OFFANTEY T B [FEETE - o
ZE5E ) AT BT EPES] MR (right) B
X OMERR (authority) V&I ifik3n, #
DO¥FF% [FEHTE 220 12815, o]
BEAENZITNA Z LI12L - T, 2ot
B1F % ownership® 3T RTHHFE (incidents)
WEHWFAE LY, | Lk~7z,

T2, 2L/ ET DL, &
LFELHEDFL, OGO THY [
BB O] HAFABREINTHEWT
OB EE %D BN BT B MR R
(interest) ZfR¥"] LTHBHT, HLF,
A DownershipO &%, [EH T8 LTF

\2xF LT (personal) B 5#EHIZHESWTE
VFH, Thbb, BLFOERIILGLT,
R DOBMF AT b h o 72856 OB
HEE L TORBEW LGB LT LR TRE
L &R 2] LT,

@Tirbihzz, ) FEroELF AL
EET AME O DWT, IR
&, [ED ANtk 2@ 5 & &1,
D FIIHEA F 723 HEOM AN X o THL
FREL, FOBRICBNT, B TLEL
T3 FNLENCH LT o G HEES IS
BT % P17 ownership D X T O FE % L
LT, BLENIES LY. b7z,

UEkoZ &hs, fiame LT, [HRADOEN
FO720ORIRY, 51D S0z D,
filE B TP RS NZF &G0 H LD
(within the express terms of the statute)
[(HRAXDEREIFE ORIZ] 128725 ] L LT,
OBLUVB®DAL LT, @B LUDIZONT
Y B I o N/ S RN I/

19 ZE5Eh) OMOEE s L LT, 28580 T,
& DA A 2B DUk & W U
O AR5, /23, HArHAIIon
TENER STIIZERY 24T o 7BEE DU 3%k
XA HHES, 22980 2 DIABLE D35 5 F15
FIW AT, BEN R ERCHRET S5, D
F ) B IR OMEZB) A & B & 21 %% <
b ENFITFENSE, IRC.§12591%, MBLE DY
BT EHADEAEEE S ORISR L, AN
S ZOWERLHICHIGT 52 L E2ED S (A%
AN 72720, ORERIZNELE )
MREZEE LB b2 L2 BRI HLOTIE
{, HLETHHRORHRDOAIZD S, LRC.§
12590 FfiE & EHOERICKE RREE 525 b
DTHY, MELDTHETLHI L& L,

20 Provost, 269 U.S. at 455-456.

(@) Id. at 456.

@) Id
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@y Id

@4 Id

25 ProvostHlHell BT, MBI IEZ oMz, 1917
MR A & 19184 AL O B X UTHIWIZ
AL, KFOBROBEMNITB L UMY sz
MAORBIIIB SN REBETH S L ER S
NTCnnw &, F, ThHOFEFIEE LY
5 N7EEo0RIELR (collateral security) & L
TOREOTHANZIERBL L T HHEVH D, &K
PRGN BT 2 HAOB L F &0 ) Foir
Bh DL LTIOHEOHBICAL Z &% il
L7275, Inbide bIGBToN, B, %HE
22T, EFREEHITE (W50 %, HE
KRR ERIZBWTT S, BB [T
B g B TUIE LA s N a8korRRE LT,
ZTOMBFEHFLT A2 L] THHLEVH ZLIIT
X\ b7z, Id. at 459.
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(3) BLFHTHUGIOME
ProvostflJH I BT 522580 T, BELFD
BT OO FABEL K0
ownershipl¥, —#EOMFIZ X > T, 2580
BT MR OAB»IIGT 5. 2F 1,
BROBMFIFICL - T, BELFIEZOKK%
R T T, 72, Y FroELFA
OWAERFIZT ZPE S N HNUL, O 28
AR (3Nl ngﬁf—i)‘ﬁﬁbf\ﬂf:%@f‘
137\ L72h5 T, ProvostH Pz X % #kal
BEOERICIES L, BLFIE, HOHH
BT L BT D7D DOBER ORI 2GR
L, 0 F0otkolEs 1T 2R3 0
7 SAN [l N G AP
ProvostflikD% 2 FIZHEH &, D5k
PR L T B A OWV T ORISR 2
IR BEHEZAT) ZLIETERNTHS I,
230, BELFE, #HRoENTOLOO%
BEAr) (1EHOME) ZLilisT, ®
LA aA o0& BE T EBHTREZ LI
hbho Tz, EYFhoREEIND (2FH
D) HRAIiE, bELLHUPHALT
W7otk &R B AR 2 AT, TR
FHLREDREN LGS 5 2 & &k b,

2 HERTHR

LR.C. § 10587 DESER*IZ BT,

A FE 2% B A ICF] (securities lending
transactions) (&, [AHREZROFTHED, H
SOFAE T AN E 70— —~ [BL
], 7a—5—i%, BFEHROE T
HFCl25 %3 (make timely deliveries)

I ZDAMEESRZ VA% ok LT
HEINTwa,

AAfFES B IO W TENLENIIAThILT
SR E LT, SEERHE, Rev. Rul 60-
177", =2 — 3 — 7 G505 T & T D Private
Letter Ruling 3 & U'Rev. Rul. 57-451% %51 ¥
5%, Rev. Rul. 60-177Cl&, HRaNEMH DL
Hiz, ZOBMITICRLIHAICELTELF
AZITHA BEBAHFEHDO I OWT, HL
%3 137D/ D ownershipz A L TW W7z

. FEOFTRBO HYTIE, ZOBLLHHE

0):’&% I Tl 2 v & S7z, Private
Letter Ruling Tld, AMaEAEMIX, HEIFAT

BHROHB TR SN D AEFE 2 ITHEE
(recognized gain or loss) #4: U &5 M
DG (disposition) Tlx7% <, T2, =D
BRIZOWTOE L FORUGGEDS L ORA
RSB R E5 2 W EAURENTS,

ProvostfI I IEIABLUC BT 2L TH D,
F72, 22580 2 M) ) CHBER ISR E
fEIZE L L7722 LIk LT, Rev. Rul 57-451
X, BRABHETITONIHAOBIRIZONT

@6 5 FARRNXEBEA T 72135 AU & - TS
LTELFNRET DICH-T, B0 Fik,
DFELELFLZNDHICAL TV hhoiz,
fHFEA 2 BT 5 319 72 ownership D TR T DO FE
R LTRLFABIET L L SND, Id at 456.
) B TICAE LT Wk E BB 720 128
LFEANGIEETIELIRETH ), TOHEILME
DFIZOWTE [ZRUHNCE LT o rz]
LTV v, ZNThaB, BLESTIEL
s, BT 0L IERRL 2w

29,

@) 2BEOBENHLETHE, BLF LRI,
D) FIZOWTHBOEEEH L 2 L1225,
FEETIE ISV TR v,

28 S. REP. N0.95-762, 95th Cong. 2d Sess. (1978)
(hereinafter “Senate Report”).

™
©

Senate report, supra note 28, at 3.
Rev. Rul. 60-177, 1960-1 CB. 9 (1960).
Rev. Rul. 57-451, 1957-2 CB. 295 (1957).

Senate report, supra note 28, at 4.

@ e ®
g 28
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DOFHIRBLE D b O % 5 U 7Y SIS EH"A D
%o Rev. Rul. 57-451Cid, & MHTH~TE
AN, MFRBEOREE=ZF~NE LA
F5 2 L 2RO LMBEE L, oW %AT
27D TH Y, HIEEDED L IFRBBE (2
Z CTIELR.C. § 10367572 8 % #ka & #kl o 5
) OFHE )T WEEE, TORBAN
W EDHH S PR o BRI O B
e LT, WBEIZORROEAERIZO
Wiz 9175 2 BB 2z sz,
ZOLH)BRROD LT, FEOFMEES
B 2B 5 1B L WSRO Bk 12D
WTARREEMED A LTV B 720, HilifEseE
BefrB) L L WEMRESTAE VS Z
£ 2512, AGREARBEHIG A58 H £ 7213

P E D D, ZOWGEAT) EHELFOR
REZ O RA TR AP S B 70 &9 iz
W, BTV —Y O e Y 2k R
LTwa Z el snszm,

3 flER

LR.C.§8 1058 % fill5£ 3 % B (Reasons for
change) & LT, #KEH T, HMiFEH%
BA T HHEER A & 2 A MR BN
AT 5 Z LSBT LN T %, BliFES:
DFEPGNBVWT, 7ua—h—if, HWF
NG| EES -0 OHFRES & 7 ) FE 5L
BY2008BNL L, HAPAFI&EL TR
BRG | Z%T 452 &% HIE L CHIME S
EDANZITNE RO 2w Enb, Bff

By Id. X b EEMIZIZ, ZDPrivate Letter RulinglZ
B L HAMFEHFEMHEIG 1 [HERFTSso BT
FAFE 2 IBR AT 2 2 & & e MO
(disposition) Tld7Zz\vye SO X9 ZHH L, #H
DFEE F 721ZG O TR T IR % e
THHIT, BLTICBY S Z oMo S
WCHREMMICOBE L v, ] Llxbn7z,
Id. GCM369481%, Z ®Private Letter Ruling 3 f
ffiFE ARy % L5 (disposition) Tl 7z < BIEZ
BT (loans) & LTEN A4 DREFEOIFETH %
EHHILT, ZOERIZOWT [EMICHETE
72\ (legally unsupportable)] & ik ~X7z,
GCM36948, supra note 10, at 17.

49 William W. Chip, Are Repos Really Loans? 95
TAX NOTES 1057, 1061 (2002). 72721, Rev.
Rul.57-45112 B 1F % ¥R (&, restricted stock
optionlZ#oOWTHHFEENzbDTHY, F7-,
Rev. Rul. 57-45112 817 % [HL45 (disposition) | &
IRC.§1001(2)lcBIT A DD TIx7Z <, 19544 A [E
AR D4214: ()4 I2 BT A b 0 (FEE, 2,
85 % 7 BB OF R A 9 A%, TRC. § 1036
MEE SN LR FIE T L) Tho, TDZ
L 1Z2oW T, Calloway v. Commissioner, 135 T.C.
26 (2010), aff'd, 691 F.3d 1315 (2012) OFFiEH]
P12 B81F % Halpern ¥ OHi £ 7 LT, Rev.
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Rul. 57-451Zrestricted stock option{ZEWT
T o 7o R DAL DB A e $ 5 v ) Hil
WZBE LT T osksdh) doThY,
MOFEE I 2 THHD D L L) I GHT A
T2 L WO HEHID T EITW B Calloway, 135
T.C. at 52-53.

65 ZDIEh, MBI OV TOBRBIT ORI T
EERHDE LT, IRS. Gen. Couns. Mem. 36948
( Dec. 10, 1976 ), 1976 GCM LEXIS 21
(GCM36948, supra note 10) 2% %, GCM36948
1%, Rev. Rul. 57-451 & IZIFFBEDOFZEIZOWT,
W oML A FES O EH (loan) TiEAR (X
#: (exchange) THHI L, F72, KELOIF|
T, &) FHrEWIIEDCTHE ) 1L, xR
BV THEB L O BESEEWICEL S RV
MFEHEOTE LI L > TRITSN D 2 D, FE
B 7R OAB#ST 2D HIRC.§1036% FoF
TH7%<, IRC.§1001IESVTHB SN AR E
FH LS E 721 3BRD 2w e LT, s
WTRIE SN SRR D& HRBIRANDOBRBA T
LRIz, S5, FEE IIREICBWTE
BN R DY OMRD T EEINL I LICL-
T, LRC.§ 100112 NTHIE F 721340504
5 LThH, IRC.§1036DEM % A7 IXIEREHE
ORI A% )T 5 2 EATRENT 2,
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F D720 AT B 2 A RE SR O B A 2
3z 5138, BET LWL — VD ED 5
(require) MIMANIZ 70— —PNEHWTAFE
MFEAED | & ER R (fal) &Rl %
LTHH) Lk,

Fro, [MZES [F8F s Rl
BZRES] &, AMEHEOE LFOmMEY) 23
Bl b o BAR IO W T, BT O Bk W
(existing law) % —f&MIIZIIREILS 2 2 &8
2E L e ) Lo Ttns
ZEHH, LRC.§1058IXF-BUT AT L E TIT
STELHHRNEELT L7200 DTIE%R
<, BB IEERIZhA2DETUINE THED DI
WD % END 2 L EMRT B720DOFET
hbHEEZHND,

4 BUENE

LR.C.§ 105813, HFEDFEEM % A 729 24
(ZHED W RES R 2 B0 2 B 1L, ©

DHAMRES: % 2289 Lo & s o0, %
72X DR EOFH T, MBLEPBIER L7
A A GE % & W — o A fii iF % (identical
securities) & 2R3 AEFIZ, FIfGF O FRL DR
MLV DETHIEREDDLY, F—DFH
flifEse &k, B L ORITEDNFE > 72 <[
LTdH2% (of the same class and issue) A 1fi
FEFEOZ EERVHY (LT, ATk [F—]
LV EHEEZOBIRTHWY2), FIfFbIEE
bigik SN nizo, ZoH LoFEHIC
W, BLFIIBW L 2AMFERICBWTH
HA LTIl & 55 L WIS filide 2
OUF, BRI oW T H S RA
LW/ 2 R A RS &6 5%,
ORI N DD, FiiFEHFOE
FHF SN OB % A7z T DN TAT
bNABETH DY, TOEME LI, DS,
(DRI L72b D L H—o (identical) A1llizE
HaRinE (BLTF] ~EETLILEED

86 Senate Report, supra note 28, at 3. LR.C. § 1058
DFGE & FRES, AfEEAR R T2 817 5 A
FEHROBEE L MHGIRTH 0 (72 & 23RS
77 Y RO X GIEBEIE, A —T vy PR
YEIERE) PHEICAMREHROEMT 24T 2 &
EUHT PR VEE L 2D D 5 DB ITRLT
LT ERBEMLT, INHHEMEICET SN S
BIZOWTLEHOWIEN % SNz See Tax
section of the New York State Bar Association,
Report of The Tax Section of The New York
State Bar Association on Certain Aspects of The
Taxation of Securities Loans and The Operation
of Section 1058 (June 9, 2011) (http://old.nysba.
org/Content/ContentFolders20/TaxLawSection/
TaxReports/1239Rpt.pdf [HA%fERREH © 20154F 7
H29H1), 5. 7o & 21%, FERRBIRHMADSBE AT > T
LHELIIEO L WHEENLRITH RS &,

[ Fi3E B @M D % VT 45 (unrelated business
income) ] & LT 9174 (LRC.§511(a)(1))
L2 A, AMRERBEIG A & 21 L5 pris 75 i

SECBMED R WETRHI B 72 5 00 &) 2 SABHET
HolzZ b, LTRC.§5120)I2BWT, AHAliFE
FEERE CBE L CAE L2 —UofiEs L O
Bl Z S BEME O 4 TR O (LR.C.§512(a))
PO END Z EDERR SN, TS EER
BUYIEIZOWTIE, A TIIEET 5.

Senate Report, supra note 28, at 4.

Id. at 5.

Id.

Id. at 7.

W EARIZOWT, HidEi 66 2,

LR.C.§105812 )‘éﬁﬁﬁuﬁ%@m% IonT
1%, TRC.§1236(c)I2B1F % AlisEHOER (B 5
W 5L N DR, (£1\6 BIF BT 720 ii”/\
&, P, #fE (bond), &% (debenture), &
ks, Lo b ollBIT M EZRTIEEF 72
X RO L D% TF# (subscribe) F7-IXHEAT 5
W2 R$aEdE) 2s#EAI N5, IRC. sec.
1058(a).

e = o o o
_ B E2Es528E3
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59 2REE [BLF] X2 AMREFEOE
fHFo-ooBmIciEE ), Bigg [BLT]
V2K % [l — DA AliFES: D 3R 5 THE D 2 W
W2, BGFEROFTR B D2 TS R % H 5
53T RTCOFF, BB 2 Do 5B IS

BN, BimE [(BLF] ~ZHbinhid
RHBEVWIEEEDDLS SBEE (LT
AR SN D FFERIC OV THREZH S )
A7 BLUFIEEZ BRSO S0y, &
W) LDOTHDHY, UL, B LEOFEDS,
M SN D A MRES: & B XL OREICBY
TEEMIZE LR LW L 2R 5720 T
HH S5, B, IRC.§105812#0

WTHBERAITED SN LB % D Az
UL 6 72wy

) FPELFAZY LORFOBETICE
WCHMFER A BiET 5, $hbb, HLF
PED F2 5 AMRES & 2 TN A RS, L
FIIFE SRR D FER L ™, HliEES &,
) AR VWTHE D FH L OHmD
Bao £ )12, §LFIEEES N AMIES
WCHURHEZEZ fHT 82, REBIMZ 2 X4
H b,

7B, LIRC.§10581FX L ARRHIZDOWT O}
BEOHERCEEH T2 L2BXTHL0
TIEBW I EPFESI N TV ST,

43 IRC. sec. 1058(a). BfHF D72 DRHEDMEIZ
X, BLFEARRT 2 AMRERE, ) F28E9
E LA SN, HEOTZOOBIROREIZIL,
D) FE D /el L) TR 2 A MFEER L
DS S o TR.C.§1058D 3 ICH 72 - Tl
BRI O 72012l S N FlFES: & HZ D 7260
B S NS AEES: & 25— (identical, [F L
FHEBLUORITETH D ko RIBIEWICHRLA
XBMW) THLPE) PDHMELE R LD TH -
T, ZNENOIIRI B TR S 5 A MEES
EERBEDFE—THLE) P TIE RV, ZDMH
T, DEODOTMIIBWTRESNLIMELS L
D —M & BEE 3 5 %A BHI1.1001- 1 4(a)
&, IRC.§1058% Tl, [—& 9 & ki3 %
MREBRRDLEEZONS (2721, HMiFEEHE
BT, BT O720 0B L g0 70 ORilx
EDEEE TR W EDRH D L, FOMOE
LFEBLUHEY FOTMBA AL 22T 5720
12, ) FAEDFRBEVOWMEL L ZHL R
WHNAICT E WL EZONE, Thbb,
MDA TON LT, —Ji4H
HIC X D WEER R LM MY ) WG [ L
T L OB KO, AT UFEHE D WEET
L & b U812 X B pER S & OSSR T
O TWR TN D, WA IEFE: L C
WD 72O EDOBIED ANITHOIL TS L9 I
BB THD, LEZLFMPHL,E LN
\o)e B, [ UMHEPB X OBITE OGRS
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THhoTHXHTRETH L LT EHEZHFIZONT,
KETIE, MBABAIL012-1 5(0)(2)122E0 %,
AL | M FIE 5 D A5 EUA & 51 1 2 B D T
WETEDLIEPIFESNL, 2F ), [ UHEHE
BILUOETTHOKRKTH - T, HHNIIFEE
(identify) 375 Z LD WHETH L EEZTVDLD
Thhb, —J), LPETIE, Pk L
B T4 10651230 & | A RESR O RUAHIT
BT FIGEIC X D EFfi$ 2 2 & Al CTH %o

44 Senate Report, supra note 28, at 7 (fn4).

45 Senate Report, supra note 28, at 7.

46  AAE Tk 2\ A%, Al E R OB I
BLEPZOAMASHFRZI)ET Z EATE W
&R ED B AR EMIZIR.C. § 106803E 9D %
& R0 R G & § 2B BT
HHRAZZ L5, TRC.§ 10680 AE B UM 2
LS L TB &7z, Samueli v. Commissioner,
132 T.C. 37 (2009), aff'd, 658 F.3d 992 (9th Cir.
2012); Calloway v. Commissioner, 135 T.C. 26
(2010), affd, 691 F. 3d 1315 (11th Cir. 2012);
Anschutz v. Commissioner, 135 T.C. 78 (2010),
aff'd, 664 F.3d 313 (10th Cir. 2011).

47 IRC. sec. 1058(b)(1).

49 IR.C. sec. 1058(b)(2). AMiFEHERE DI H1Z,
ZOEMFEA DA & HYownership # FiHH & L T
T AWM Z A 5D D%E 9 Senate Report,
supra note 28, at 7.
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5 & A7z VEGOREK

LR.C. § 10587%E 8 % sl ¥t & A7z S ik
NEHOIER L, BHEBHIZE (proposed
regulation) *IZ BV TRENTW S, AIliFEE
FHORIZNZOWT, LRC.§1058D#H % 9 IF
% (comply with) Z & ZZXL2A5, ZO
LN HED B HLRC. § 1058(b)8B L Ul B
AHHI1.1058- 1 5b)DEA % ATz SR\ 720
IZIR.C.§ 1058 H % 9 1T\ B4, Al

AL DR ORI, § bbb EMFITDz0
TN DB LT oM ) FADOBIRC,
LR.C.8§10013 & U B4 HHAI1.1001- 1 4(a)
12D, P F 7T S LB,
) FOFBLENGE > TRITE NV
Bt 28 ZITBN IO -0 OBIEIZIRC. §
1058(b)B & UM B A BHLHIZE1.1058- 1 Sa(b)DE
P 22> TITDh A, 2RI
HOWTRE SN EF—® (identical) H
MFES % 15 ) FAE L PFNRETE 2 WIGE

49 LRC. sec. 1058(b)(3). #ifix & 5 A fliFESZ D
WC, BIEETLbLELFFEELHL ) A7
BIUOHBEEZELBEEZWS Sl LT, #
BB HAIZ1.1058- 2 4cExample(1) T, kD X 9 7
BaEPETFONTWD, AIZXYZHE @k (DT
T [XYZ#R] &v9) 2 1L000MATA LT\ 2,
AlX, HEO7u—5—TH5HBIZ, XYZH%E
5 EVRRT Ao BIZXYZHEZCAFE D FTHD
%12, Bld, AIZXYZHRLOOOM % FF§ 54k %
BOSFEHIZCAGI EETOICHIZAE D &9 125]
XEFTENTELNTHS ) LS, BiE, &
ZFEPOMNEME) THRELEIT) 2L 2D 5,
COHRMOZ®OIZ, Bld, XYZHEKEIHRET
LI TR WIEAD EFHM TN ZIT ) o 2
OWNEE LT, (1)DIEXYZHR1L0008 % FiEs 55k
FrRBABIT L&, (i)BIEDIZ, BHEHES
WXYZHRIZOW T b N B RS E Do 5§
NTIZELWEHE L) 2 &, (X YZHhROi%;
MfEDIE R A2 59, BIZDIZ, D5BNE
SN XYZRRE[F UFATH (same issue) O
XYZFELOOOKE Z Bind 5 Z &, (vBIED~, 53
SEHFTOEHIAE S & (upon notice of 5 business
days), [—® (identical) HMlFEZ%% KT 5 2
L, BRET A, 20X AR, XYZHO
THMEDOZEN A b 55, BIEXYZHEL0008%
RS HEGEE D OT, BEDIZL DI,
DA EEHSL ) A7 F 72132155 HE %
5 & 72w, Prop. Treas. Reg. sec. 1.1058-2
Example(1), 48 Fed. Reg. 33912-01 (July 26,
1983), 1983 WL 118362 (F.R.), 33913.

60 7272L, WBEBHIAED 5%, IRC.§
10580 AT H IZFERIG I ZBRIC L > TRRO b

TV lHEOMEEITEHR L 2D EO T

X7 & 72\, Senate Report, supra note 28, at 7.
Id.

IRC. sec. 1058(b)(4).

Senate Report, supra note 28, at 8.

1d.

Id (fn. 5). AffiFEHEZHR L 32 SEEHIE
fiFEHOFEMIT B L OFERA L LTHERENS D
D% “repurchase agreement” & LTHEY), 0D
P OB O & L CRev. Rul. 77-59, 1977
1 CB. 196 (1977) 235N Twh, Rev. Rul
77-59ClE, Bt T2 L 2, $UTAMERE~KE
WHEBREoMmoESFE, FitrsiT~2k
GoatirenenBimL ([8H)), 72, 20
BOFEDOHIZ, $UTPMEHNTOBE LT %,
FBREDPUTNC OfEHRE e ehBizd 2 ([15%
H ) WiNZoWT, JUTOREIZBIT A EFLOH
JECAMRES B HRRA STy, AliFES:
AT OEDTA LT3 2 & &R T RELAY
e\, FRUEIAEMRERO T HEEOZ L2 5 b &
FEIARDFRDOLEALD O B L ZI v, &
WO HEFO L LT, SEHl (Rev. Rul. 74-27) 125
DX, 2o [EH] BXO [FHRHE] ERICL
S THER SN A EHLL S HFITNOEEETITTH
5 LWz,

66 BIHIZ (proposed regulation) &%, fTE
ET HBAIOFEZT, S (comment) ZF)ER
Lx b OBHEFEOM THENS (circulate) b D
TdH 5o Regulation Definition, BLACK'S LAW
DICTIONARY (9th ed. 2009), available at Westlaw

o @ o a a
a £ 88 =2

Online.
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X, D FIEHIIESCDLEFR—D
(identical) A fliFE%: % %5 C & 78\ H 2 O
DY FOFHPBITSNBVEIZ, FIfHF
PR R S DT,

VDO ENORE

Provostfli B £ O'LR.C. § 105812 BT % #%
KNEFOPINTIX, BLFNORBLOA
R 2EFE LT, BfTOHBYWTH
L&A ) FAYMLS (disposition) ¥ T & %
ZEPEEISNTWIZ, UTTIE, BRRXoi
BT 2 ADHEN OBIOBLE2 S, %
B L VARG DB 2 DA E DR
BlZOWT, ZLDOEREITIH .

HB, TTICHBREBHY RETIE,
LR.C. §10581% L AR5 | DFBE oMk (F
fifE A2 IR & T 5 GEOBMNT) ITRE L
BIFE W ENREDORIERICHL NS
Twab, UL, AfliRES T L3 2 RIS
HHT 2R LRIGIE—HICEgo R
fFIFCh s & HHERNE, KETHH D
LETHTHDLY, T2, bOVEOEHFT

&, VARG NIEE - HRE, b b A
AERDWG D3 5 A TH 5 LHBT S
TWaY, Tz, B Z W53 RO
BE L V) BEL S LREG| 2 RES 2 &1
BEENDDLEVZ LI,

1 HREE

LRC.§ 10588 L 0" ZF oM B HHIFIc D
<&, KENZBUT B HEBHORBUL, #X
BEIIE LA SN2 MR O E A EREIE L
FIUBWTEBTIHELERD ) DI LEN
e LT, ZOFEHLAEEIEHEER
Ak THHEDOBEHAMND B 5 &9 % et
FThHIEIZEsTiITbIlA, 21, IRC.§
10581, B X CEBORE N 7 ik % Wil
fe& LC, FEOMEMNE A7z HRAEHED
B L A HF E 2RI O W TIERBL O FT
HEDH# LW L2 EOLHETHDL LW
Z %o

—Ji T, bBENZBIT B EMHEIE | 0%E
B LORERNE, HRABHEIZBWTHE LT
SN DR L KR S N MR, [,

67 Prop. Treas. Reg. sec. 1.1058-1(e)(1), 48 Fed.
Reg. 33912-01 (July 26, 1983), 1983 WL 118362
(FR.), 33913. IRC.§1058Cl%, AfliEEH& Y
FAED)FH LD END LD E ENT
Wh 7z, TRC.§1058MVED bt EM & ATz S 7%
VR IC W% A BLHIL1001- 1 4:(a) £ 7213
LRC.§10361& 23 L d#H s 3 (B fFy F
D T L OTTHUIERNICE R 25089 L
OXMTH Y, T, FUSHOE@E/KRE D LE
R E ) LoRE IV IRV OTH
%), WBiE D TV OICMBESI VLS D
T & LME—OMEFELFEIZIRC. §1058Z D b DT
B0, MHERAZEL1058-1 51320 & %5
BT ABETH S E SN b, See Chip, supra note
34, at 1062.

68 Prop. Treas. Reg. sec. 1.1058-1(e)(2), 48 Fed.

128 Biuks2574

Reg. 33912-01 (July 26, 1983), 1983 WL 118362
(F.R.), 33913.

59 Dispositionit, H»5bDEMMEDEHRF /2135
# (care or disposition) ~#x§ L2174 TH5H &
S &M A o Disposition Definition, BLACK'S LAW
DICTIONARY (9th ed. 2009), available at Westlaw
Online. 7 3, A5 Cdisposition |23 & 9 FREE
BUTCTH T EICDOWTIE, HPRImeEfE
K CGELTRD ) 2618 (RECRF MRS, 2012
) 1o 72

60 AFII 4 2,

6) RIBIFEmZHE,

62 HEHER204E 3 A 12H 4Rl - R 611290
532K, JEHEHCRTH IR 194 4 A 17 H MBI
19867523 H,
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R THhE, BERI P70 T2,
LV BDTH LY FAETIY EIF7KENZ
B oM EHORGRESHTL L, ZOMN
P LT, (D) FI2 & ko
RRBDDLIEIZOWT, BEOBLE, L O
HAIA STy, ()M, [, [
DOFFEDBRIEL ) DA TR L v w»
I IR ORI E LT, B L OREICE
WTEBMIZE LS KAL) LOSIRT
TFEBD & T 5 KERHEHHI11001- 1
E SEVRINE =11 a S IR W N N DT ik
LTHHASIN TV L) IClbIs® Lns
7RSI RECTH B o

2 LERIE]

HRBHS S, VbW b LRG0 %S
RIS, Lo, LRC.§1058122W\ T
DE 2 J % OAENIBIT 5 L ARG YO -

ORFRNZHFEL AL T EDTE L0089 20,
IRC.81058 & bAENZBIT A LRG| DE 2
7 & T ARES @ ownership 72 (MR D
Bigt LD L HI2E S 25D OHBIHFH AN
KELERD DO, BB—FE2ET 5,
LR.C.§10581%, HliFE#ADFHE (transfers of
securities) —fk & EMER 2P0 DETES
ATHETLZLDTHL, ZNIIHFLT, b
METIX, VARIGIIGEE - BeE», Fh
LA HMFRER TR E 32 SO BT 2 &
WO I OFEEROPRENEEL S, F
FEZ O MER OFRHE L2 S I | OFERITER
AUZBRFELEEZLNTVLIZTER VL
I bR G,

HIHHHADOHELIZOWT, bAEIZE
J 5 VARG IOEAG (EAEFEHITL R
Sl BEGEHER204E 3 H12H &6k - v
FHBI1200532H, TR LT HLH P 194F 4

63 AfRIZH,

69 HEHAHHILI0N-14(a)d, HoHWEL, fEE
FATREIC BV CTEENICR L LR OME L D
LD HEB SN LG F 2RI, risFe
TR LTib A Z kB ED S, IRC.§1001
()%, HpEDFEEZF DML (disposition) 7
HHE U BRI, W7 6 EBL S NS SHFIE
ZHET A HIYTLRC. § 10112528 2 FH 4R
HAE DG ETHIE, T, WS, HED
LR, HEXHET S HWTIRC. §101125%
D 5 PEIAHBF A EB SN D &8 % 2 2 5555
ET DL REDD, ERSNIFE T 13HHE
1, IRC.§1001(c)I2DNTC, BIBEDED D 7\
FR Y i85k (recognize) ¥ b, [FER DAL &
FEHOMBEIZOWTIE, DbHIZCottage Savings
Association v. Commissioner, 499 U.S. 554 (1991)
IZBWT, KIS NWMEN [EEMICEL 5]
C & OEIR A W R S AT AR L 72 2 & 5
X N5, Cottage Savings Association=FTlZ,
GHOEFRICEVEEATE LTS =
(mortgage, fHPRHER #%5E L CTIT ) &8 ERT IO

2 &) 2RAE LW iFERMME (S&L) 25,
2520 F — 77— VNI BT A 90% P participation
interest % 4 D DS&L~FEHIL, FIEEIZ, Zhb
DSELIZE o THRE SN TV E306DE—7—
12 BT 590%Dparticipation interest AT 5,
EVIH G2 5 A U BRI OFERRASTRBL LF2O &
NDDDTREE 7o 70 IR ESEHPTIL, 3K
ENMED [EEMIZ® AL S (materially
different) ], 3 %&b LM EAILEIICK G S L5 HE
FEELRY T, MEOZHRTCEBROESAEL
% &9 IRC.§1001(a) DR AR L7ze 2D 9
Z°C, BU5| T3 & n7z participation interestid,
AcDEBHIZE LTSN, $72, Hlxofs
WZE o THRIESN TV D BFTICHRT 22 & %
L LT, e SR RIS (interest) 137k
BICX B SN BHER Z EA T ERBELT, M
BE ISR DOWFICHRER L FEB L2 LR L7,

65 ZOWRNE, DDENZ BT B ARG E O SR
W ZHR D IR E OB 72O TH L LD E
bk,
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A7 HHIBIE#HR19867523 ) BT L € =< fif
BB L TBE v AP, VARG
% [HMRERIG | O—FEMTh ), —HIC
1, BRTEE T B AMRES & A - FEof
MFES: % 2k — it CHTH T 5 & O%M
DFT, YHAMAHEZFTREL, TOBRICY
A RS & A - 6l A MAESR % 5% —
SEAMIE CHEE T AMG 7] LERL, KT
TN 7z VARG I35 E B L OHIeEIG 17,
HfEEAZ L T 5 &8O BN T Iicon
T, AL ARIG T b N 7 AR O
BLUOANFIESEHETH L LML T,
WD &9 12k~ 7z,
[ LRGN ESREN R H 5 2
LIIHEDTH A5, L AREGZIZEHROH
EIZETAHLH Y, BRI LT, ZE5E
D 24T 7 fEHT 1 — T =05, B IoPE
HE CUUEHRZHET L7200, BEPS
BHE AT L) T L2l
biahs, SRERENMHITE S & b2, &
FHe Hin O MBI IEORELR b BARHEE &
LTREESINLIRETHY), TNHEE
HROHEHE & W) B O T THEIL

9 ELTVELDTHLE,S, HIWER
OIER$ 25 R IC BV T4 FE 25 L5
D& PR A EIR L CHG BRI A
D, ZOEREBIIREAGHE LS 0D %
WELE, ZOIRBERE FEAIC L TRRT
RELDTHoT, RELELKRRTIZBW
T, HE [FEHE THHROEETHD,
PR EEFOEE] AT v PR (S5
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