KEFHEFBEE LD STEANEFRIH L 72
FLZ ORFERL D [RRERRE = DT
20124 Watson $H45 8 XD ASHEIRACHIT i 5 2208 ——

JCEFE LAl
(B AT - LIRS R SR LR 1 )

H %
I Lol M CREREFBE RS (hasEfEE &
T Watson 5 XL T)
1 FHEOME 1 JRRPTER
2 Mg 2 SRS & OB
3 Vv BbHIZ
4 N
\ DA, BBVIE, HIC R
I FLC®Iiz

VR, KN ES A8 (Internal Revenue
Code : IRC.) IZBESNI2H 7T ¥ 78 =S
HEEICBITASEANZD D, BHBE 4
BT ER S NG, KEIOREHBIC
&, EAFTERE, AL RERL B X OV JSEIRRR
W V), STEADIIT 2™ & T
MY L85 OFER & LT, AHHY 7

ENBEDPFLIITR SN NEDRBIT N5,
ZD7:80, KEMNEFAIT (Internal Revenue
Service : IRS.) 12BWVWTH, SHEAOKTE -
HEZE B DAY O I 4% 5 R B0 AR
L, [ B OB L CTHUE O R
DRI O] EOFHEL LT
EEEZWEL 2" 20X )iz, SEAI
£ DAL PRBERL O [N 8EATS 1T & 72 o 723 B

(1) KRETIE, 100 NLLF O ABRED RN S 7 5
N, @FEOMELFME LT, EAFE LK
FIHG L CTHRFEOFMIGFE LTHBlENL 2 %
BT HZEHTES (IRC.§1361LT) (&7
7 THBLEE (82200 (BASCE:, 20174F) 311EZ
M), 723, LR.C. Chapterl, Subchapter SIZ#i5E
ENTwb Z & H» 5, Subchapter S A
(Subchapter S corporation), S# A (S
corporation) 7% EEIFHIENTEBY, AFETIE [S
BEAN] V5, ZORIEIZOWTIE, NIIE#E
[7 A1) BB 5 STEAOHE & RBRILR] Bik

25357 (19964F) 25E LAY, i [ EREFH
Lo [SEAN] 20 5 ENHEME—DAEIC B
U B /N ZERL AN O RIE % 3R 6D CT—] Bl
577% (20174F) 49HLLUF 2,

(2) AFTix, RAICBTAH5%503HEE L
TAABLRAR S ST A BARIL € [EAR] %
HAwsz b g5,

(3) AFTIE, EHEPEHEICZIL ) MH5EHIo
W, “remuneration”, “compensation”, “salary”,
“wage”, [#M], [#5), [HEa] Z2EZEEE L
THhH k&g 5,
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3% < v,

Th, HEB X ORIV CREBUT
TH5ILRSAZZNS * T HHERE 5RO
7z Joly 4, #hEDEMHIEREOMAL % KD
72 Veterinary Surgical Consultants 345
L U Joseph ™, FEAT S N7BZBFIRAIAR
% 0 2% O AR % 525 L 72 Watson SR 12D
W, IRSIE, B2 hs &R 2 F 51
ELTH-o T BY,

&0 biF, Watson Ff:iE, tHAREBLOT
E QY P =L kol LN Ny o DA R AT B
475 LRS. OFFEREICL ) HRI N DR
FERMEDIREND 7 &, DI [ 2 4
DI BEA 52 7-FB G TH ), ZOHEK
(2 B\ T2 DRIBA 0] 58 0 iR 1 7t 44
HBO—>ThsHEHMTEL, 72, TOR%
DEHIBNZ BN TARHFRDOG DA HILDL Z
Ernd, Kl LTOREREEE ) 229 2
EMWTELHY,

COE)IIHRML, KREDOSHARFERD
—JHETH 5 STEAEFEIZ, [AHL IR
73 (Unreasonably Low Compensation) |

HHFHEENZETREZEDDLE LD
VW S ORBERL DS, R NS B
WCEAT B REMEAVR ENZH T, T OM
FCHE LB THLEEZ NS,

Lo, AfETIE, EE, RENZBWT,
FENOEHFINEOBEE %D o TH b,
REOY YA ARTHEE ShizFEo—ok
ENB", 20124 Watson 55 8 &[] X3
PR (David E. Watson, P.C. v.
United States, 668 F.3d 1008 (8th Cir. 2012))
Do £ B LT, BRI E o 728 %
b &z, RENEFBE LOSTHEALFA L7
S PREERLO HLEREIC O W THRET L 7zwvw e
E2 Do B, BRI HBWT, KEHIBLE:
EDYTF v T —SHEIZOWTHRE L7z
A, NI SENAR S BRN g% & B
LT, KREORERHS %O 5 5EMED
WZHBDLZ LT D,

BUMFNCH 72> i, IRET DIz
WTHXRBHORIEEZ RIS A2 L EDT
ERERADLDDET L, BB, FfoFT
BHRIIDO7Z2E5513, E£EOET LMD R

(4) See, IRS., S Corporation Compensation and
Medical Insurance Issues. (https://www.irs.gov/
businesses/small-businesses-self-employed/
s-corporation-compensation-and-medical-
insurance-issues) [ #HEFE H 1 20184F 3 J116
HDo

(5) Joly v. CIR, 211 F.3d 1269 (6th Cir. 2000).

(6) Veterinary Surgical Consultants, P.C. v. CIR,
117 T.C. 141 (2001).

(7) Joseph M. Grey Public Accountant, P.C. v.
CIR, 119 T.C. 121 (2002).

(8) David E. Watson, PC vs. United States, 668
F.3d 1008 (8th Cir. 2012).

(9) See, LRS. supra note 4.

(100 See, Mulcahy, Pauritsch, Salvador & Co., Ltd.
V. CIR, 680 F.3d 867, 872+ (7" Cir. May 17,

64 BLESET9

2012), Morehouse v. CIR, 769 F.3d 616, 620 (8"
Cir. Oct 10, 2014), Tussey v. ABB, Inc., 746 F.3d
327,337 (8" Cir. (Mo.) Mar 19, 2014).

(1) See, Scott E. Vincent, 8th Circuit Finds
Accounting S Corporation Paid Unreasonably
Low Wages, 68 JMOB. 114 (2012).

12 See, Tony Nitti, The Top Ten Tax Cases Of
2012, #4: S Corporation Shareholder Reasonable
Compensation How Much Is Enough?, Forbes
Taxes, Dec. 6, 2012. (http://www.forbes.com/
sites/anthonynitti/2012/12/06/the-top-ten-tax-
cases-0f-2012-4-s-corporation-shareholder-
reasonable-compensation-how-much-is-enough/
(a2 H - 20184E 3 H16H )

13 Flife - BBEL)49E DI,
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FTIE R, FEOBMANLRBETHLZ L
*TFOBID LTBL,

T Watson

1 HEOME

KEAESEEE (CPA) Th DAL, /8
— b F—=Ty TEBOIF 28— N THo 72,
AXBAE BT S~ M= LCEB L,
[ B T D 25% DR & A L T 72

Btk AL, XA O - #E5RA - ki
N) &L, EABIE Lo ST L EIRL
720 XAIZBWT AR, HE—D%E (officer),
M, BE (director), $E3E (employee)
Thotzo 2F Y, XHIZAD [—ASH]
THhh, AlZ, HMm#kIEMLZER (sole

16)

shareholder and employee) T& - 72",
XAtEartk, Alx, BHEVPWRET 5BHEE
AT D25% O & XARICBIE L 72 Tl X
D XA BHEBIO/NN— N F—bhot, &
B, TO%L5|&HE ADCPAEKIIBEH
FriZBnTirbiTwn 7z,

AL, 20024FEE B L U2003FEEIZ BN T,
X5 D H GO (compensation) % 4F
24000 BV & L72%, e U722 o&%
X, BEBHTOMALR L) D TH o720

A, 4E%024.000 BV osmBicmz, BFEE

Frd b X#2MG 72 s 2 XAt ol & LT
20024FJ%12203,651 KV, 20034E 1213175470
FIVEZHELEY, 2ok )iz, XA
DWW, ALK 2 & SRR 2 S L7
%, BEOETEZAICEY L, 20, B
HBETONGED D H AR DLESIE, XFEIZ
#BCToNz LT, XAEAS ALTH L TH
BB & O (distributions) & L C3dhb
N7z Z &Ik 2%, ZhUchevy A A S
2BV, WADKRFZ X5 DR TH
BE LT

CZTHHIREIE, HMIIERABON S
BN, HEBIEABONR %5 %0
LW HTH B,

MBTY (LIRS, B - #dEar A - ki
N AF, XFEH$ 2 BER A 2 Fa bt L 72
ZOHTY X, 20024F % & 20034F £ 2 BT,
PR B ML 1Y 35 (Federal Insurance
Contributions Act : FICA) ®*O#H 1220 <
FFRT S PRERL (FICA taxes) DML 25
A OHIHSAFL IR TH 5 L DEERIE &
L72% Ziud, A& XA X A EABLO [
(avoiding payroll tax) & D FETH - 727,
DFED, WAL ETH D EREL
72DOTHBP, XA, WEE (81U
45) 12OV, [al#E S TR B AR S R
BB L UMHEHIRINDLZ L LR o727,

=
=

David E. Watson.

See cases cited supra note 8, at 1012.

ibid.

1bid.

ibid.

ibid.

1d. at 1012-1013.

Id. at 1012.

Id. at 1013.

WM SRERTHL Y-V v - EF 2 T

- - e e e =
EREEBES&®EE5E &G

4 =BBLOAT 1 7 7RO T 28 e %
TE O 7 IR ARBE L (X 19354 (C AR S AL, 24
M5 LRS. ASFTEHL & H IRBER S O — e B &
ToTnb, %=, WIRRHE OGEH, HAERERO
AAHEELE L O HEFROEEE 21T Ol3ths
REEF (Social Security Administration) T# 5 o

See cases cited supra note 8, at 1018.

Id. at 1013.

See TR.C. § 3111(a),(b).
27 See cases cited supra note 8, at 1013.

§ O Ol O
[ RS, e
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XAk, BEBEO T H 5 20024 55
4 PRI R S N BB 2 AR L 72,
YIRER RS 5 MG Sz, HEH
Ji#HIFT (United States District Court, 2L
T IHbFE] Ev)) ITRIFLY, THUTH L
TY X, 200247 & 20034EEE I BT 5 & A
B L UM LS O RIL53 DM % 3K D TR
L 72",

2 HF

XAEo3RFRIZ LY, L, XFEIZ L B85
RO FVTERIER L7k, ARSI
AR I RAT L 72V

HHNZBWT, YOEEATHLCME, A
D CPA FEF 2O TUZAEAF91,000 BV A%
EXiTHh b &R L7

CASA DHILEIMAEIC OV THRICSE L L
20i%, RBEEFEHEICL o TUthbhes
FPEBE M MA (Management of an
Accounting Practice : MAP) THh o720 2
OMAAERIZ LY, BEHIT & FBEOXFT
HENMPOHEETH L4 —F =T
XA, EAERILT6,000 FVTH B EHE
ENzo WIZ, CIZMAPIZED X, 728 239k

HgE ORGE T T S 2 B£970,000 RV ORI %
ZFTVWDLIERBH LA, AT, #@FELF
—F — I LD b K933% mEEO R % 5
FTTWbZEns, RKEIIBWTA%ZBHE
FIOFE LD/ — FF— A% L, 45470000
ROV % 33% ¥4 %8 | 7293,000 NV 2 A 0 5 1F i
T2 & HE L7z M IERBI S &
7 AAIEAT (fringe benefit) A& S,
A OEIEHI391,044 v & HE S 7w,
COERZRMLMEIT, ADEERL
V2t 9 % AHY O HIHAR 291,044 RV & GRE L
7o BT, S XA L CIRR BB A3
Th b EOHREIT, KMOREMBIL LT
Ky BiET23431.23 )L O FL % iy U 72,
XA AT Fh- 72 [F4 1L, [#Rftsh
BB T AWM ThDH L E XAt
SAERML7:ET, BRSO HiyL LT
AZH T BEL B X OO L% JeoE L
O THY, TOHIZONWT, KB
HZETCOREL LR OBEIZIESE, #
HAFIREE LTV ) EROHHRTH -
72",

HHEH L% 2 X AR L 72A8, 15k
(2B TEB 8 (AT X EFRHE IR B T 1 S5 e

@8 I HL T EHIFTIE,  RATEE K TR 0
(refund jurisdiction) #H L CWb, ZD7z0, i
FH A OBFEICEHT H7201213, MBLE
12, TTRFONRE R >TOWABEEEZ M L2 L
T, (IRSIZxt L) fREBAHD S ARG R 21T LTS
&% (IRC.8§7422; 28 USC.§1346(a)(1)) (H13I—
F - E - 7N [7 20 BB Tk —kE E
NEZ BT B - B - G478 - JURITFHe ol &
FEH—] (REM B, 20134F) 228, [k,
TS RBCEIFT (United States Court of Federal
Claims) 123V T b ARG RBFAO F TN % 29
bo 77, MEFFBLEH AT (United States Tax
Court) 2BV CIIAEBAZ FEFRaT A3 2 2%
BT\ F07e0, HEFFBECHPTE [ -

66 BiEA5T9

Bl (sue-first-pay-later) | #HIFT & LIFHEN 5,

29 See cases cited supra note 8, at 1013.

80 David E. Watson, P.C. v. United States, 714
FSupp.2d 954 (S.D. Iowa 2010).

B) IRSOBEAL T—V+ FA BT AF—
(Igor Ostrovsky) i, B®EIZBVTLEE AL
LC, [AHSm ] (2B 3 % S8 20~ 301 12 B 5
L7-EfEN DD L SN b,

82 David E. Watson, P.C. v. United States, 757
F.Supp.2d 877, 883 (S.D. Iowa 2010).

83 Id. at 883-4.

34  See cases cited supra note 8, at 1013.

85 See cases cited supra note 32, at 890.
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TR LI, MR 2 TXAL
W EET 5D, SRS LS AORE
BOZERE AL L7127

3 i

(1) & REBLOMT TS

KENZ B THEARBEILIN L, £ TOREH
Fi2, EHBICEID B4 (wages) (2R LT
MAREREZRL VLY, [§4] L3, B
H264 U722 TOHM (remuneration) &
LCEEINEY,

L7zhioT, EME (Xt 1%, ZoisE
HIZEH ) & ToOEEITT 2 S HRER O
WAFBEE Y, 72720, BHEZ, [EY
DX 7%, EeLIER0RR 5 EAEE]
WZxf LT, s REERL A A 3 5 813
<O ERFEOHERITNT A IO BIEDH
W2 oWTid, [TEER DRI 2 FliliHs
W LEFRTH LM bR L EnT
WY AR, £ DOFILTEIZOW T HE
L% 5w,

L72H> T, XHDTA T HL - 728l B &
OECY O YY) TH LR, Xthidens
2Pk DAL S PREERE 2 M3 2 LB 2o 72
2L, BESIEYTHDH I ERIUFETE

T IUE, XA I SRR O M 3 08
HELbrZLER D,

(2) HFEFEOFREVIEEM

XK 2 Y o, [E4PEIZOw
T, AEMICHERRT PG 2 6N Tn5 ]
EENDBY, LIziS-o T, XY ofllrx #E
UL, YOHWHY TH Y, TEH%
T EDL ) DO TRITFIUI LR S wh
LV ZEIZDOWT, BEZARFIC X - Tz
FET B LEENH LY, S HIZ, XL, AL
o T EEDVHMHBHETH 722 EVFET S
BEZADY L2 LABIZENT, XY
DHPN AT FE LT R L HEmIC LY
CORBTEERET2HFFEIIIIL A EEKREF
723, HIROHMI 22 I3RS e h o 727,
XAt & LTid, AlTx LCT4E24,000 BV it
il 2 >0 ) BRESH Y, TOHEE R 55
IZonTid, BYBIUENTH D & FET
%", F 7z, XA AT A EL 4 O Fi I ARAH
TH/NROHM % 323409 R v, &)
Hrz YA o7z LR L 2", 2 LT, Y2°
BHMERBZRETLZENTELDIR, 15
OB L0 MDD NG AR S
N HHICBW RSN, ANDOEZI T

B6) See cases cited supra note 8, at 1019.

7 David E. Watson, P.C. v. United States, 133
SCt. 364 (US. 2012).

89 LR.C.§3111(a), See cases cited supra note 8, at
1015-6.

B9 IR.C.§3121(a), See cases cited supra note 8, at
1016.

40 See, HB & R, Inc. v. United States, 229 F.3d
688, 690 (8" Cir. 2000).

@) ibid.

42 Treas. Reg §31.3121(a)-1(c).

43 Id. § 31.3121(a)-1(e).

@4 See, United States v. Fior D'Ttalia, Inc., 536 U.S.

=

238, 242, 122 S.Ct. 2117, 153 L.Ed. 2d 280 (2002).

45 See, Armstrong v. United States, 366 F.3d 622,
625-26 (8" Cir. 2004) (citing IA 80 Group, Inc. v.
United States, 347 F.3d 1067, 1071 (8th Cir. 2003);
Mattingly v. United States, 924 F.2d 785, 787 (8"
Cir. 1991).

#6) RTS Inv. Corp. v. CIR, 877 F.2d 647, 650 (8"
Cir. 1989).

47  See, Blansett v. United States, 283 F.2d 474,
478 (8™ Cir. 1960).

48  See cases cited supra note 32, at 885.

49 ibid.

60 See cases cited supra note 32, at 885-6.
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&g 20MYETHNIIONTIE, ZOH%
EMEERFOXMOBERICL 200%4TH 5
EFR LY,

F 72, XAEiE, 424,000 KV OZIIZ DN
T, ®WEL¥EB Lo B (business
reasons) 23 V), ERBLOMBIFS 2 #i/h 3
LHMTIEZ L, 2L, ADFES & A/ T
ARENDFRIZ LY, ZOEEDFEI S
HEFER L, LoT XftBXUAIE
24000 Fv & B2 GEEB Y & LC#EIELS
Kop L2 L3I EINLERETERVED
FIETH 5727

WEAE, XA AT M & L TN
LROONDEHERLIZCOREE 2 2
7o b, XHEAEY & Lo (DT AR
FH] Evd) IZonTid, HAREROMR
BRRERDLRERNTH D &) HkE T
L7z F70, EBWMLERZEL, MREME
EAET HREHEANOMY B 2R L7z C
DS TFTRETIERVE W) Xt E
RIIIIRWA S e\ & L, 7 6 CIEHERIMIC
DWCHEE 2§ 5 T3 B E o - HME
T b EHRLTZ,

EHIT, AUSEHMIR A TEE B L UEHIC
WY BHEEBREIZBNT, AL, EFET20
EORBRPOBEVREN 23D, BEBHTOK
BOBEFTH-721I20 0 0b 5T, Mo
ROV B D FH LI HE L 723 A8 113412
REDOHMTH - 722 L1222V T, +47%EE

P2 XY FROSNTze BE S NIZAHSINI
BL i, #BRNRMHLYEOER 25T %
INsH LA XHOERIZEHIRELED
RIEAIRENT2DTH %o

(3) WEREHE D

IRC.E, REREICOVWT, [HHELRE
BT A LT, BRBUAEEIZAE L2 2T oM
WOV % (ordinary and necessary
expenses) \IFERT 5] EHEL, ZIUE
INHHOL LT [FEBRIIRME S A D
BHIN T DG £ 72132 oMb o H
(salaries or other compensation) D& FHY3L
#5%H (reasonable allowance) | %51 F TV 5%,

%] OFRIE, il (normal), —#&H
(usual), H1EM (customary) &F S5,
NAEZ—FERID 9 2 HRFIZLZZETY
HWEHTHLEBOOLNLGEEH DS, HET
HBHIZIE, BESH DS BUERSE L 723 T
HIEEIRETIERVE SNDS, WEE,
B, BB L ORI E DV ENTE2HDTH
D, EEEOHB OB, FEETRAS
WENPHEELEREFOZ L1225,

[WE] OBFRIE, FHELETT LT [#E
Yok % (appropriate and helpful) ®| &
HFSTBY, FELRTTLET AT
W (indispensable)™ |, [ #t & 12 &4 2
(absolutely necessary) @ &\ FIRTILH
fiE STV,

o
=

See cases cited supra note 32, at 886.

ibid.

IR.C.§162(a).

See, Deputy v. DuPont, 308 U.S. 488, 495
(1940).
65 See, Welch v. CIR., 290 US. 111, at 114 (1933).
66 See, Robinson Land & Lumber Co. of Alabama

or or oF
s L

68 BEAET9

v. United States, 112 F.Supp. 33, 34 (1953).

67 See cases cited supra note 55, at 113-4.

68 Id. at 113.

69 See, Adelson v. United States, 221 F.Supp. 31,
32 (D.CCal. 1963).

600 See, Warwick v. United States, 236 F.Supp.
761, 767 (D.C.Va. 1964).
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[HEPOLE] THDLIE ) I, BiGK
A BN 2 O B CGEE 2D RELE
Tld7e <, [HEBREE 293K (hard headed
businessman) | 75 FLClHE 2 D LZE T 2
W& D HErE D,

PLRICEAIE, KETIE, [H5F721E2
OO | 12D\, [HEPDOLE] TH
BIEPDREETHY, FFoFHL SNk
[HL O] 122V Th, Tk ZBlkh,
LHRENIDDTHLEEbILS,

—J5, DAENZBWTIE, H5THDLE
BEELTEREIND 2720121, Zhns
KB L EHEOBEL RS, FEOET LY
BELEATRINEI R R0 b 0L SN, By
FBLE3TS 1 I, FENBRFOSHEOFH
FREREBRICEATREEHE, ORI
SRR D 58 BIEZ O 4 %A 241
15D 7 OEBEICE L 2B HAOERZ O
2B BMTEE, —RERBETOMINSD
s BT REEBICOVWTELLER] ©
HETHLEREL TV,

CoEHIZ, KRENCBWTIE, HERTREZR
VR EHWT B I2onT, [#E,rOL
] LENTWEOITKL, bAETIE, [#

Wl OBEMEPHEINTES Y, Lo TEH
L OBEME b o 7B R T HIUTTERR
MWRDOENDL ERTHIENTELHY,

(4)  AHL W > 2

IR ORI, £ TORHEICH LT,
JEHEZSZEL ) Wl (wages) O—EEIG L
LTHEB LA ARERZRL TB DY, [#
B %, EHIE LT®, [RHICHT 24 To
RN (all remuneration for employment) ] &
EFSINTNDY,

[HRH ] &) HREIIAS ERENT WD
A, RH T, [HLEFEOHM & 572 2 FHO
PEEBOFTR] 13 LT, RERi A
T 20BN NE SNTNDEY, EHFEDNE
FERITKT 2 LI DD HIET IOV T,
[DEZE B OBH T 2 B AN A7 5 45T
HDLEMbDR ] EENTBOY, FRkIZ,
ZOITITTEIZOWTHE L1742 520w,

T2 Y2k, MBE ISR OEBA D
5L EE, [GRBARL) T8, 20
EL IO wTHERE EoH#E (legal
presumption) %3 AMHEFNG- 2 5N TW5 ]
LEna™,

(6) See, B. Forman Co., Inc. v. CIR, 453 F.2d 1144,
1160 (2™ Cir. 1972)

62 4 - mIiBE(1)298EE K,

63 EFEEIZIE, ORI, HEABLFE2253
HOBEOERIZOWT, HEXFERIE LTeT
OBEHEHELEZEORCEEE L THBETRET
HY, [HHE L THEESISGIEEZROLND 72012
1, AT BLEOE LR, LEMEOEMNE A
e E 5 ThoT, WEMEOEMZ RIS LE
FawefFasnsg] LRkxTBLNE (&1 - 01
1811 (1)298H, 325EHZ M), 7o, KEFLEEIZ
X, KRENZBT 2 LB AEE D OB RS
ToH D7z, [OXH L-&H0EHEOMm
12, @QEMNICEBO TN THENE ) »

FEMNT L] EXHOBEEIIOVTHERTES
N2 OKEFBME [RMBE] (houfEgst, 2015
) 269H),

64 See cases cited supra note 8, at 1015-6, LR.C. §
3111(a),(b).

65 FIAMZOWTIE, RIS 2 fiE B0,

66 See cases cited supra note 8, at 1016, IR.C.§
3121(a).

67 See cases cited supra note 40, at 690.

69 See supra note 42.

69 See supra note 43.

(710 See cases cited supra note 44, at 242, 122 SCt.
2117, 153 LEd. 2d 280 (2002).
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KT, XS RER O =MK%
LTWwa Zers, [HIRIZBIT 2 7eMmoE
X, XHITHOBILADRBH L0 1 Ev)
L] THhEH, ThbL, XL BoE
WIZDOWT, YOLFOMAEIZIRD B3 o 72
CEERVATHEMEEZA S TVDY,

CONIEELEE R0, XA, TH
SR TE B8] 23 EEL BT U
L, [ZFUE, #REZT L) &35
T HMEICERY DD o 72 L) FETILE
D720Ple %0, RETHARERICRS
Ky SRS HERICHTE L 2 5 DI%, [EEHE
MEDPOBHE TIE R WEEICHESCHFHL LD
XA, ADRFHIT MM TH LA LD
M Ewny T ETHBEY,

RO, X, #EE 239 A
WKLo THEFINTWAZ LIZIEN RSV
B, RIEZULHMEL L CTEIA T TH S
72, O L) ISR AT AT
NZBTIUIZR 57, &I, ANDSIND
[0 2 il 2 359 70, RO 7% O
MEV) DOIE, EARMIZIE, FEBEOME
TH 57,

WL, EAICRZEENE LT S e
BRSO WTHIM L 72858, X Ao EaRAER
DNTHHELT, AITEI- 728 L4
TholcZl L ZitHT 5 X912 L7z,

TSk B X o EiRIE, HiFETE - 7

FREEAER FEH L 7272012, 20024EE B L O
20034E D AT A 291044 F v & &
AR FRERAT 272D TH D, & LT
ZLTC, ZomileXFLREE EHE
AR ORI % SZHL D) 72O B L T 51k
4y, B X AN IS FEAEMME A R 2
Wy, BN GRLER L2, F 72, Y 2
DI R ERS A LB, I RIKR
DO VIS L THRETLHDTH D
ELTC, XAUTEEAIBZ 20 MY T
HolzhEIPIERTE2OTIIZRL, L
OEFEE S 2ICT HEICB VT, HEkiE,
MBLE OB H 2T 217U % 5 2o
T2 DERTH 5727,

[#H2Y D HEN (reasonably compensation) |
OB, KREOFEBHNIZ BT —RIZA
LNAHMETH L™,

KETIIER, LIEAREETERRIZ BT 2
DY VER P T 5 72O DFER T A kA3
ENTBYY, KBTI, Thoo
FREZFFICADEBICHT 0L LTHE
S L, ZORHli% 20024E 5 B £ 20034 &
I2BWTIZ91,044 RNV TH o 7z L 3058 L72%,

MBORM OB IL, WE, FHEBEZERO
TR T A TIEH 525, Yix, 4%
REBIZAR D FH OB EITBWTYH, FLL
WIS SNLHDTH D EHIWL 72

ANEATHE] (Rev. Rul.) 74-44 (1974~

(7) Towa 80 Group, Inc. v. IRS, 406 F.3d 950, 952
(8" Cir.2005).

(72 United States v. Janis, 428 U.S. 433, 440, 96 S.
Ct. 3021, 49 L.Ed.2d 1046 (1976).

(@ Joseph Radtke, S.C. v. United States, 895 F.2d
1196, 1197 (7th Cir.1990).

(7 Charles Schneider & Co. v. Comm'r, 500 F.2d
148, 152 (8th Cir.1974).

(75 Standard Asbestos Mfg. & Insulating Co. v.

10 BEEES5T9

Comm'r, 276 F.2d 289, 294 (8™ Cir.1960).
(76)  See cases cited supra note 8, at 1016.
@) ibid.

) ibid., see cases cited supra note 74, at 151.

79 See cases cited supra note 8, at 1016-7, see, e.g.,

Charles Schneider & Co., 500 F.2d at 151-2.

80 Id. at 1017.
81 7bid.
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1 CB287) <Ti&, [STEAD2 Ao HEE
PEERICH Y 2 ) b, IR 2 i
XD o] B, LRSAL, [HRFEIC
FIDNTBY 1L, S OBBIHTT Y
DFHMORBEFETHo72] L) FFEIID
W, FEAREB RO LI L OARE &
FEHOMIT LI ENTEDLET D, LA,
RClE, —EOZIDHESHRERON R L
B HLRFNARL WM CTH L Z L B RET HE
B ATIEES 2o 72D TH 5%,

F 72, RO L 72 Radtke F2I2 B W
Tld, MBEETH 2 SIEAPHIRENER
WCHEMZ2SHL D) b, REISR T % i & 53
blaholze MEMFERIL, BHOZIERE
D ENIENOHE— DR TH o722 &
5, FHFNIFELHM T2 ZLT, 4
LR (b [EM] 1k, &R
RO E 2L [HM] Thorz) LHIR
L 728, ERREICB VT H B Y 0T
(S TRREREER] 12 X 215 O xHii &
LCOWMMTH o721 LfmoT sz,

COFECHERNR, B O S IREERIZ LR
% PRI RS 2 AT IS BV CiE, MBiE
ANEIR L 72 & 0 & L ARRIFIFY & 5F M
THERLIENTEDLY, 72, WHIDOIHEE
DI DS Tk O fF I FFRUY 72 188 2R
L™, MBABAOBHEAEEH S NS L3250

PebAHNDT,

JEHN AR5 & TORMOFIERERE H 5 72
DI, [TERIZBIT 2 EE N B o %
NF2C, SR EEICEETS] ZENE
TTHN®, FREINLZETORELRIOMN
6 I 7 A & RS AT AU, A ORI R
ROIODTIE R OT 5 N TELYE
VO BB B F 2, Radtke F4 Tl [SE:
NI & o TEDOREHKR T 7213 EISH bR
7o SO, oMl & U 7 o S HARF
CREE 7 23 E L) BT 559
MRS L DRIl 2] & LY FRERICHEI AL
MERIZOWTIE, [ TOMREERE L -k
R, TEINDZRE] LHIRE Y,

(5) AL DRI DFRE

WL, ALK LT XA - /267,044
Fuig, BEOSELY LR AEL0
SRS A SN T % L REE L 72% BE
X, UTOFREEIHESVWLDTH D,

1 A, R20FEDRFEE L OBIH OFER
% b OEFWICHFAMORREEFTETH -
725

O A, FRHOBWBHIEBIOFELK
EFED1ANE LTI AMIC3RERM 2545
W L, 2 o#E, FBBEOFBEH
IZHARTIHFFICEFONATHRLZ L L

82 ibid.

83 Joseph Radtke, S.C. v. United States, 712 F.
Supp. 143, 144, 895 F.2d 1196.

84 See cases cited supra note 8, at 1017.

85 See, e.g., cases cited supra note 6, at 141, 145-6;
Yeagle Drywall Co. v. Comm'r, 54 Fed. Appx. 100
(3d Cir. 2002); Spicer Accounting, Inc. v. United
States, 918 F.2d 90, 93 (9th Cir.1990).

80 See, Boulware v. United States, 552 US. 421,
430, 128 S.Ct. 1168, 170 L.Ed.2d 34 (2008).

87)  See, Treas. Reg. §31.3121(a)-1(c) to (e).

89 Haag v. Comm'r, 334 F.2d 351, 355 (8th
Cir.1964).

89 See cases cited supra note 8, at 1018, see, Joly
v. Comm’r, 76 T.CM. (CCH) 633, 1998 WL
712528, at 4 (1998).

90 See cases cited supra note 73, at 1197.

©1)  See cases cited supra note 83, at 145.

92 See cases cited supra note 8, at 1018.
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oz,

N BEBHNIZIE, 20024E 122000 RV EL
F. F72, 20034FE 12134930005 KV Lk
DAEIAD @ - 720

= 24000 Fovid, [IFEEEDEHIZ L
L CAHBICRETH - 720

K BHEBEHITOAOREE HIEZ ZE
5L, 20024 FF & 20034EFE 12 #9200,000
RV O A BHFHBI A 5 X A5 H &
N7zHEPHATDH, 24,000 F )V o
(T L ARETH o 72,

N ADOEBIIRY o IERIM291,044 B
Wb 3 2 HBOHMTICIHH R
I %o 72,

b, BEOHHGIELEER 5L, KE
WZBITD (MU0 ] OFIRTREAEL, LT
DFEELBAEWIIHRIN T EALNL,

1 MREMEEDO ML —= 2 7L RER

O MREEEEOFR LT

N KREREENZOE Y R AT T2
iRz

= ZoOHASH O YIE

A BREMERTIERVE~OL

NOFEEXUN=ATIDNLER—FAD
YA
b O (FHEF) OEHY—-E R
WO EIN

7 W R 2K
U R A S LA

4 /NG

HENZ B B 4553 OFT B J5 R
B & RS, KRECILEFBLE E, R E
21, EHENORG-OSINRE IR AT TH
2 A8 ANFT B 3 & UL ORBERE O iR B
BRI TV 5,

12 BUES5T9

KETIE, BEHAEO XD, HERERO
Mz HEg & LT, 0B L 2 515
THHE (B 2EAICHE L, Y
1, XA B TR S 72 A S IR 7%
WA SRR L, AR IREERL O BRGERBIL )
10720 INEARIRE L7 XHE25ERRT %
b, EIRFHIFTIZY OFEBEIC L DMLk
PR % S L, XFLoERZRIT72,

AL, XA PRERL O % H 1912,
JEHETH 2 A2 [ % [
LL72bDTHL, HHHRENERTH S A
HAD—ANEHETH L X056 H S AT
LM AL HEETEIEIIESTHS ).
BETIUL, HASIRER ORBUEAEIZ OV T,
FTHFEEEZ 72T CTHRBEZRRTE % &
bWZ D, AMETIEY IS REHFTERL,
[HHY O | %2 FFEFREIC & DRI L 7zbly
Thbo

HWAE, IRCAZBIII AT 7T v 7% =Sl
1, KREITIRLHATHH STV S, Ly
UARHIE R, MR NCRELZ SDbE b
TeHIETH B 720, STEAOREHREIZS
WTIE, BARDEORTIZE D IThNEY, L
7235 TC, PROBRPEEOMAIATE)E
CZEIFFETH S I, HEAOBE/RREIC
BT, PEMREOTEMEDIE CENDD S
T EEME LDV RO A, Al S
BEAXHIZBWCTHMBRENER TH - 722

03 i - BITETE()53EH 2,

09 SITEAEBEHROEASATYH, ZD60% A
EbLbTH1AO—ASHTHY, E2HFTDS
EAPEEOIEHL L2 HOLBRE o T b,

See, LIRS, SOI Tax Stats — Table 6 - Returns
of Active Corporations, Form 1120S (2013).
(https://www.irs.gov/uac/soi-tax-stats-table-6-
returns-of-active-corporations-form-1120s [ #5 i
FAH 20184E 3 A16H]),
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EDD, X5 ANOH B X OE 5D
THNE, APHHICRETE S EE 2 Tl
Tz kR, RKETHFEE RS [RHHIC
A | DOFILE o AT BDEE S
BERTH-72EbEZ N5,
ROEFRE, IRS.AE, 4kIZBIFASHEA
DOFFE L7728 B X OBEHSI1I2onT, Fhb
OGP R L HIBTS 2 HICdh b & Hb
N5% LihosT, ¥ 75 % 7% —SHIE%
FIH 5 ENSRS 2 3B0T OFE A3 4
LOTIERWhEEZLND,

I CREREFSEE EORHABIHE (At E D
HEE L XL C)

KELGEFBE E OB T % M AFEH,
FARER B L ORERBEB O S &, EAF
BB L OCHESRERICOWTIE, EHEIC
TR BINEGE RSN T b,

B, ERICEET LBUE, —#mis, =
y7aAf Ay
tax)® FUE RAOT—N: ¥ TR
(payroll tax) P& XN 5%, KFFTl, EH
2B DR GHEOTINBE L CRRBRIRDS

% v 27 A (employment

AT HBEBHLCTREAB] & LTwa,
RETIL, KREMEFBDE o RS
WCRRET 5 & & b2, DAEOHIEE L5t
352 ET, BIED Watson Ffh: 2 S JRA T
DEFRANIDWTELR L Th\,

1 RS

(1) #GFRI AR5 FR T (Withholding
of Income Tax on Wages) *
KECIEEF B B, BHEE, BHE

DEE - 55 O TR B TR R B

FHDRSINTBOHY, SEANTH B4 E

MaEhsd, BHFEE, ZORMEOES -6

G555 B R BN L 72 AT ARLIC DWW T,

R RIS E A, LRSAS L C Ui

WZIRR B AR 2 TR & BLE L 72 Form941 %

FEH LY, LT uds s kv,
LRI E L > TRAED 201247

ONTABIN T2 TORME &L, BlaF

72 3B DA OSHNEAR 2 03, a8z

oML EINL, LT, H%F (-1

) AR 2 E L TN DL LD THIL

(&, Ak (salaries), FH## (fees), HEG-

05  Watson FH4H] D FAE D 20134 LA, A0S
FVPLED STEADR BH 2 51 L3 2561215,
% EHEIME (Form 1125E (compensation of
officers)) MDFEWAFEHILS Nz, TAUL, FEIZ
IWADZLHEDOSFTENIZDWT, & BHEHME 2
G DM S5 2 LT, BFHEOEEE S
BETHLIEEHAMELDDOTHLEEZOND,
DL BSEANED CDEHOFEROREMIZD
W, EHRLEEDPLETHS ) (il - 1l
1811 (1)69H) o

06 See, Wolters Kluwer, CCH Editorial Staff
Publication, 2016 US. MASTER TAX GUIDE, 29
(99™ ed. 2015), hereinafter cited as CCH., ¥ = b
U7y ATy = H) T V=TH
BT 28 ETKEOBRBERFT~= 27 )V ]

(http://www.jetro.go.jp/ext_images/jfile/
report/07000215/zeimu_kaikeipdf [F#<HERH -
20184 3 H16H]) =,

07 R5E, BEE&BoZEThh, EEMEFERIC
TS G LESLRBEEL L CUETRICH
THMBEE D (HPREFmEAR [PokdF]
(HRRRZEMIRS, 20124F) 629EZ ),

09 Z%B, TrTUL AV Ty ALRfO—
V- F w7 AE NI 2DOORGEE, FHESL Y LT
A METEHPWIHEH SN TWD X ICH-ZT
5Mb,

99  See, CCH, at para. 2601.

(I0) LR.C.§3402(a); Reg. § 31.3402(a)-1.

(W) PFIRBEULDOXS R & 7 2 TR HE B X ORI R B
IR ARSFE O TEERDSRLH S N 5

BiEE52579 13



KEFEFBLE: O SEEANE A L 7oA S REEBLO R #ERTEIZ O T

(bonuses), t®—JVA- T 3Ivar
(commissions on sales), PRFEL (insurance
premiums), iRBLR R & 72 HREEIIFIEE (taxable
fringe benefits), 4£4: (pensions), BLU4ESE
ELTHRB SN2 VBT S (retirement
pay) I22WTd, FRITEHONRE RS,
EHELE, TCONFEIr»rLLTREAE
POBEBORMEZIT2EEERL, BHE
DEEDOTINOWTETERL TVLHET
HHEVZDY BAEIZE, WHlEz3E
DVAANGER T N F 7232 TR <
HBiFA (tax-exempt organizations), HES
(federal), M (federal), #i75H{GMA (local
government units (20 ¥ ¥ 7HERIX L 7T
Vivazgd)) bEENLIED, TAYS
ERENF 7217V b)) ay TG, Y
I ZANNEF L T W E O JEEER, FHE
D8=rF=2 7, SEOSHERELT
BeEz ) #HIPEENL,
HREOMRIZT TR, HREFELD
DOITREB L FERICH L TR T 2R % B
MEFEL TV L5EICE, TOfRIZED
BRI 2 HITREAE L 25", £z,
JEHEAE, IR, N, HO5 BRI ES T

LHETORER, StEBBIUREEEDNE
ENhb, 2720, [Ehl, FriEd, FREEE,
ZOMOFR B H 7= HRESE N, EAE IS
FEENL e RIS 25613,
BEZEPED L) IR B H (MK E
(independent contractor)™, =—3 =z b
&) ERETIE RS, BE0RENE, EH
FOMBILEDEETIEI L wEIND,
JEHEARG PR D IR BN« K72 S 7%
WEMTE, EWCEEEASY EHED
READPEEOLINIDWTHERRZ A LT
YA, RAEB X0 ZORBAORT
WKEEFRELNDLY, EHEDL L IZEH
BORBNIIESEZI ) EDO L) BE=ZH
2D AaG- AR B IR R BINEH RE SN E 1,
72720, 20164F 1 A 1 HURIZ R S 7%
AT L5EEDH B, PEO (professional
employer organization) 22w Ti&, PEO
DEFE, LBHEFIEBLRELTW2E
HEDOHE—DERETH AL LA END,
—F, BAENZBWTIL, FEZITL,
ENIZBWTHRFEOLHE T 251, I
LLC, A (EH) oR5E0LHET S
B GEADBZOREIH L T3EA) BG 2o

() LR.C.§3401(d); Reg. § 31.3401(d)-1.

(3) LR.C.§3401(c); Reg. § 31.3401(c)-1.

(W) FEEN, M7 HEOZ LT, [READELIC
IGSUTC, HAEFEAERT LI LEHAIH B
COFBEEBETICB W THO IR ETL, £
DIERLN B B \IETE L) 21 CH 1T T % AT
EEH D, ALHOFINE, TR, ETHEICOWT
EXHOFRR, LH %% 1F 7% v, Independent
contractor (X, KEADOIZEHEEITHI %
FIT B0, ZOETHEZOWTHKFEADOTRN %
ZF VT, WHILMEHE - BB ORI
o] Lsnd (Ho - GiigH07438H)

(1) TR.C.§ 3403.

(16) T.R.C.8§ 3504.

14 BUESET9

(In TR.C.§3505.

(108) AT IREAAE, JEAAATIES & LI5S
KENZBU B REAME Y A A EFHEDO D E D,
% Th L EEORFET T & 72 22282 Kk L,
RO NFRHEGZRITT 2 — X, fafl]
[EAZROIHIREAEHO—ICL)STTREL S b,
T& LCvMesER N IR, B AR T &
5 HMTIEFZIRME 77 MY — AT ABRIC, HE
M2 L OB TR EETOR 5% T b §
(WSZATBOE N7 BBCRIITE - DHERER [RESMElD
REAME Y A AT HHE—T 205, 45
A, FAY, 79 A, i, HEE—] (http//www.
jil.go.jp/institute/siryo/2016/documents/0167.pdf
[cfffEs2 H : 20184E 3 H16HT) 8-9HZM),
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WL, TOXHOMEEL7ZHD» S 1EZRF
WL7ZZHE TSI SN E Z1E, 4

1 ZFBL72H) IS RB ORI Z AT
HIZEEENTVEY, 512, ME5EDTK
B, (a5 0s OP RS hEE] 2
LT EEZ IR L2 OEREZICH
FaTI ) L ZIIFERMEEZ T, 2O
R L72BHO BRI DO W OBEAED
£l LTRSS RPAREOBINEIT) 2 &
(27> TWn B,

# GO IE R BIIEEHEAR S LT
WD TIZDOWTIEHAKRMIZKRE 2ERIEAS
N\, 72720, DYENIBIT S [HFERFE ]
WKRENIZHFE L R WHIEETH D, #6534
FIR SN ZoTHE, M5FOIE%
B RKEGOEIZE o THEEHRHISR D L 1%
HERTEELFHRTHLE VR B,

(2) TEMEDB L O ZKE (Employee v.

Independent Contractor) ™

KETIE, MrKE GEakE) L
T, EFICIZEABROBINGEE SR 5
iz, JEME &M E TR X
MENZRTIUE R B v, EFHOKFLEOH
WIRFE T 2 M 2 E T B o % Hlr
572012, IRSIIERE, 200EHNT A M %
FHLTEZZY, &b, BUTTIE, TEIDOL
fE, €O LRE L OLFEZORREEL Vo

72 3DODGHITRITL T B,

COGFHIZBVWTEREORNE & LTh
I NTHEI2IE, MR ETH 5570
1, FEEMREEEL F 2 R BRE. (FUTA
tax) OB R E R LEAE L LTARIN
b0 ZORIIOWT, BRAFEEIE7EHE O
FEOFMIZhNDb ST, FEOER L 72
Form SS8"IZEDEIRSAZ L D IS
ZEEnb,

EHED, GHRHEM 2 CERE LR
o THMVERFHE L LCHBELIEE, ERHE
1, KGE AR D IR TR, AR PRERL S X
OFRERBBORBOFEH 2T ) L Lk b,
72720, AEENE A UL, R AT
DWW IR FER G D15%, BRIz
VCIE I D 20% 2SI R BINUBAE & 72 51,
ZOHEIIBWT, BHEPYFHTEORH
X ERCHHAT A LI TERITIURE, Bl
RIL 2RI b0 B, AR O MR
B, EEOREMEIIEIFHTE v,

L7zhoT, BHEMEAZEHEZ L LT
Wb WEHW LB EZA LT L6, €
OHINZ L) —H LR  LTwiuk, 4
AN A TERBLOBINGES & i s &
EMRTE BN, FIUL, LRS.SH FEW 5 EHR
¢ (the Voluntary Classification Settlement)
ELTHEML L7z 0T, ERABOME R
HIR 2 A2 30, Z OMMPIEH T4

(109) PEmgess (imikl835 i),

(0) AR (FrBE1905 00 T) .

() EFHHEZIT, MoOFIES—E&HLT Th
DEIREER E T 2 LB R0, R
GFORGIEEIZE 5 TE, BRBINTTRTD
MBBRAYE T 5] S LIk b (&F - wiBE
(241EZH)

(1) See, CCH, at para. 2602. 7= 33, JEH# & iz
KFELDOXFIZBITLEZZTIZOWTE, HAE

1
1

[FG5-FTS &2 BV 2 1B M 575 | B S BImT
788375 (20054F) 25H LR B2 8T\ iz72
Wiz,

(I3) Rev. Rul. 87-41.

(I4) LRS.Pub. 15-A.

() TERABLB & OCTERITRBUI AR D RS DAL %
NSRS

(116) IR.C. 8§ 3509.

(IIN Section 530 of the Revenue Act of 1978.
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HEMICEIESEEZIT) L9112, LoHME
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FESNEAEL BHOKGBLUENIC
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BLOBINFEB IR SN w0, EHE L
RS LI SN R S 2%
Vo B, HALAEBOTIVEHAE I TS
WGE B, HEEEINT HINER &
B BN THRET 9 2 BRI IRk 2 70 HI b7 2k i
WA LIND,
EEZZFHMIIBNT, B I3FTERE

!‘F

OGS, INERISFENG L 2 D)5
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Y AED I 2Rl & 45 CREBER 24T 9 S
SET LI, EHESNTWDLIZTET,
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BRI W 5 LE DD 57,

S ES

(118)  F 20 72 434 O HE A

) v=>v - kFa)s1—BBLOAT 17
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(1) REciE, TEME, YFEO—H2HF LIS
LCH IR+ 22280, HTLIPIHIC
WLTZEOHMEG 252 L2 THIEI2E-
T, ZTOMDEET D] (Ri623%) LHEL,
—7 [F5E1E, YEZEO—FPH sHEHEL TS
5ZLuML, MFHBPEOMLFEORERITK LT
ZTOWME L) T L EHNTHILIZEST, £
DI EET L] (RFE6325) LHELTW5,
bbb, [RM] OHm e, 5rEcitE+ss s
ENOHHIITH LD L, [FHE] O & 12,
fEFEERT 2 2 & (HERORE) ~OHHfiTH
5 e\ BICKE BHEDLD S

(1) FEZFHFTIE, BHEFEOWT, [HCOF
HefeicBw oML LCEEh, SRS
EYEEA L, »oCEE L CETT 2 E &4
KA & DR EIED DN LEB P HET S
FisCchsb.) &L, —H, WIfELE, [TEH
B AL 2 AU B ISR D X 5 05
a2 U TRt L 7973 o & L3 A
52T BAEHRT, G5 E L OBIRIZ B T
5O 2B USRI 2 I % 520, Hkfeiy 72
W LWIBER 95 XA B ORMEA B O, Z Ox)

18 BLEES579
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564 4 H24H (R34 35672H) )

(1) HEBigAARmEL -1 -1 (EAFEEELR
SRS EOX) T, [H¥EELITACOREIC
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JEFAELA L Ad Z AU 2 2 1 D S oo H C
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EENDPED B, ORBOFRMII Y- ) F¥EH
OIREEBE 2250 H, @FLFELE T
L 2 WEERL SN I L) D 72 kR L 7= B & 5512
BWTh, MG AAHER & L CRRICHAE L 7228k
BIARDWMOFER 2 T 2 ENTEDLNED B
@OEBORMAR L MBI SUIHEE L LG ST
WHPE) D, ERAEMELTHETLS0L L
TWh,

(1B) DHETIE, HEBLE O ABFIEEREO TS
WO WEX G2 5 HI2BWT, TS DK5IdHE
EZATDRITUER 5 v,
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(3) BRMINONRE % D55 (Wages
Subject to Income Tax Withholding) ™
KETIE, FURBINO G & 7 BRR5-121F,

JEHE OB O & L T A5

V) ETOFMAEENL, 2TV ) LS

I, #5, TEHE, BES5BLUTaIvvav

bEEND FRBINOR G, FKFERR,

gy (PERRTTREZ 18 JGRBIZE (IRAs) % B
<), BRI B L OEHESAET 2 EAE
IR A AEOEERTNIC BT 2 ELORETH
%o EHFIZ, BHEOREHANEIILIADL

T, O BT A IRRBUIN A EE O
LNTBY, BERBIIUIZIL) #ETH & &

Nbo B, FifFBsIERB L 2 5 BE4EICD

WIS s NS,
EREDFR—OREAEOT T, 2 HEO

FIFL 1 EHOMFOAZESE L LTZ

DELA A, 72k 21E, EEyE & Ll

BL, 2o, BHEOTHTCHEHL BT

7)) Lo BAIlBnTiE, 2ToH

B ASRIRE L b D Z e B0 ZDE I,

O o5 EavEa s LT s 45

BRI NLYE, RAEDSSZITIS 4

DETHFRBINO R E 2, @i L7

SIH B WEEOTHIIM IR S 5

BB L CRRE,SEME I bIS

WM E S AR T 25 E121E, LMo

ETDVEETHLLEEZLNDLD, R

WWoxtg & 722 5,

TR DX 5 & 70 2 M 138k~ 2K

Do bo fkt, FHEE, HE5, a3vivar
DAL, Fy T8 Loy, T
% 7 ) - 75~ (nonaccountable plan)
2 X BTEMABENOWEEET, Z oMo
PN b N L4, HY, WMEFLETDH
BW, 7o LBIRT A L), RO
HIPL OB o WTlt, BEOERD S
HEnsd,

Hii R 72 JSERA 4 (SUBs) D3HAE,
FRBINON R E S, EHEORINAIZE
HHIEELDY, RFERMNEIT, HEREE
BOMGE R BEEITE LT S5, INOERHE
FEBEICL D, BEBOSRI LIS
LIRS H By

A& OTWBEEID L A IEMMI b
NLEMBIEESE, BRENONR L 25,
LarL, #MEa25N4FMERIIHbINE A
FIAFFY (R T4 FHEOEHD2D
ICRE SN DG E ) 1L, FERBIRO)
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SCE SN & B DAL TR b i s X9
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) See, CCH, at para. 2604.

) IR.C.§3402(e); Reg. § 31.3402(e)-1.
%) Reg. §1.61-2(a)(1).

) Reg.§1.62-2(c)(5).

) Reg.§31.3401(a)-1.

) LR.C. §3402(0).

(1) Rev. Rul. 90-72

B) [EEOEEIMZCTHERE»SWHEICG 25
N DA AN 2R 72w LFIEE, BlZiE, L2
VI A Toa Uik, AREIRIE, BZERRE O 5 R
JE Esdy B o) (M - Fi8TEOD367H) .

(1) IR.C.§3402(i); Reg. §31.3402(i)-1.

BiEES2579 11



KEFEFBLE: O SEEANE A L 7oA S REEBLO R #ERTEIZ O T

D & 9 e TBMiE % A3 2 FlEEi2 o T
&, BEHEOREED—EIZED T ET,
Form W-2"IZFE#k S e 17 iud e 5 22\,

—77, BABENZ B TERBI O % & 7%
HAGGCIE, KREE MR, FEE LT, EA
BORBREOMME L CTRHENLIL &
TOHMPEEN D, I, A28
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) See, CCH, at para. 2609.

) LR.C.§3401(a).

) LRS. Pub. 15-B; LR.C.§3401(a)09.

) Rev. Rul. 91-26.

) IRC.§ §3121(a)(2)(B); 3306(b) (2)(B).
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i (Social Security tax) "B XA 71 77
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) LR.C.§3401(a)(14); Reg. § 31.3401(a) 14-1.

) Reg.§1.6052-1.

) LR.C. § 3401(a) 5.

) Reg. §31.3401(a)-1(b)(9).

) IRC.§3401(2)09).

) IRC.§3401(2)®0.

) LR.C.§ §104; 3121(a)(2)(A); 3306(b) (2)(A).

) LRC.§ §3401(2)(12); 3121(a)(5); 3306(b) (5).
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(149) See, CCH, at para. 2648.

() IR RIS E SN, BEE, #Eikb
F O EEF B (0ld Age, Survivors, and
Disability Insurance: OASDI) DR & 72 %,

(B) IR CBE SN D, AT 4 7 TARBE
(Medicare Health Insurance: MHI) ®BHE & 72 %
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) IRC.§ §3101; 3111; 3121(a).

) LR.C.§3101(b)(2); Reg. § 31.3102-4.
) IR.C.§3102(f).

) SBANA T4 o T B,

) Reg.§ §1.31-2; 31.6413(c)-1.

) Reg.§ §31.3121(s)-1.
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(2) RFERBER (FUTA Tax)™
KETIE, EHEIL, RE/BRB -
(Federal Unemployment Tax Act : FUTA)

(1% LR.C.§3121(a)(6).

(150) ¥ &0k, [E4, &8, 656G F4 H520
fs2p7e BHFTH B A% DT, 5ED, 5
BOMEL LTZTHETDOLDEN) . 12721,
W2 T2 b DR =R 2 B2 MM Z L1252
F5b DI, ZORY ThV, | (EAES R
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(160) 52k 4 A R 2055
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ONEE L TZTFLETOIODH L, ZH%H
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(16) JEAEAEAORBR24%D 4,

(163) JE AR 4 4 PRBR 814 3 IH,

(I6) 5 AR 4 4 PRBR 8245 1 3K,

(16) JELE4E M ES24 298, #8455,
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(168) BG-&ix, TEa, A8, 4, F4 BS20
207 2 %88 Tdh B 2 x b3, FEED, 7
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) EHECRIRE1614 1 T,
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