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5  BITGAARNOHEH

LI NIIHRT
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20154F10 H BEPSATERT I AR S, 3
REED FMUTEI B LD PEH SN TV,
BN O LIZIX, ZhEND s £ T2
JGLT, B R S Tnd & 22,
KON b 0L LT, —HIEEHE
(General Anti-Avoidance Rule, GAAR) % &
\F5ZEMNTES, GAARIE, [HBLIANEE I
LT, BBUTAS, CNEERTLIEEFE
LA TFE 2N — V]V TH D, GAARD
BT IR EHO—2 vz, L) RV
GAAR DE AT TOIRE S 2 AHNE",
FRZEE SND 0%, +—A M7 THER
#: (Income Tax Assessment Act, ITAA) (2
BIFAGAARE VST I WY, F—=Z T )

7 OGAARIE, il BB IR 2 A &
FEOTHEHENTWEDOTY, KEDGAAR
YRR T AL L SNTWL 05 ThH
%%, F 7z, [AETITABLELEE S LT GAAR
HRCITHFH SN LIS D vz, Bk
FHED D B, b GAARIKIL L 72 BiH % fif
ATWVWBELFENLY Afix, FEO
GAAR Z#A4r - MiES ¥ %,

(1) GAARIZ, [ OHBLEO HEECHERIZ L7z
Mo TUTV DAY, FFE SN WP REAT 25 D 5
BETbHET 720, BBUTICE o TR SN 5
ETEAHE] L s, AfRTCiEInt Ty
L 72, Christophe Waerzeggers & Cory Hiller,
Introducing a General Anti-Avoidance Rule
(GAAR), 1 Tax Law IMF Technical Note 1
(2016) ( » 7V GAARBHFHIDHET S 5).

(2) Id.
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T —A N7 THARBLEC

AT, FTA—AF ) TICIBITAH
BilaleE D EFe B L OFIBLIE R L5 2 R L
729 2T, WICFHEO GAARDALEDITB &
CIRHEERI IO W THEH R E 2 S E 1 TEE L
EHIZBUTGAAR O % K A MEIZDWT
EERITH o WmiRIZIE, EREENS, bS
[ DAL ] L5 | 2 B 3 L C AR & B TR
IZDOWT 7z v,

I F—AFNFYTIZBTLHBEEDE
7% & FHBL ] Lo
1 A= NMF TICBIT AHBEOE %

FBAEL, ITAAICBWTERSINTWY

B B — APl EE B2

e F—=AMFY) TIZBWTH BRI
ERIIEICL o T2 TH L SN D, Z
:f@ﬁﬁ:‘ﬁéi%%#xb%&&ﬁw
BN FER 2 T3 ) (B O R,
BLY, GAARODHRELTERZLN TS
FABE I 2 K E I A TE & 72w,
HBLEEE L, HHBET [EHERL 2 &
7 SRR A A8 2 FAfT (the art of dodging
tax without actually breaking the law) | & #4
8N, FABEEEL, @ik b LBk S
NTWBHZ e, BBl idE) 2 &29%55h
% FABLIALEE & BB O X BN DWW T, il
THRWE L T—RICHEZ SN TW LY, M
HEE IR, AU, AAE, HEHVIE, B

(3) FETIK, 7V yINA7 1y MEBEB L
GSTHIZBWTYH, ZNENETOLEDENI
5 S OO GAARD T SN TV 25, See
s. 67 of Fringe Benefit Tax Act 1986, div. 165 of
Good and Service Tax Act 1999. F 7zFI#BE, &
LB, WL EZ T INEIC D GAARD S 5, See
generally Rachel Anne Tooma, Legislating
Against Tax Avoidance, 227-254 (2008, IBFD)
(B C, SMGAART LKL, FA v s
12H 5 H— GAARDEA L, Ml s hTw

%), ﬁ?ﬁf*ﬁﬁ@ﬂ%’%:‘:?% F—=AFT7)TD
GAAR L, ITAAIZBIF 5 GAAR L T %, See
e.g., K. Sadiq et. al., Principles of Taxation Law
708 (Thomson Reuters, 2016).

(4) REDOWIZEIZL D L, GAARIZ4ADIZHEHIN
bo I, FRBUTAS, ALBLNGEEMONGE | %
EL, WEOWINIHEDEBELFELET L0,
B, BTl A T OB FEIER I L
THOBPEH % %5535 b0 (1, IRC s.7701
(0)), #=1%, FOBEHOEIIHES CHF LD
bo, FEUE, SEEPEOBFICNT S L9 %
HEE EOBHET VLT 25D THL,
B 7 GAARIL, 1B -bneEz 6N,
F—=AFFTVTDOGAARD Z ZIZ&HEN %,
Richard Krever, Ch.l General Report: GAAR,
GAARs-A Key Element of Tax Systems in the
Post-BEPS World, 4 (IBFD, 2016). 73, [E&EH®
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BRIk E L C, 2|, 44 P [ Michael Lang
Lt [—HERHE—BEPSHOMFRIZEBIT S

MBHIE OFEE 2 BEHRO—>] | AIBIIZFE80975 336
H (20174F)

(5) See e.g., Peter Harris, Fair in Love but not
Taxation: the English Origins of the Australian
General Anti-Avoidance Rule-Part I, Bulletin of
Inter'l Tax. 65 (2007).

(6) Jeffrey Waincymer, The Australian Tax
Avoidance Experience and Responses: A Critical
Review, Tax Avoidance and The Rule of Law
247 (IBFD, 1997).

(7) Z O BIFFAT o 7o BAHERHAIC L o TH 4

o BIZIE, 19754128 a‘é?zf»%%&ii‘

*Jﬁ}élﬁlﬁ% [FTRmElc X - T, 0% ﬁﬁ(ﬁ*&ﬁ

g, ﬁﬁﬁéntﬂ% IBETORB A RND
174 | L5372, Taxation Review Committee,
Full Report (Parl Rep No 136, 1975). HLFi[nl &
DR L L THOGAAR R RFTT 518, ZOET
FED L) b OB S L CHEFSI AT
Lk B ENHEHTH S, Waincymer, supra
note 6, at 249.

(8) Cooper, Krever, and Vann, Income Taxation
7th ed. Commentary and Materials, 998
(Thomson Reuters, 2016) cited G.S.A. Wheatcroft,
The Attitude of the Legislature and the Courts
to Tax Avoidance, 18 M.L.Rev. 209 (1955).
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¥ ORI L VoA AL LICLD
DXBIASEE S D D3, FiEDS, EOLFEDH
i) bDTHLDIZH L, BHEIE, HEOXF
TR CEDOBEIZNR) SDOTH L L) i
B AR ZBE W SR SN TV B, 7272,
GAARD H A Z & H 5, HBLIAIEE & FHifi L O
EWIE, R S L WHLBLREE (unacceptable
tax avoidance) &, FHEINLY v I A - 7
J v =% (permitted tax planning) &9
KA ICE SR RS NL 2 LS, &
DIy bH, AIEPGAARDBEH R LML S
n, TOHEMAEEIEEPEE > TENH
Thbo %EITCGAAR % & HMBLILRTEH
EIZEL - THRB SN W EHERTH - ¢,
B B & S Wiz S b3 BY,

72, FHBLRLEEORE A IZBIE LT, B
FIHENZE L EN T 501, BITGAAR
PSS 198 BRI IE IS L€, B
BREDVCAARDBEHAMRE 2L L DIZFE R
L7-FETH L, 2L 5 L, fBLRLED
LIMENTRF SN 2T, [SHOEFE,
MBSO FEA, H725H EE T (blatant),
NZWC (artificial), ANEHAZ (contrived)
Wi 2R HRETHD L) FEt 2 FEhd
BT lERDDODIEN, EEOFHEHH I

BIIHGI R ETLOTH-T, FESE
&), MBEDEENCZORG BRE T
LyVF52 ETHAGREEFATS LD
YOI LT, NLERIEZ2T5 50
TldZ o] o, F7-, fBIEEEL,
[EEOHB LT PNy F— VR BLT %
ME—D AT FE R BHE L CEMINATED
MRT 5] Evd SIZonTLE R ENLY,
FEFFANTE, FRONELEEZ, M
G ACIE: R E I M L bt o & e e RS
HE LT, 263 FTALN, 2D, AN
HRZ: FE T, BB R S 51T
Bl ThorbTLDENTVDY,

F—A N7 TIZBIT BRI
DWTIE, BiBlE OEWE L TENDEET
HHTE, HBEOERNE LTHEOBREDS
HHETHLDTHL L EIERHT LI AT
&%, TOMEIE, FEBELEGAARDBHIZ X
DERRENL DL LT SGAIIE,
FRIZ19814FEIE TR, Bl Lo E/L 2 &
FHME L72H00 2 TALNARKRLZIL
SIS X B FABLAEEASHIE SN D REEEZ
NTND I EDGH 5B, Fiiz, BB oG
ELHAMEV) LA, T 2128kt 5
LB, GAARDEHRROHEIZH > TH

(9) G.T. Pagone, Tax Avoidance in Australia, 5-6
(Federation press, 2010). ZZIZiBIF 5720 <
DOFFIEIT b FEARI BB & B & o g
TR Z2 i E AR S T & 72,

(10 Robin Woellner ef. al, Australian Taxation
Law, 1390-1391 (26th ed. Oxford). See also
Waincymer, supra note 6, at 249.

(1) Waincymer, supra note 6, at 250.

12 Woellner, supra note 10, at 1391.

(13 Cooper, supra note 8, at 998-999. L7z & v
7 A~ 75 =27 (aggressive tax planning)
LT R WY v 2 A - TF =% (non-

aggressive tax planning) & & EXFISND I &
b & 5. Tooma, supra note 3, at 17.

) HifiE Vo TOLERILIZLEAEEDL R VWEE
Z 515, Cooper, supra note 8, at 999.

(15 By the Treasurer John Howard, in the Second
Speech, Hansard, House of Representatives, 2682,
2683 (27 May 1981).

16) Cooper, et. al., supra note 8, at 999. ¥ 7219814F
IERFC D, 2o &9 AR MEAS GAAR DX 5
LB 2 EDHERR & LT W %, Explanatory
Memorandum, Income Tax Laws Amendment
Bill (No 2) 1981 (Cth) 2.
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2 F—A 57 GAARBITEL

(1) AHBEREEHLRE S LT GAAR OALEDVF
F—A T 7T, FBLRGE ORI &
LT, FEREgL, mpEaHEE (specific anti-
avoidance rules, SAARs) ®, % R4FE G EEH
%€ (targeted anti-avoidance rules,
TAARs)", BXU, —E#HE (GAAR)
Vb, TNOHFTIHBEHITRER & &2
EETZEPMEFICELE L CEBE SN,
GAARIZ, AHBLAI#EA LS & L TR T B
(the last resort) & ALEAFT SN, BHIZE
LT, Mo oBEDHIR % 2 2\
B2 4R (paramount force) 7°% 5%, *
72, GAARBHDOFESAARs X TAARs & D

HEEH T 2w E S5,

(2) F—AFF) T GAARBIITES
HATGAARIE, ITAA 193644 TVIEA O

1775:CHESN, 2096, 17T756A (G
), 177%B (ME L OB, C GRS L
D), D (AF¥—24), E GEBTOHER)
EAL LT INHIEE LOT, @ Part
IVA (B D idpt IVA) EIIEI A%,

a7 & AHER, 177D TH L, [ A
DOBEHRT G L % H AF — 4 (scheme) 1F, 24
HAX—LEERTHIZH2D, Z0E)()
MFEAF — LB L CRBL oIS (tax
benefit) % BA#EMNHIE (relevant taxpayer)
IR SEL L, F72iE, (DBFEAF— LI
B L CRBi b oo Fl g% % B RLE B & OVHL
FIOMFFOMBE (OUEZDMOMBLE)
IS5 8, OWIhed HIY (purpose)
ERo Wil fimTIT O N b6 TH 5,
MEGA T — DR FEN L 728705, BEWBiE D,
B B\ EEDMOMBEE DI DR ] L
OHLND,

FREAXOXF—T—-FTHY, @ LEE
HEFIE, [AF—a] B LORMR] B

(7) 727U, MBIEEOERIZL720, HBEEO
BRI ONEZ EFBLWDLITTIE RV, %
B, WL, BEGIOWEEMBEREERE V)
b DOAGAAR BN K7 ) W S NT 5 LR
SN TWw5b, Graeme S. Cooper, International
Experience with General Anti-Avoidance Rules,
54 SMU.L.Rev. 83, 98-99 (2001).

1§ fFlziL, RIFAVAF— L1203 5 ITAALIIZ6D
%K VDb, BIHANAF— 221X, &5 MH
FER L THEROUE DA S 2 wIHEICIE
PEREROBVEV)I LD TH D, BlZIE, AR
1%, THA5100,000 KV EfFD Ad, 3 <1270,000
FVOFBOHHZATH o £ D, 37,000 NV
TIARD LA Z Z T L MR % XA & S5
%o XFE1E, 100,000 RV #3230\, 70,000 Koy &
37,000 FIVOZH\AEZF SN2 T, FIEEH7,000
NV ED L. AROHIZ, 7000 Vv S0 72
1FC, 70,000 FVOEREE LN L, BATTI,
— BRI T E S I TOTHETHERREIN
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%o See e.g, Woellner et. al, supra note 10, at
1399-1400.

19 ZLDBGAARZEDFHTH 517756048
LLTEASN TS,

20 S.177B(4) of ITAA1936.

@1 See also Explanatory Memorandum, supra note
16, at 9-10. See also Richard Krever and Peter
Mellor, Australia GAARs - An emerging trend
in the tax landscape, GAARs - A Key Element of
Tax Systems in the Post-BEPS World, 45, 53
(2016, IBFD).

22 S. 177B(1) of ITAA1936. See also Explanatory
Memorandum, supra note 16, at 8.

23 Futuris Corp. Ltd. [2010] FCA 935 (T-&4t
B2 & TR 2 4T - 72 BRI SAARs # A 12 &
DA L7238 EoRE I 5 GAAR O I 34
bizzFipl).

24 See e.g., K. Sadiq et. al., supra note 3, at 719.
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L, THW] ©325TH A%, DT, b
FREFEOBIEZTERT 5o

[AF—2]1d, 17T7T5RAMDIZBNT, KO
EOIERSND, T2bb, [(QFIRIIZZR
SNT2 T, 7% Tt & 12 & o TRl
ITHETH L2 0E2IIh0DbET, HoWwh
&% (agreement), JU#e (arrangement),
T (understanding), ## (promise), X
1%, 7T (undertaking)o, (b)H 55 A F —
2 (scheme), #HH (plan), $#£% (proposal),
178 (action), —HDATH) (course of action)
# L <13f7% (conduct)o] TH 5%,

[FEBL RIS | 1x, 1775:CIZB VT,
ROLOEERT L EENL, ThbE, [(a)
VHAF - APEHREIN T RITNEL, 5D
EEORBAROEFICHEASINL LA
MICEASING L FRREIN) DHEEIIBNT,
ZFOEEORBFIEOEHEIZHEA SN Lo
72, T2 (DMEA X - ADERI N
TWZzITR, B2 EEORBIFED Sk
SN o2 TSNS & AHICTE
ENZHRVEBEIIBWT, ZOHELEOR
BT O S B 1 & o THERR S L
&) (LY, Alg) %L Thbo Bl EOF
W2, BRBAREORR R b EE N, R
FHEZEHT LV EBRLEEND LR
ENDBT, L7zhto T, 3B LoFIZE oI
M) IENEWZ DA, 1775:C2I, D
FICREZINZ %50 FGEIZL AL, ITAA
(2B CTHIRE ISR O BIRDTED b Tw
L5, TORFUCL D ESNL B EOF]
L, 17T756DORRE LEvE Shd, flz
&, W OPDOEATEDH B, MBEOH
M iz @IRT s b ol b &, F0HE
WEDESNEREBLEOFIEIZOWTIE
GAARBFAE 2 N Z &350 5%,

1775 AGNZB VT, [HEBIO H Y THENE S
NEAFXF =L NEFAF— 20— LI Tn
LY 01X, TORED AL 2 HIY
(dominant purpose) T#» 5 & )12 L CTHi
ENTAF—LEBRENLELDET S, &
BEINTWD, B ELOFEEHL7200
R BN O»OHED Z L 2 B TIX
Hi7 A N LIS, BT A PO, 177
4DOIEDLENTZAF—LIIONTD 8D
DA ZMET A2 & TRBIICESH S
R\, Tabh, (A% — 2060
SN2 FFEm SN FE, OAF -2
REFH, OAF—L2DFBE SN L %
fTanHMoEE, (AGAARDBHA T
MEAF — LI L o TER SN 72T LD
FEHR AF—2ahb b6 SNz ()
WBLE DREFNEIL, (DAF =205 b725
SNI-BLE & D % H ORBENZEAL, (2)
FIIA AL FER S 7 A ¥ — 2T 2Bl
IZE > TOZOMIE, BLU, Wi L
(DICERENTEEDD SO LHBOME,
Thbo

177D EHEINLZ L b b, 1775
Fob LT, BBUTIREBLS ZITH) L L
%nbho Thbb, 1TT5&FIL, A% #HS
B AF — NI EIC L o T, RENR
TIUZE TV A UIE-TH A 9 i EoF)
wih LE, ERHTEEE DTol s
TV %0 Tbb, (a)UF%MNBEE ORRBLT
FHIBEASN TV WEFIIET 238 Lo

25 Cooper, et. al., supra note 8, at 1012.

@6 177%D(B)TlE, AF—adA—A 7 TH
NTHENrEMbhne i,

27 Woellner et. al., supra note 10, at 1428.

29 Explanatory Memorandum, supra note 16, at
11.
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Fii DY 6, LHMBLE ORBFEFEOR
BRI &M E 23— E2 FO L _PEET
BT o (b)MEEMBLE OB AR 12 B
TAHERIET 2B LofmoE, 4%
HABEE O R G ZEARE O B4 % PR o 42
FE—EERD LN E, (LT | 2 H#
ET Bo

DI, FREEBEEZRICERT 256121
FHE R BT CHAT 225, 1774 DICED S
N-HHEZ R L TI7T7RF A2 S s 56
2OV, AR TIHEERIZGAAR O H
W B &\ ISR,

3 Z OO A RS L3R

(1) GAARODHIEDH D TAARs
F—AFF) 7 GAARIZ LD E B 11775
WCHESN TV, 209 bo—i (1775
EA, 1774:EB, 177%:D) &, ##I21X TAARs
2L D A%, TAARsIZIZ, 17756EA D X
I IZGAARD D T SN 7z A F — 22kt
ML DbHEN™, Z)THhVHDLH
%o FEAEDWITEIZ 70 o 72 ABL IR0 LTl
GAAR TOX ML TIE % < SAARs % TAARs

DHFENC & DRSPS N T L, 22
TIETAARs®—2 & LT, GAARIZ20154F
W2z 677 MAAL (Multinational Anti-
Avoidance Law, MAAL) ZfiffHIZATE I ),

F—ANFU T, 20154512 MAAL %380
T AHWIEERTT- 72" MAAL L, #HEEAIC
& B FABEILE A W U, B 2 e L L T
25 BEPSATE)FT I D A% 53R J6 0 o 72k)
FORIETH B, +Z THWE S/ fEn
BEE, 7 FEREMICBIT 2 HEMRZOIRGE
(LW A=A M) TR - AT
) 7ENTH = M7 7 OFFII LR
— M -2 2RMETL L, Ay FEET
TORGEEFD EEHEE (FliR D)
ZOWTEIBERD L YRV E ZHIZHTET 5
S (B2, o AR=V) OFEEAN (F
— A7) THEMNICEANEZR YA S %)
e T, BaBGEI RS A — A b
TV TEAMIEIEESND L) D TH B,
Ok AABEEE I LT, MAALIE, —
EOBEM -3 L 12, BT Z O
BT —A 7)) 7 EWNICEAN TR 7
Db DL LCHEOBZRTI L L INEY,

29 FHTAARsOfifr& LT, 2|, Woeller et.al.,
supra note 10, at 1436-1438.

B0 #lz X, 1774<EA |, Franking Credit Schemes
Ar¥a—T7—varFRob LB AR THS
NRBSEA L TD 5 2 AR OV 7-EEY %
ZITHLY, Z ok, BARAMETHRXZTEAL,
T/, EABER TOMBIOYERM LT 5 2 LR
DEPWTZEEY % 2 IS fR A FEERE L,
fiU %2 s 2 LT, @& RTINS A S
— L) RIS BHETH Do See e.g., Woellner
et al., supra note 10, at 1436-1437.

B) Sec. 177DA of ITAA 1936. 7272 L, MAALIZ,
GAARDFEH ZHIT 2 DTIE A& Ed,
Explanatory Memorandum to Tax Laws

Amendment (Combatting Multinational Tax
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Avoidance) Act 2015, at para 3.9.

82 Id, at paral7. W& LTS LdHo) s, KRE
G A7y aTHROFHM~F -2 7)) TIE%
[EFESSEOMBIAEER FD L ZEDTE D007 ~ |
EW BB 367 4 5 142H  (20164F) o

83 HUREHIE R 204E 10 A 30 H Fi & 2585 I 75110616

89 Antony Ting et.al., Effects of Australia’s
MAAL and DPT on Internet-Based Businesses,
83-2 Tax Note Int'l 145, 146-147 (2016).

65 MAALJMATH 14T (20174502 5), sbaLin
B (Diverted Profit Tax, DPT) A F5E &
NCWwb, TUE, —EDOHETIE SNt
SFEIC, BEABLEAIINIHT L <40% TRLAZ T D
DTH5bo Seeid, at 148,
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MAALIEZ, #—=ZA M7V 7 GAARD—
DOYILETIEHLH, ZOBAFRIE, HHH
TEFHZESK (significant global entities, SGE) &
SNBERTH H%, FEEE, HAELRBIT,
304 S VANEAR R R B L vb il s,
MAAL Y sAEFN-HIT A ME, 1175
AB)IERLE L, TbH, MAALD I,
“dominant” Tl&7 <, “principal” ZH\ 5
N7z EEob [E£%] & [FEL] Lw
I EREFEON, BEEWH LY DB
7z ENBY MAALIX, 78—/ 3)VIZifE)
THREBHEITHHDT, F—AMTFUT
2T, MEOR RIS B o T
WhHEWI)ERT, BT AMLILL EH R
LD H L0 EHHIN LY,

Z ZTIEMAAL L2 HLY) BT 20y,
A=A T TIZBITAHTAARs & GAARD
BBEIrlEz L TBE, BRTIEHL
B, HIEEOH AN R 2 &) BRIl Tw
H—F, BEIGEVWEIHLLOOHNT A b
BAITEHRHESNTWE W) ZENREITH
Nbo

(2) AU X 2 RIBLNEE O TR

PR A ol CHBLRLEEASHIE S B B A
BB EIZOVWTYH, TTTERLTHL,
IEM (SAARs = &) O =k % X
) BB EHEBRAT A 2oV T, U AN
T o 7225, SIS BRI S £
72 ENDGENH LY 1T 1 THIZLIIZ,
FUBLIRBEATHE OB E 7> & DL L 7247512 &
LA TH L LT 545, GAARD %
TH, HWmMMHER TR TE 20 TlE%R
Wp k) FERDBH 5

B2, A=A T U TICBWTIE, EHR
1 (the Acts Interpretation Act) 155 AA B
L OVABAS, ZoO@EHAGMIEIHIRE LT
bOo, BHWRMEREZIT) 2L TEL
EERHBIET Do F7o, KENZBT S HBLE
RS B HIBIEELAS T — 2 ™ 5 ) 7 OFHIBI
WZBWTCEHHA SN NIZOWTITEmEINT
722 A FHFTIX, GAARODHFIEZ,
PE QR FIEIZ WAL 2 FVile LTfio
TE/Y =X 7)) TTIEGAARDY D %
CZEIZk o, BRI LTk, SAARs

G6) MBI ER OB S O—FEFEOPTEE
0L —A T YT FVUETHL Z LD
EFRMED—D Lo TWw5hH, S 960-555 of ITAA
1997.

87 See Explanatory Memorandum, supra note 31,
at para 6.66.

B8 Sees. 177DA(1)(b)(i) of ITAA1936.

B9 Waerzeggers et.al., supra note 1, at 9.

Id.

) Cooper et.al., supra note 8, at 1002-1011. 7360
BB O@E Y, FIROFEI L) UED GAAR DS
2 7% < 72 o 72804EAR1C B ORI R AR & v
HEIT o Twolz,

42 Waincymer, supra note 6, at 254. FHBL A8 o [H
k13, BARRIERIC L > CATRETH Y, HIY
FAIRERUE, GAAR & OFEER R XBNEE L <,
GAAR OB FIHiPH 2 SO B8R A FO L S b,

B

Peter Harris, Australia’s General Anti-Avoidance
Rule: Part IVA Has Teeth But Are Some
Missing?, B.T.R. 1998, 2, 124, 127.

43 See e.g., Peter Harris, The Ramsey Principle:
Doe It Now Apply in Australia?, 17(2) UQ.L.J
204 (1993).

44)  Harris, supra note 5, at 65. JL[E D Ramsey JELHI
O ] & HEAG L 72 E B & LTS, John v.
FCT, [1988] 166 CLR 417, 434 ([#lE#: Lo
GAAR DAFAE7S Ramsey JEHI & vy o 72 BB O
RHOSMZTR S v, | Lilk_bn/z,). HL,
[AH] P Ramsey JEUHI % f% - TR L 72 & O i
3% % o Harris, supra note 42, at 126-127. 7= 8,
Ramsey FEHIIZ D Wi, &M, b &%
Wy & MBI 25 1 78 (hgukipstt, 20024F)
(B0, 19924F)
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R TAARs THALE NS LIAMEIGAAR D FEIZ
fEbNTWwb,

I +—AF5Y7GAARIBEE (2605)
DOWEE & Z DR S

BT GAAR DEEARIIEIEIZ, [ 2001< T
HHH, TOBMAPEBRIZED X BIEC
HEN, EOLH) BRI ENEEE SO
AWRET A NENH D, TR, IHEED
5 BUTEANOUIEREEIZ O W, IHHE#H
BRI PE & B 7 R & L L
T5% IhbiE, BUTEOEZESED200—%
Mehb,

1 19814EZIEHT D GAAR O

FT—APF7UTDCGAARIZ, =2 —T—7F
¥ FGAAR D8 %23, 19154 fHBi Lk
53R SN [FEL3SIZB VT, Al
BROFEZER T L2 HE Lcwvdy
HMG LI HR)E SNDEDPED LN

T2, LELR T ZHolE, SRBUT OFIWTIC
LI RTOEMITEH SN B &) Hedl]
IR B RET, 72, € ORRDFHBE
WKBRON T o/l b, ETOh AR
LHEHZbDOTH o720 TD XD REBKRZ
WD GAAR I, 19364FEFT 153811260512 5
W, EHORRO R ROFFBUE S
72bon, 1ZFZ0FE L5 EMINY, kR
AN H SN

2 [HHE (2605%) (2D TR S A7 HIBI R

(1) WrE7 A b (The Predication Test)
Newton F:1L, HFEITHTHEYGICHKRS
MR AR L9 & L7221k LT2605:m
HHAPSFONIHELETH LY BREXSIZE
FEECY L 72 B OFE R T S 5 720,
A EREEE LU RELT, X5
T DR LML BAICEEE L2020k LT,
BT, 2605 LT, XOBARLE
B %2 F 728 LTS 2470720 T

4s) F—A b7 7 GAARDFRFEATIIZEE L CIH
HED S BUTHLIE £ TOFMISEIZOW T, B,
SR [ —A N5 ) 7 — SRS OmsE] B
WHRFEF24% 1 - 252038 (20104F)

w6 IEFEICIX, Y AY=TRY A7 MY THTOM
HICBTHHBMBEOEELEH L2 SN b,
See Peter, supra note 5, at 66. 7235, 19154584
PBLFRIARE 2> 5 GAAR & L C\Ww/z72®, GAAR
AR OH L VD) DIRFFICHS 25 2w,

@7 S.53 of ITAAL915. ZDHIRIE, 19104F D+
BEEBEICM L L s, $72, =2a—Y—=F U F
DGAAR DB RE 2Tz EN b, S 63 of
the Land Tax Assessment Act 1910. Peter
Harris, Fair in Love but not Taxation: the
English Origins of the Australian General Anti-
Avoidance Rule-Part II, Bulletin of Interl Tax.
109, 119 (2007 Mar.).

08 [MEXE 5L, FERBHY S 554512
A& 7- L g s L b, Krever, et al., supra
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note 21, at 46.

49 FHEIZRD L) ITEO STz, [RBED
HATORBTH LA, £/, FMEOEOWTIL
THHPIHRE L, HoWwHEY, A7, 55
WIFHRO DS, ERENTHN, HENTHNL, T
FROHMBZ W LR E R > T A58, EHB
ITREICHL, H50VIEEREDOD L TOFHE L
DOFfRE, TR E R D, (QFTHFDOIEEZ
HEELHEE, (b)ATSBATHOER - [0l 4% 1 hE
95L&, (ORFICXYRINAMEH LN
DIEGEEL 720 54 & &, (A)FMSBEO#IT % HE
THEE] RHEICBT S (), BBz Rk
THEEZ LN, MBI E DX FIA L ER DS
EZEZOENTHWENICOWTIIEEZET 500,
FLTHL,

500 See G.T. Pagone, supra note 9, at 24-26.

6) Newton v. Federal Commissioner of Taxation
(FCT), (1958) 98 CLR L.



T —A N7 THARBLEC

W TN BLE B RR O HIRT 2370 7205, HK
BREIZ BV TIZEFEAWEHE S 72, Denning
MOFEERMERE SN, TUIL B L,
260212 BT A HBLEEED HAME A O BhH%R
TN OB Z L 72 &) B ISR
LZHD0TRWE LD 2T, [ HFEWTI
(arrangement) 75, ZDIEOHFANIZH 5
72O\E, B IEES 2 X9 KRR 2 5k
TEBENZEV) 2%, ESNIATE
G RALZET, METERTNI RO %
Vo b LEIWIETEY, LarL, HBZNE
W?é%&ka%fL%%%?é’&&<
%@%%@%%@Wﬂ WZHES L CRBIT &

LR LSS, ZOHH]
X, ZOLEHOHFIZIE ] kRS 7z,
WERICBIT S 20 L) AW, WET
A b EMEND, WIET A ML, HBEG]A
2605 DWW % 2 2 ORI BT, Z0
5 | D% B2 T e 2 B 192 B R8T
HolzlMELIAZ LR, BERTHLDT
Hbo COWET A MDD TITODORE, RHE
&7 o 72N BT 2 BRE O EBRE OB R
Hig~oER (FBEBIZMDY) 13, L
Tl ol \nw) BEPEETH LY, WiET
Z ME, FOWEIZFDOL 00BN BB
W2 eV FHEOT T, MEE SN/-ZDm
F1As, B % MY 5 X 9 22 OFER 2 )ik
WZX o CTEBS N D& L THIENICHIB
ENL0EHRLY T3 THRIBOMY, ZOF
2, BATGAARD HI T A M2 Tk

BT B — A HAABLAL R R E

nNTwitbnz b,

(2) #EIRDFEF (The Choice Principle)

Z DRI T & 7226050 F7e B IR % 5
ROPEEDS, Wi T A b2 FEEIHEHRLS
W, TORRE, 19814F GAARILIEND 2 05>
7oo BHIIE, ERE, MBLEBAEDS L OB
R %52 HBERLERGEL AL TEY,
PRHS AHG N &) 57 2 R BL_E O#E RS
bilh Z L2 EE L TSI TER & 2
WL BRMCH S HHT, TNHD 52605
OEHAMBLE LD EDE RS VEE DX
EODIZLTIT ) v ) L2 AL, 26058
MO L EDH o722 LDHIFEN L5,

Keighery 1%, A& A2 & TH
SHAATIE A S RSB A N2 &
WZX3 % 2605 D@ G- DN HETH L™,
FEEA XL, BREFSHAHIEE SN2
PRETRBLZ N5 72012, (8] BE 2 ek

FATT A LTRSS E o722 LK
LT, MBTH2605% @M L7 kb
E, ROLHITHIRL7z, $%bb, BRaE
LA EOTZHIED [REIE, TNHFEDD
BEHEA >, HLH0IL, ZTOXEBT LR
TEDLBEDOE RS 1 ORERZ WMBLE 121E
RYTHIEThHb, BEZERTHI LI
FEICE o TSN Z T 2 2 & T
b, TOEFEOEHEITEZETH ARV,
o] BB, RIS BT B BT 02605 0
AR 52", 2o k) L, #IRo

62 Newton v. FCT, [1957] 96 VLR 577.

63 G.T. Pagone, supra note 9, 26-27.

64 G.T. Pagone, Part IVA: The General Anti-
Avoidance Provisions in Australian Taxation
Law, 27 Mel. U. L. Rev. 770, 772-773 (2003).

65 G.T. Pagone, supra note 9, at 31.

66 WP Keighery Pty Ltd v. FCT (1957) 100 CLR
66.

67 Id.at [22]. F7z, WET A MICBAL T, [FHsH
MEADPAHENC 722 L2 BT, #nE
PREFIBLA MBS 2 720127 SNz LFED WIE T
Eh\vo ] E&EN/z, 1d, at 9.
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T —A N7 THARBLEC

FHEFEOOND, FEHIZE S L, K
TIXE N DOLEHE R RGP % T 5 72
O IATh NIz d LN WS, s o
BEPUZ L o THEB ORI Z N5 X ) 2IE]
2ITWESL L, ENEDITS X9 122605058
HAENTIELGLRVEWS T L2k b, IR
DFEFOERIZDH 5 E 2T, Reks 7% CHLfF
WTH 5. EROPEHIL, BOBHFITHIRA
VZHEER L 2 28 SERH S el ™, S 12605
EHREXICLIE ENEY,

3 IHBLE (2605%) DORTE

Dby, BROBFEOBEEE L UZ
DR FERICE D, 2605135 E1 %5k
STV, 7208, BROFEIIZT TR, £
bzd, MEDOTT, ABTRED % LA
DL, EffEiz TG 2 EhE 352 L7
T Tholb ) L HREE Y, FE
B, BBUTHNCE, ACE DR N2 HED X R

BT B — A HAABLAL R R E

AT hEVolzL ) G| XE LIRBLOMERIX
NS DI & o TR S Twn iz,
BT AL R AR D D | & dmRh & 3 5 72
FT% L, BaiEd7zois, BZ-72THhA
5,%6Wi,iu%&#0ﬁ$%:%05
BT & DA DSLE T H - 725

CD X ) IZ2605AHKThRV T, 19704,
(ZH2 2 o 22 HLBL A O SR O &GE D B,
L98IEYETIE, FIROBHAITHH Y, i
T IZHLG | O TR & 7.0 5 #r 72 7o Lk dssk
5N, WiET A FOJIE, T, 1774
WD AE Nz ) BTSN, GAAR
DEZTELTE L BEENZFHEITT»
B EHFEI TS, —T7, IHHE (2605%)
24T 5 & SNIGERIROEIIE, 19814FLK
ERIZBIT A GAARO)fjﬁ% R W &R
SNTwb

68 See e.g., FCT v. Cridland, [1977] 140 CLR 330
(BB 12 2 A L 7 AR R 2 SR o 3 o
b LD L ILTEHH).

(59) %%ﬁ BRI B SAT D ?71'30)3'19 I

. &ﬁi@*‘ﬁ@tbk*ﬁéht 1226055
HE¥CThabETH, G’Lﬂfﬂfilﬁ)(ﬁfi (the
antecedent transaction principle) ® i #FHHIT
RENTz, See e.g., Mullens v. FCT (1976)
135CLR 290.

60 CIEBATGAARDERN 4 201 £ TOM, B
FLEANDH O A4 e oleiprb ) £ 25T
1372\ o SAARs D A3 b 7RIz B
TlE, TN TORMEZERR, S, BT
RANLERATT 2 AR S LTV 5 See e.g.,
Woeller et.al., supra note 10, at 1395.

61 19814FE DL PERNE, 2605 DRE S A HFL L C
V15, Explanatory Memorandum, supra note 16,
at 2.

62 War Assets Pty Ltd v. FCT (1954) 91 CLR 53,
at [18] (HRIOEFEM * B 2 2 MM 2 4L E D%
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FEMIZFEEE LTIt 8, 208M % M AT
LT, A—AMTYTTORBAE RN L
12260525 S 7z 2%B 1 Hi7z,).

63 G.T. Pagone, supra note 9, at 36.

64 Id., at 2. FFRIZBWT, 19704ERITHAT L2
“bottom of the harbor” (7' HE— % —{REDTF,
FARLAHETE 3 A WIEN AV Z DR T 5 & x5
BB NZTEH L, EAFTRIAR D Bie % b %
VeV T GEAARBESHO L) RIREIC
BEHPND) T, FIEADPELTDOADPFR T
TeHERWRT Do B, URFYEI LT A v
B o720 19804 ICHIFERI O F & D
ZETHIEENT,) L vbil s FESRATL, B
BATBANOBEAMET L7z 2 & DSTIEANOE &
Trolz b eSS, Waincymer, supra note 6, 248.

65 Pagone, supra note 9, at 3. GT Pagone, supra
note 54, at 779.

66 1Id. at 775

67  See Spotless, infra note 98, at 404.
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I HAFTGAARDY) —F 4 » 7 /r— A&
% fFR

1 19814FLIE#%D GAAR (Pt IVA) OEZE

1981 IE 2 BT, HATGAAR (pt
IVA) HaiEshi. 1 20Q2)CHRRL-EB
D, TOEELRERIE, [AXF—2] L
OFEE], BLO, THW] ©325THh5. L
TT, V=T = AHEDE [AF
— L] OFEEALELDODLREFZ DM
RIEIR 2R L 729 2 °C, [ EoFE] o
TeE L HIT A MIOWTHRED TP #5425,

2 [A*x—24] OfE

(1) Peabody 4] it

19814FEIEIC X ) GAARDSIEEN TS
FOE LR > THIO TCZOMANFLN, &
SRl CHIMT SN D Z £ 2% 572, Peabody
B PSATR L7z TAF — 4], [FRBLEOF)
w1, BIO, THH] OFERIZOWTOH
Wiid, GAAR D@ % HES 2 9 2 TOXAE
£ 7% 59 Peabody HDHFEMRIT L RH
MECTH D, B Z LT IZEHMT %,

Peabody F4-1&, FIIPRAMRAGEER O *
YEIVTA VB RN L) L Lo AF—
LR 5 PUVA O#RAPFHOIIZHETH
5% KIIZBWT, FEMHE 72 % Peabody
TNEZD2 NOTH (P5) X, Peabody
RORGERBIHADOZHETH Do ZORKEER
Dt #H Td 5 TEP Holdings #: (T#h) 1%
Peabody REN AL AT 254 TH S,
T#k® Peabody #f25t1x, 2> 7)) — higfb
F D # 15 3E# T d 5 Pozzolanic ¥t 7 )V — 7
(PO#L) OHRKEZ62%PRA LTz, Y D
38% %, JEBdEE TH % Kleinshmidt & (K)

DA LT 7z POMBITIE AT RTD S
L% (F—A NI TRFEIGIFLE)
WA L 72\ & OFRMEAHES EAY), KK
POMARDTEENIIG U™y 7245, KIROFT
5POFMRERAL, WHATHTL L0
Z &2 UX, Peabody RIEFLDOZHH T,
65AAADD L XX EF VA VB (B
AR12H A LA DB REDTEENZ OV TIEF v
EYNWTrA Viina shTw/) otz
BN, ROL) BHEPRL L,

Febt, THAMKIESH: (shelf company)
Td -7z Loftway#k (L#k) ZE WY, Lt
WCKKOPOHMKEZEA S/ 2O,
B4E, Westpac $ATI2 LALAME &= T e
HE3ITd AL TBI hbh: (EANRE
o 72 BB A3 FED, e LT
Woihbiniz). 20k, LAPEALZKK
O PO AR I HEF AT E O HIBR S 72 Z 2
7 AOKA (—HOBELE) CEfksh, T
5 3 % PO #ERERI2 100 % O fifi 6 A3 B
L, Zo¥5omlilisnicsgsnse (2o
B, AL C, Sy EF VT A ViR
WZOBRBOLho72),

HEUTIX, Zo—EORE NI L TGAAR
Z#H L, Peabody K AIZX L, KEK2>5 PO
Ay Ak YNAOYAY: 311k A s BYARARR)
HETHBLS (FXx s Vrag VBl %
115725

69 FCT v. Peabody, (1994 ) 181 CLR 359.
Waincymer, supra note 6, at 285.

69 WG Y BVEERE LT B, Jolie
Cassidy, Peabody v. FCT and Part IVA, 5-2 Rev.
L.J. 197 (1995).

(@) HFREK AT S & AR S TR Ml
MHmAE AT I, WHHICHE 2 ko
MELE AT ELZ L EFLEESN.
Peabody, supra note 68, at [4].
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FhFEE o720, RDOIETH D,
(A ¥ — 232 ERS 5h (ERko—#72
FERYBLC, SHMRERLZAF—L1L
TE55), (B EOFRIZEIFHEIND
2, (ERHMWIZED L ) IZTIESIND D,
Thro TNENATBL o P TITHIMT
WohhizZ ehn, BEERE (RE% o
HWr5EE Sz,

(i) RFx—LAEBHEKT 30 (2FD—WT
ERMWHLT, BRAMRELEDXF—LETE
%)

B LOFIEE L TRy ET VT A ViR
WCBIR T 2 A% — Aid&eth (o Ao
20 5 KBTS CRAT 2 £ T) O—
ICERT 2L EZHND. TOMIZDONT
EEEREIE, RO L ITHIR L7z, Thbb,
GAARIE, [AF—LDAF—20—H% &
3B EIR T RVnESA, AF—20
WO TILVEFRIZO PP DOLT, AF—40%
DLDTIE RV, AF—LO—E55720) &1
3B —EORNEIET 5 Z LIEWETH
bo)] FLT, ZOT LIL, FORRD [£T
DBIEWLERO T 2EDONL I LR, £
NHZTHI (stand on its own) WHETH
WEWVIIEEDNEI A, TOHEIZBNT,
ZNS DRI, 1775 D R1TT5:AITB VT
HWESNIZEXDBH LD 0 L) T, A
F—ADO—HWTIE RV, —DODAF— A%
T AHEWH) 2l FrDORMBIIBNT,
FHZENTER NV, 17T74DO T CREE %
5 B, AF—LAO—IZT 2 Efi L 72&
DITT5RAGNIBIT L2 ELAWED 9 5L w
IFHEIL, AF—20—HH, FRLHE—D
DAF =L ERRENI DLV IZIEIAT
Thb, bHbAHA, TOZ LI, b LAF—
D= HDH—DDAF—LFDHDE L
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THEINI 261X, BZ6L, BBTE
HIE, LVEVERTOAF— LT TRL,
ZN (L VIEVERTOAF—20—) 12
DKM B2 s, WiiFohbln) &
EERL V] Bl RSN mEER L,
AX—ADBHDHLAXT—LDO—HL N H B
EDHDHILIZONT, ZOXH)rEh L
WEWHE L7, Bt ld, #HgRE R
HAF—LIE, TNHAETHIITHRETH> T
AF = LERO—ETH > TH LI LAHUR
SN/ EFINTV S,
(i) FHEDFIRIIESEEINZ D

1775 CIZBBL L OFIZRIZDOWTED 5 75,
[IABLE OBBIITRHICHEA SN TH S ) &
B F2E [BEAShEAEMIZTHS N
LEH] 2 EOIHITIET 20 0NWEE %
%o MEERE, FFEICBWT [HR 5
% (mere possibility) | Tld7 < [&HYZ
EWME (reasonable probability) | @ % Ml
THRUINE R e SN2 EIZHEEL,
FOFINZE 5Tk, AHEBZDDELT
THIEBELY) DO TRITNE RS RnE
L72%, 2O &) LR Z B TIH b 12hTzo
T, BHPE, ROCHRBUTOERLZLD
2, PO##RAZ KIKAHBEFICEA L v
IEZFIREZOLNLVWELIZDOTH- T,
LV oh, KIRORA L7z POMROES
FEIZOWTIIEEZRE THHP S Tl
Nhol-Z b, POz s LTEHr
DR GEHEIZR ICAR BRIt 2 155 & SRIE
THo/zb W)L ENHHT2NHETH L,

(7) Peabody, supra note 68, at [28].

() Peabody, (1993) FCA74, at [39].

@) 1d, at [65-68]. LALASBIFEIZP & THIULTRBL -
DOFIZEZZIT T d LRV, 202 ikt
TICHBT HIC X o TREB ST v e Sz,
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(i) ELEMNEEIRESNZH» (BT X K)
AR, ERROLIIIAF—20EDS
ZHNZONWT, ERAF—20D) bLo—H L
WZLHEED D2 L LS, i LoF)
WOTMATSTHREVWEND HE L o5T
GAARDBEH % BIF T a5 5, HT A b
WZOWTHRIZE R L7z Cld s, %5357
FARD L )BT EE S B, T4
bbb, HHAFX—LIZL o TR EORRE
BT ED [ERHW] THolzhoH
Wri2id, 1774 DI 8 DOIH H 2HET S ia
7256 %v, TNOOERITWHENZSLOT
HoT, HEERIFEHEPHTHNLX
ETIEARL, 20 [£2HB] OHEDD
IHE S NRIE R 59, 2ok, MBiEE
B MOHTZEDAF— L2072 £
KT HEV) ZEIEEEEINGNWT, L7zd5>
T, MBENHNLTEALRIEZESTVE
) ELBRD R, MBEOHMPZNSHE
FICHE L CHEESN-BNZ 2 MEE %
5 2 EHHERR SN2, R HIOREIZ NS 7
ST, AF— L% FEH L7 BiE g
LH OB B % BHFTIEE T 5 0%
e an, MEEZ-72BE, FICE
BHNT 8 ODIEHIZ L o THEBIAYICHE S
NDEWMREINT, 2O L, BOBHG
WZBWTHHEDRLF RSN,

(2) AF—L20DH5E

GAAR DB DX G & 7% B A% — L DR
1, 2605128 VWTHRE L S7ZHEIFELD D
NS TH DL EENE, £2T, ML S
NTEX7DE, AF—LDOBETHIL,
GAAR OB, SRl EoFlis s [FE# LT
AF—LPITONTVBEETH D, —ikHy
e LT, MBEOMTIZAF—L%]L5 <
EBzZ, HMOBEDP LI WEIIZT IO
WXL T, BRBUTOMITIE, AF—2%5kL
L5252 8T, BNORBENIINES T
HBHEHIITLE) ETHI MRS TY
%™, Peabody FAHHIZ BT, A1) < &
SVRIL TS o720, AF— AL ER
Sh, o, TO—EHEBEHNRE 2L
EFTHZEIZOWTIEENDHIRERIR Y
EREEZVWE SN2 s, Z0%K,
GAARDBHM G L L TS AF —a L Eh
LD EERMEE 205 2 Lk v EFHi S
NTWBY, AX—20DE 52 J IR EOF)
WOMESLHT A FOREICEDLLLDT
&) EETH 5, Peabody 4P CREBLT
WBRER L7278, A% — A DFHSEICB BB
E) ETIE, FRBUT O E ) ORIRATS |
hEN7zond Lviav, 22 TERRETIE
DL ETAF—LDMEEDN LILOER TEE
ThbEVIHIEHIZE &, DT, EBEo

@ 7B, TEHRFEIL AF—2FEELZ, FO
ELHMDPEELDLDOTH L EEELTWAH,
1d,, at [68].

@ 1d., at [42]. See also Eastern Nitrogen Ltd. v.
FCT (2001) 46 ATR 474.

() Cooper, et. al., supra note 8, at 1013.

() Spotless, infra note 98, at 423. Consolidated
Press Holdings (1999) FCA 1199 at [85]. Hart,
infra note 84, at [55].

@ G.T. Pagone, supra note 9, at 39.

(79 K. Sadiq et. al., supra note 3, at 270.

80 G. Cooper, The Emerging High Court
Jurisprudence on Part IVA, Tax Specialist, Vol.
9, No. 5, pp. 273-289, 2006 ; Sydney Law School
Research Paper No. 06/09. Available at SSRN:
https://ssrn.com/abstract=919480

81) See e.g., Maurice Cashimere, The Interrelation
of Scheme and Purpose under Part IVA, 1(2)
eJITaxR 6 (2003).
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RS OFEE BT A b OMEIZE S,

3 [ EoFILE ] OFFE- - EEOPEHIEE
e =

(1) B Loz OFE

GAAR OFBEE#E L & L COFRIMED
FEIRIE, ZORBLREEC X V) BLATH AR <
n7zsr, $hbh, BB EORRE RS
WCHLY AT &) A = X LHH F < kB
TV 0IH 5o 1981FLLIE THE IR S 4172260
Fik, FLZFLIOANZALEFLTES
¥, RBLREEHLEE & LRI Tld R o 72,
1775 FOb & MATREICL > THEL
2o 7z A% — L ZBEE L CBLE 3572 3B
F RO ETF 72 E—EHEE S ALK
N5, B LofoEE, fl, 1774%
CYa)izB\vC, MEE %5 A ¥ — AWK
STV RITIUE, &5 FEEORBFTEROE
FICHALZZTHA )&, 23, A3
WCHASNEFRENDEHD 2 O0ED
LRTWDe, THUTED, 2HEHDBEDI
FUIEDS S L OB R END. Thb
B, (BB DPERIATo 2 AF — L1285
BB ORERE A X — AN e dr o 727 HIEE
L72ChH A ) B EOREE oI, (i)
BN EBIAT 5 72 A F — 22 X BB Eofk
W AX - LD eh o7z bldRI572TH
29 LABMIC TS N ELofR LD
HETH DY, ROFHIEHR LD,

Hart ¥ 4 1%, v b @ 5% Spilt-Loan
Arrangement & Wb b Tk (HEB AN

DO % FEEED 20D EMAED
2% 2 L THRE IR D LIFIT O % 1<
) x5 GAAR DA b 72 FE T
H 5%, Hart REIZHEARZBHABESIZLY
WA LBEEL W2, loEEBaiEAL
fEHRAitE b1, AZEEIZEDLA. B
WEANB AL LTI, 3512298000 KV D
ANTHY, 202888 FIVIZBOHAD-HD
bo (HEMA) &L, 95112 FVIZEEI
A b oI HEMEELZLADDD (&
HREMA) & L7z MRZFEL, HEMBAGTD
TENZDWTIIRCTBHE LA, HEEER
AGFIZOWTIE, TERF T ESELI LT
ZIUAR D I & B Ll 720 FRBOUT
1 ZHUZGAAR Z I L 720
EELRE, BT BRS S0, 20
SR ORI DOV TR 72RO E DR
BAEGIEEI L. $74bb, [17758DEN
FlZEE N7z ST S HIIZ DWW T Ot %
BB, M EALTTREMDS S - 720 D E 5
ML SN D, HILHFEF B LI,
SR S N2 A F — LA S 2 TERBE L o F) A%
EV ) HIZFIC X o TEHMWREE WA 2 &
X, 22o0HM RHEEER) ook
G ADEN S DD TN D D L)
ZEIZhD, FLTEHIZ, AN
i, HF VB LEOREE L5 S o
Tl TEMESINDS, ] Zo, 29
L7280, MBLEDS, B ORI %
FIE, Z3ZF L AF—LEEFIR Lo/
EV oS G E IR EOMBOEENTE R

82 “alternative postulate” & 7* “counterfactual” &
IHEN 5,

By Zed, INL22IMFMNELOLHEEINT K
%o See Peabody, supra note 68, at [44].

@4 FCT v. Hart, [2004] HCA 26.
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85 Id, at [66]. %8, WELEE, FEilASE
LV EELOHMKH ) OO, AF—L%
FERiL-FHEOELRHIIE, ZDESH B LEOF
WrBHIETH o728 ) BT OERIZOV
TIXM#EZ L & L7z 1d, at [58].
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W) FEREATH LSS N,

19814F M F17752 C LSMIHLEAD 72 <, M
BT AF— AN ET B LT R
OTEAAMER 2, F72, RIS R TIIA
K1) (unbounded) ZFBiAS%: SN B DT
vl n) BEaEDH o727,

(2) 20134FCLiE & il o Fzs

RO XD EEDSH L L, 20134
QIETIE, B EOFGZORHEIZOVWTLY
BARIIZED 51775 CB(2) & 1775 CB(3)A%8
mEhiz, ¥zbb, AiElE, MELRLA
F— 2T T RIFIUEAELTH A
Bl DR R FIET B, BGEDR I,
FERIHEZ o 72 F 72 LRI 720
THRUINER SRV ERED L, HBEIL,
B L 72 B 2% — AWM ThIL TV 2RI U
Uz GHMICFHl SN2 BEaHEr &) »
THRET DB, BUEDGIN, ZTDAF— L4
HET b NI SN-TH A ) HHY
73R % (a reasonable alternative) T7zl)
WEB LRI ERED LY, WiiLh ERRIZ
BRI S h o EDTG 2 AL +5 2
EARMMEICT Do M IZEESREZY, &N
B HET 7a—F1 & [HHER7 7o

—F ] EMEN D HIE I X AUIBLEDS#E
TE&2 L) RIRME RS RVIEEIL, BED
HWHE B,

[HWT7 7a—F] & [HHER7 70—
X, EERHIBWTROEBITENRZNG
B &7 HALL TATE L miE D@
BliE, EREBAEIE L CTRAEL, HRkok
IR NS L) I E N A
— LEToIGEL, FDAF—HIZDOWVT
WE oz bd b LTZOERIE * Bl
BEVIBDTHB, WEINTWDLDIE,
AF—LWTONIGE L, IThIWedror:
it OB EORRTH 5o B OBHIFIL,
Hart $F & BLCWC, HEEEEICHT 25
FEozoIEANTIT, TTaRFIIEED
JOMAIZ R ENTWL—FT, ERTHEZR
FEDOZHNZFHEDOFIZOVWT RSN, #
BT & v BRI O AR 2 R EO A
WSER/MES B X ) ICIRD AT 2B AT
H5. GAARDBEH OB, Z ORRDAT A F
— A& LTEEBICHBLIE SN2 51T,
fEANDPERI Lo/ 818, MM
PEFIGSTEL\V, Z2°C, FERT 71
—F T, AEMERE LT, Lol
T, A% 22TV ENENUTEHE DL

86 Woeller, supra note 10, at 1426. 728, Z D5,
Peabody F-H#tix, ZDAF—LAHYTbIL T
BIFNEH 072 TH S ) FIHIZOWTOTFHID
GAARDBEIZIZEH > TL AT &2 BHLTWw
2L, O, BRIl 4 (2)TH D Spotless Ffh:
kT, MOENOEED A IR SN, &
DOFER, BIRSNI-ODWBLE OFERL 72 A F —
ATHolzlz0, FEIIREZ > Tne

87 G. Cooper, Australia’'s GAAR Comes Alive in
the Courts, 62-7 Tax Notes Int’l 559, 563
(2011). Bz L, #BITIC L o TRR SN IKD
WHIAAThNI2 R B, £ DIAMEFIERES

FTIENTHEIN, MBEOERE,SIZ2H 2
DML L) &) BIER, MBEEOERL %
WIEERAZDIERI T L) 2GE L H L 2 Lot
EMN7z, Explanatory Memorandum, Tax Laws
Amendment Bill 2013 (Cth), 14.

69 b AFM % #EPEL (the most reasonable
alternative) &EIXEH LN TRV LIZERET
%o Woellner, supra note 10, at 1425, [dlEEZ7%
SN E LT, See s.177C(4) of ITAA1936.

89 Explanatory Memorandum, supra note 87, at
11, 13.

©0 1Id.,at 19-21.
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WEIIBWT, AF— L% HIIHBEEL72
JCIE, HBUZBIRO R IR E AT N
HebPobThb,

4 HWTF A MoHE

(1) HET A b OIERNE

BT 2 FOHEE, BRI 2 TRLZE
BY, 177%DIZED LN 8 DDIEH % i
5L TEBMISEX B SRS 20,
8ODHHEIZOWT, ZNENATNHL LA
Forb e ELMETLHLOTH
5% KEDPICHET L L, AI3EHIE, &0
EO AT —ADFEmSNI2D, RDOATHHE
I F— 2 DRR, wBRE, WHEEHT
EOBREE AL LI NETH LY HINT
A NOHEIZH 725 T, FHFTITMBIE OE
BETOMHTAZLEERESNDLZ LI
<%, 7, SHHUSNOEFRIZIZESINSLZ
LIEBWVALT LA T RTOERDVEE SN
RIS 0bITTIE RV EBEI N TV EY,
GAARBMHIZBWT [AF¥—24] [FEB L
OFIZE] THRY] &) 3ODEELEHRD )

5, B I24R2 BT A b OYE TR
L INDD, IbHEEMEDENE INDLY,
I 1 TEMRLAEBD, Vi, GAARDY
=7y ML, 5 SFET, ABWT, INH
RG] X 2B TH - T, EED
FEEHF BT RHG TR EVE W) T L
AR S NF2W, W OBEEFENEE BT A
Jed & GAAR D H#HBRIN & 32720, Bl
OUEHEZREET 5 BT A M0, HET 5
CEMHIRE S TR BT,

DIF, HET A ML CEHFb-Hifl %
Hbo kb, ERSHHOENIZEL L2
Evo 7ol fEE B 2T <o

(2) Fa¥ Lo BHORELE

Hig7 A b OHEICE LT, MBEEDIT-
7oA — LHERB Lo 155 2 L DAL D
HWzAES 25E, EOX)IHES L~
EDL VO MEDD 5,

Spotless 1%, Peabody F 4] Pk 12 kv
TGAARD#EH» b, /2, BT A b
WCEREPHTONIERTLH LY AHEICE
WC, 4000 FVOSRREIEEE R L72EAX
%, FOESEOWERICA—ANT )TN
v 7 BTk o 7S, FEREITH T BB H
HAEZEL, FED IR RBEOL NS
v 7 BN0OE (EREtoREA*— 4%

Q) HBIEHOHNFEIZOWTIE, SLdbhikESHE,
Woeller et. al., supra note 10, 1433-1435.

02 Australian Taxation Office (ATO), Practice
Statement Law Administration (PSLA),
2005/24.

03 Peabody, supra note 68, at [42].

04 Hart, (2004) HCA 26, at [92].

0 See e.g, Graeme Cooper, The Role and
Meaning of ‘Purpose’ in Statutory GAARs,
Sydney Law School Research Paper No. 16/22,
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16 (March 20, 2016). Available at SRRN: https://
ssrn.com/abstract=2752276 (last visited Nov. 15,
2016). See also Explanatory Memorandum, supra
note 16, at 8.

00 SEBERICBW TR IERHA S N,
Explanatory Memorandum, supra note 16, at 2.
07 Explanatory Memorandum, supra note 16, at

12.
©® FCT. v. Spotless Service Ltd., (1996) 186 CLR
404.
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MUT) BPRE L. VY — & L TRH
B 7 BOBERHI4725 L LT, F
—Z TV TOFEE LTEHREL LD -
2¥o I LT, @BUTIE, EREAIEIZAR
Lifiata/o & LT, GAARZ®H L72",
TRREIIALIC BT 5 GAAR O % B
7ohtW, AL, AL, BT
GRS BRI, FRHMSED LIS
PESNLDIZOWT, FHEFEE XoEED
P FOHWE O 2 L ICEX BN
LIRL7-AS, BmEEREL, B LLOHMER
B L OREZ155 HUPER O EIZH o 7:
T ERT, o7z ZIHEX L (false
dichotomy) & Wi U7z masdkbeld, 1775:A
B)O#H L, [Hc 2 BHOF TR [F2%
(dominant)] TH L2 xHET S| 2 LD
TMEERRL, 2o [E£7% ] OFFIZOWT,
[, B8, bV, KRLFEOH
% (ruling, prevailing, or most influential) |
LEHREINLE LAY, £ 2T, KT
X, SRR & — v DRKRALDIE STz,
B ORISR L O ELR BN TH S LIF
YA

Spotless - HI L% 2 J7 IS HLBLEEE H By
LR LOHMDHET B &) HEBIZ LR
HENTwb. RCIFMI, #ITRHEIC &
% SHEDOI Y OLINADZ DOF &AL oM 5E
HENATDONIZE V) FRTH LY, KT

X, BB A—A NT ) TENTES
TLLTBY, BEE2HETHRERITAE, [
ENTHEL TR LMK TE 2 L)
CEDPLEUERLIE VW) T ET, O
FHIY S/ HWIEA—A T ) 7T
DFFDPEGBEZ B VD) T ilh otk &
Nb, LaL, BUTOFRICE L, Y
13722 L TTOF R OMRATEARZ BT
LXFYEINTA YRS DTH-T, £D
CENRY S EHWTH o7z SN BN,
L72h o T, AECBI 2 FEiciY s
BREZFEHT L L0 ) DO AF—AIZBW
T, 2200EETLHNPHAET LI LI
%o FHPTIE, FEERAELZD 2, &R
BNOTEHANDOEPLRET L L) 2
EDHHT, ZIThE, BAHEEEHSES
e, XOVEETIOHL L0 LR,

(3) AFx—Lo#ipEHMY

1775 FONR SN L ERBUT OMERRIE, AF
— LB B Lo E ST A &
NEENb, 2T, AF—LE0NIE
ETDHPDVEETH L, A¥—L2DRFEDH
W I AP LOFIEOHPA/ZIF TR, H
7 A MZLBRT 206 THBY,
British American Tobacco 3%, HA7
W—=THTOFYEI VT4 v EFTET L
DADHBIZED B HETH L, KT,

09 19864 F TIXEFMITFHREET AR & Tw
720 See ITAA s. 23(q).

00 F—=AFFYT~OEEDHDHTHED &L
70 7 BNOEBD I BAFNIRZ 55, +—2A
I TR LI AEOBE| & RRisE 7 v o
BAE LA OB S BATIE, BE0H
D, EEEREE, BB E T oM T
X, 7y 7 BNOEEPAEHTHL L LN
b7z,

() FCT v. Spotless Service Ltd, (1995) 95 ATC
4775, THAROHE A EROEHA~OFTRTH 5
ELTHHAT2ERE LT, 2, John Passant,
Tax Avoidance in Australia: the return of the
ghost?, B.T.R. 1996, 4 453.

(1) Spotless (1996) 95 ATC, at 5206.

(3) Id., at 5210.

(I¥) RCI Pty Ltd v. FCT, [2010] FCA 939.
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LTWw, 22T, fIHWEZFYES LT
AR BT HENQDEANTV—TPH, HA
X otk 2 IS LIEAN 7 V=T PITIIA
SR, AREANQICHENE (MHHG], Roll
over) &4, A% I —THEENEFEHIL 72,
FIT, ATV =TI B REFEEIZ X
DEAQIZSELZZFDFYEY VO R EZE
DETDHFXYEINTA VKRS EL T L
T, X% U TEAQIZHB LoRs A L
729, FRBUTIZ, GAARZ®MMH L, HEAXIC
XXYUEINTAUPELIZE L TRRLL 720
Hi7 2 b OHEIZBWTIE, —Hofi (X
F—2L) OFT, BENEDIHIEES N
7ol vy TICERD D THN, BHPN,
BANX DGO T % NEREG | L 729 2 Thb
IR L7z W) IR EBZ BN AF—
A5, FRHWPHB LoOFEEH S5
TEilHhotcb ) fmEEEEL T,
M2@2)THRAEY, BT A N OBRTH
BT I A F — 2 2k R B MEIAD3DH 5 753,
KT, WBEEATF L2 EB2 X
JELEDICR LT, BBTIIACESZ K

)k L7z

(4) FEOHByD

HEg7 A M, BIEMBE O B L oF)
WEMBSEDLHBN, AF—L2HPFEHS N
FRICAF— 22 Ehi L 7-% (BEMNBETDH
LMD V) ITHEFE LR D 25,
ZIZTIIAF — 2 ERmED TR D LEIT
BWERR SN T E L, 7272, FEBE, BN
HMOHWERNZ EZZD, LS FEFTA
Wy, o, RARGFERIZOLRDELDH,
FABLABEC D 3B AF — LB FER L 728D
L) EBMZENE RO TCInEHIET 5
REXEEZLHBELCLAEKTHLY, L
L, HTFT A MIBWTEBREALZ LIZD
WL, WET A M TIEEENLah o722k,
BETREOD L 2L, NLOHMEH 52
EnL, ASN o7z EZHNLW,
HBHVIE, BBHETT 52 T, B
HAHH)EWH b Lihw, £ZT,
BT A b ORLIZOWTOBEMGENERHO
HolFHHBEHRTBI ),

OricaF 1z, 7V —7WNEERITIZLDY

(106) AfETiE, FY e FatpktseH e s—on R
F—ALELIDDIIOVTHGbz, WHIE7
PH LB TN, Y EAESHRR TS 5 ThREN:
LRI S NA2AS, BT, WE OME S X
AL (FEAETEEIDY [F 2 vy —FHl ] & ST
WTRBERHT HNTne) 26 HFEMICELHZH
725 Id. at [109].

(I§) Cashimere, supra note 81, at 8.

(N British American Tobacco Service Ltd. v. FCT
[2009] FCA 1550.

(108) FEANT I —THETEEFREEOR, JHBIZ5EHE
SNTYph, EEECERRE, PEPEEIEA (the
originating company) & #AEBFEHIE: A (the
recipient company) O TV NAFEET 5
R %6S.126-55 of ITAA1997.  F /& RHEDE
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FIHP 7V — TEIHT D 5 L) 2K ST
WIS, V= TBNEE THEL ST &ML S
nCTwiz, Id, at [77-78].

(19 GAAR Study: Report by Graham Aaronson QC,
London, para 5.13 (2011). &M, A EA [
I RERTSE O R FE L FER ] M E T TR Nl R o
DR L] 299, 318 (X A v 7 #E, 2015
o

(1) ATO, supra note 92, at para 8.

() Cooper, supra note 93, at 11.  FE%, Spotless F+
PRI, BB o TR 2 B A3
FET SN2 BT 50098 H %, Martin
Watts, Part IVA of the Income Tax Assessment
Act After Spotless - A Brave New World?, 72
Australian L.J. 303, 308 (1998).
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BRLIFEBTHLY, FITEAT V=T
DS TH % OFLA 2 OEH M2 &8 % &
LA, &kiz, OEH#ALIEZ, Z0&&% K50
KENEANOUSSLIZ & %2 LT, flEn fe
TRRDFATE ST B S 512, OUSSIHHE
27284 % OFLALICE T 5. ZOfEH
OUSSI#LiE, A E % 21 THRF LMK T
&, F7/z, OFLALE, SCHFITHEBR% 21T %
ZENTE D, BUTIZOFL#LIZH L GAAR
WA L7z, BRI NEEELLD, F
OB, BT A MIELT, ROFEDPERE
N7z

[EE SN DN E M, REHIZX - Tt
FLENTZEHD—ADPEFLE > TWEHT
PHELIZEVD ZEIZOWT OO ET
3%, MELELSZAXF—LDOBHEDOE
BoOHBREERICEDL ST, Bk hoTw
% B, BB GEEDOTITICL > TZED
HOLDO—NIZHDHITTIZENH)ZETHDLY, |

ZIZTIESHEPLRBINICAF — A%
L 7=EDHMIZOWTHEYT S Z & DOEK
B, KR, EBRICAF—LEToEHD
ANHOEREOB ZEET A2 Li2idn->T
WhRWE W) JPEFHEINTWEY, ol
EDBIE, BB AF— LTHE Lo FIE D E
o 72aT, Tz, BRICD, BB oNH
BB B3 H 5 &I
ENTLEHIHA, LHRBEINLZONLE W
I MEDH Y 9 Bhd Litkn,

5 HTGAARNDHLH

W%, LREOF L KON IZBAT
GAARIZHF 28OV, 05,

B2, BT A M2YERICHEREL T 5
P THbo MANTHIZEBY, HITGAAR
Tk, BT A M EELREH T R-TL
BPESINTVD, HHT A ML, HESN
Zo8HHIZ L W EBMIHIT S NG, ZDZ
L, M4 TOELEPS, F—ANTYT
GAARD M LA FFO L L TEbNLDH T
EO—DDOHMHTH AW, HEIZH- T,
AF—LOHFDE S ZHIEHFINDZ L
BhHY, T/ BELOBNEH L L2
T, HT A P RNRNWT EDVR SN,
L2 L, BATGAARIZZ TSNz N5
WiET A bDF 2 )0 51%, w3 HHHLB
[l H 9 & B 3 2 BEEICHEE L Qe iug,
ZOAF— AL, BT A MEh/lzeEz
LbNaZEnHIE, HIITEHEITE RV,
CARTEL D B, F 7o, BB AT &
184, BELOBNEH>TWEL0T
HoT, Bho, BAEHE (Wb, 3A L)
DLW EZRERZ L AR & L TR
DHENTVWDLETZH, L DAF—LITITFH
B EOREIED LEZENLHT, FHEL
DHWDPEETH > D HEPIONT, Zd
ZOFHEA AW T X 2 0h%5ER & S hp,
DX IZHIT A MIIEE L oD 5,
BT, IR A RO LRSI

() Orica Limited v. FCT [2015] FCA 1399.

(I13) 1d. at [19].

(1) FEEEBORHIELNTVD LDV 5,
Coopers, supra note 95, at 12.

(I} Waerzeggers, supra note 1, at 7. £ 7=, bl L
OFEE% TR A D ERE L h - 72 Ni2h GAAR O

H23d 1) 9 % LIgiE &b, Cashimere, supra
note 81, at 10.

() Watts, supra note 111, at 308.

(N Justin Dabner, The Spin of a Coin-in Search of
a Workable GAAR, 3(3) J. Australian Tax. 232,
236 (2000).
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EBRIZIIA T DN 2o 223N b & O GRBL
AT MR A RBTICE5 255D TH B,
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7oL REZLYA, 1 3(2)TRABEE
MAGAARICEZEZ 5NL I L UMETEND
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(118) Cooper, supra note 95, at 4. Spotless FJ g%, 1T
EAEDY v I A TT =Y THGAAR D
R & 7D & IEHES LT D Dabner, supra note
117, at 235-236.

(9 22 GAARDWRAXI R E %D AF — A2 &
>, MBiEE, B EORREE AN TWw
Hlw) ZEIZEBENLAQIESR S % v, GT.
Pagone, supra note 9, at 19.

(I0) G.T.Pagone, supra note 9, at 8.
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(2) FAfEDIE & DA<, GAAR O HIRRIIFERD J
WENRELFERE L5 TOTIELVwRLEbHE
Z B L 9o See Dabner, supra note 117, at 236.
But see Cooper, supra note 8, at 1008.

(1) Judith Freedman, Interpreting Tax Statutes,
123 Law Quarterly Review 53, 81 (2007).

(18) See e.g., Waincymer, supra note 6, at 254. = @
B2 OFEL WHENHIMH IZHT %,
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