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(3)  See Emily Cauble, Rethinking the Timing of Tax
Decisions: Does a Taxpayer Ever Deserve a Second
Chance?, 61 Cati. U. L. Rev. 1013, 1044 (2012).
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FHERBOER % [BUEO BN O F8 2-H92
DHFWTIZOWTIE, KBEDHIZHE, A
HOKFEHD L9, ZNoORFNERKLVE
HIZEILTIT 2D | S #5384 HAI L E5%d
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6 H - 183% 1 H (1965~19664F), FRiEE=HE [k
FEBLE & FEH EROARE (1) ~(5) ] BikaE3lTo 1
B -3185 1H 3195 1 5 - 3495 1 H - 3525 1
H (19774 ~1980%F) 7% %,



KENZBUT 2HEN Y v 7 A - TF =2 7O

LT, Ao B~z AL, DT,
WBEICLAEBRNY v A - TFTv =0T
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disavowal doctrine) TH b, ZDF D@,
FEEEE, AN E L TMBEE IC & 2 AR
DERZHRL, BERS NHG IR
BHRRT Do FEHARER T 2 FIEE L
LC, MBEIC & 5 FEHABLO TR % FIFHY
RO LB ARIZT 5, ThRlE % FEL R
(strong proof rule), Danielson 12 U8
Weinert i3 %o\ § IO FIEELZAR
P TG A e SN D 0 1E, HEFFPERRER
HFHZOWTEREIX (circuit) 12X > TH#
72 %" M5, FBEECHIF L — (2 135 72 ik
PWHEI KL &b 00, #EHFN
Danielson 53 7% 3HE L T 4 &Kl [X o @R
PERECHIPTICH L ChRE3ND 2 LIl D HE
TIE, MBEAFT ORI O EE T Danielson

FEHOBHDPEBE ST ONDL 2 Eoid b,
1 BRI 7 AR B

S 7 GERGE B O FIRIE, 19594F O Ullman
F 5 2 K n] DCEFRPERR B PTE A B 5 &
Wbl g", [ OMBEE L, LRSS
3HOMAETHT L2470, HELOM
VARG L 7B R 1L RR O kil & L Coe R
D35% FE L7z, LarL, MBiE, 4%
PRSNG| OB FE 2 L T e & LT,
HE TS (ordinary income) & L CTAREIERL
ENDERETH o 2L ORI 13T 4
AR RATERI O MG & LCHE R LE L
7o bT, B EAM XY ES L - S0k
LCHIFE L7z, 5 2 K[l SRR B 14,
TR A L ORI %2 e L CEERBL L
FRT LI EDRDOOLNLT2DI2IE, 2L
DR TH ), AEFR OB OflED
WHIZRLHVEHTHL, LOMBEOLR
% HRESIT A [5R[E 2 FEHL (strong proof) A%
FREINTFIUZR S 2] BHR LAY,

Ullman 19 LIRE, @18 Z2 iR EIE, 3563
W 1 RERS DL O MR W 3259 R0 5T AR O BB %
ML Lo TVRWHEEIZOEHINTE
7N BRI O & 2 A 121, 2
¥ FHEHEOEM (intent) X FEFENR
(economic reality) 7\ L Z33E%4K (business
reality) OBIR»S, ZHOEN L EEH—

100 WirLiam W. Curr & Yoram KEemwan, THE
Economic SubsTaNCE DocTriNg, 508 BNA Tax
Mowmt. PortroLio, Chapter III, Section B.2 (2nd
ed. & Current Thorough 2021).

1) See, e.g., Elrod v. Commissioner, 87 T.C. 1046,
1066 (1986 ); Development Corporation of
America v. Commissioner, 55 T.C.M. 455, 474-75
(1988). See also Christian A. Johnson, Danielson

Rule: An Anodyne for the Pain of Reasoning, 89
CoLum. L. Rev. 1320, 1322 n.14 (1989).

(12 Note, Tax Treatment of Covenants Not to
Compete: A Problem of Purchase Price
Allocation, 67 YaLE L. J. 1261, 1269 (1958).

(13 Ullman v. Commissioner, 264 F.2d 305, 308 (2d
Cir. 1959).
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B|IYREE LT, Danielson i3 (481 2)
DFERT HAEIAKE L VKL, hodbi L
b ) % KM (preponderance of
evidence") %8z % (3 7% H50% % it
A BAEHT) B BR LT & 72,

Db X912, GRfEZzGEREEE, Wi
W23t d % EE RO F RIS O IR & BiE
I & B ERABL OB EROHIBR OB %
BT %Y FRERAMRE O H 10 & EBi#E
R B2 LR % KD 2 50I21E, B[
WHRMZRZRH O 2 BRISERL D 501,
BEIRL 2R 2 BET 256 1 I3MBE 13k
B FERIRT 2 RETH DY, LDEZHHF
fEL T2, [, AEONEIZNER
BRIOBEAT R KD, MBEEIC K B ERE EOR
FMEIEDOERZHERR 5 Z &I &), Pl
REPEOIA L, DWW TIIFFRROBAE b 7256F
EEHIZ, WL ER 2 RSEEZ A

WUEETLIEE2WIET AT EDEEICR S
HBIEMLENTELY, {bRT, iy
HEMZBIT A B LR WHELE LTS
DYEZDPBAE LTS 5 2 & TEIFH»
HEOIEY (whipsaw) #0542 & % E#E1F2
F RO~ BEZ L DEINEO—T
HOMEIE %38 U - BEHOB RO A 7 5§, i
BLOFERE L 7 o 72 O 5 5 07724
FHEOEHMWHIFFORELDILL ) 286 1E
LALARILE L CEITONRTELS, ok b
B, FHRMS v 2R - T5v=v Tk
L COFEBERBOERE TEIITHREL 2 %
WREIZBWT, BBBHITICERHEEE 72
LTI ENMEEINTNDY,

2 Danielson 33

Danielson 331, 588 %GR 0w %
B L CTHBLE 25328 DR AR ST S A
FROWRERLLEDOTEREITH T L2
KT 5720, 19674 D Danielson FAEEE 3 &
o] DX SRR BCH BT RS & o TR S L7z
EWbhs®, FHEMOMEL, Ko@) TH

(14 Nickolas J. Kyser, Substance, Form, and Strong
Proof, 11 Am. J. Tax PoL'y 125, 135-40 (1994);
Michael S. J. Lozich, Continuing Application of the
Danielson Rule: Instlco Corp. v. United States, 49
Tax Law. 769, 778 (1996). & o & &, B#[E 7 GEL
BRI, ZRSEMHPERE L2ZIidE s
7\, See Better Beverages, Inc. v. United
States, 619 F.2d 424, 430 n8 (5th Cir. 1980);
Smith v. United States, 82 T.C. 705, 714 (1984).

15 See, e.g., GC Services. Corp. v. Commissioner,
73 T.C. 406, 412 n2 (1979); Major v. Commissioner,
76 T.C. 239, 247 (1981).

16 EHMFAREL VO RBIZOE, ZRE— [R
HIRERIC BT HFEMEE | EF 98834 1 521-24H
(20104F) =M,

17) Kyser, supra note 14, at 141-42.
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18 See Major, 76 T.C. at 247; Elrod v.
Commissioner, 87 T.C. 1046, 1066 (1986); But see
Estate of Rogers v. Commissioner, 29 T.C.M. 869,
872-73 (1970) (3l 7 FELIEEL & Danielson {31
ZBWTRO LN LFEIKEZ IS L ).

19 Michael E. Baillif, The Return Consistency
Rule: A Proposal for Resolving the Substance-
Form Debate, 48 Tax Law. 289, 300 (1995).

20 See Estate of Rogers v. Commissioner, 29 T.
CM. 869, 873 (1970); Spector v. Commissioner,
641 F.2d 376, 386 (5th Cir. 1981).

2) See Lazisky v. Commissioner, 72 T.C. 495, 501-
02 (1979); Major, 76 T.C. at 247-48.

(22 Spector, 641 F.2d at 385.

23)  Id.; Estate of Rogers, 29 T.C.M. at 873.

@4 Baillif, supra note 19, at 302-03.
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DFEERE IR O & L TR S 7z, &
D) HiEE OB SR L7258 F i1 L
T, HFEEZ, SFEELRSHCOHBOZHT
HLBIDELZDOD, FEEFNFFYES L -
TFAYE) EEOBERIC L 2 @EFSE LT
DIRBUNRS 5 2 L 2ABR B o720 A
FHIOE, MBLEIE, 220 LoRIChh b
53, TolEEs*x sV - r41reL
THE L, SR LT, WERAITIE,
BRI E AR N OB D W UL E TS
ELTHEINLIRETHLBEERL .

JEEOFBIECHNE, SR 2 AE 2K
LT, MREE 7> T A ERBEA I DIE
L T e\ C & & R E 22 GEIL)SH
BEIZE > TIIREN TV A E LT, MliiE
WL DHEERRBLY, ZHUSR LT, §3
R[] X E R RR BT I, B OB B
V% SAGEERE I (parol evidence rule™)
WA L 20, [ 5 BHEHIE, Y

FHEMOITHOHRT, BEOMBIBRICET
BN E AT DR 258 L, LIidshia
(mistake), A%EJE (undue influence), #
¥ (fraud), % (duress) % &FHHIZA
EHRHIAGETH H 2 & (unenforceability)
RRT CEDVHREESNDAREIIRT L L
IZE o TDH, WERATAHERT 5 L) %
BREORBEBRES ) LD TEL L HDR
L, BREZGEHERE X D) b RS 72 RERA K HE %
RKDBHZET, MBEICLDHEDOZ L
e L7z

5 3 R [E X IR BT L, RO
FHRE LT, MBEICL2EENEDEEE
BODLZEL o TRD &) HRENEL S
B EEBET LY B, —HYUEEICL
LERO—FWERIZL Y, M SEZICE
LaWBi B U5 KOE, B%—h4H
FHIETEXL 2 BB O [EEE L v ) A3 7 F)
BERMEDZ LR DY, 5212, BRo—TY4
HEIZ X DTN EOLEED RO H i,
s G4 & 2 ARBEARICEE S 2 AT
HAEY SN LY, 5312, Zho—JYL5E
W AEEOEGICES RO TR MY
BEZZLDEENFIES RO R E
W) RfE— e EiRAR S, MEDSBAEO

25 Johnson, supra note 11, at 1320.

@0 Danielson v. Commissioner, 44 T.C. 549, 556-
57 (1965).

en BIZAE, [IISHARLHE NG, FElK, %,
FERYEHOUI RO FRD 2 VIR Y, B
&T, BT, »Oo—FN R EORMEEETL,
XAFBET IMEMFHL A BT L2305 |
EHIRT A MBI A D B, See Molasky v.
Commissioner, 897 F.2d 334, 337 (8th Cir. 1990).

28 Commissioner v. Danielson, 378 F.2d 771, 779
(3d Cir. 1967). See also William S. Blatt, Lost on a
One-Way Street: The Taxpayer’ s Ability to

Disavow Form, 70 Or. L. Rev. 381, 432 n.246
(1991); Carl Goudas v. Commissioner, 72 T.C.M.
1540, n.13 (1996). But see Kenneth L. Harris,
Should There be a “Form Consistency”
Requirement? Danielson Revisited, 78 TAXES 88,
94 (2000).

@9 Danielson, 378 F.2d at 775.

B0 Id. at 873. See also Sullivan v. United States,
618 F.2d 1001, 1004-05 (3d Cir. 1980).

8  See also Harris, supra note 28, at 96.

82 Id. at 96-97.
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B x E L6, BUFIRZEORK L #
LTI bT0, TNxhMT 57O Y
FHIR L CHEIE 2B A BT 5 720 DFk
RO Z B END Z L% 5%, FHPIZ,
INSORMELZINEL 9 %5512, Danielson ik
PO IE BALIRAL 2 S 37

Bt s 5 AN BT, Danielson {334
(&, BEFRNZIEE L 26, 220
RN IR T d 2 56, RN DIERT
b, FRBREE DB SO
Tl % B R DR % KO T B 8557
REZFEAINTI ehol, 612, &
FEFEHI O & L T2V - 72 #E O 3EAfi 48
BEMIED LN TWDLEEICD, EBHE
(amount realized) ZHERLT % HCEHE DL
IEHHli4E (IRC. §1001) 238 4FHF 04
FICL o TIREEIND Z L IIHIEEDO LIS
352 Entb, UFHEHNEITENLHE
IS 5 729012 Danielson ¥ % #H 3 5%
TEREOLNENE, LRENTWA,

EFEOEHTREFLELELT, —HLFH
BT OBLE N HBEMIIE, 2 EHEE

D —HIIABIET M % A5 S Tw
55502 Dandelson B8 % R L 9 % &0
&b 7z Peterson 47058 5%,

AUHE S AL DAL 2K T b o 72 AN BL
Hix, DS ORFEE 2T T, L DR
IR E BT B —EDO&E0LIE %
5L LR &R, —EDOFMIZEL:
IRe sl CHGG BRI L, Dl IR 2675
289 T ENTLEEANOSN % EIR L 72,
BRI, BRESIAOBIR R 7 &2
TLHEDIE R0, FLIHHZIIC
PHINE 2 —HBIET 5 2 L 2B b5 5%
HOREYAEN Tz, 20k, FFE, 4
RRTIZHED &, MBI B LD
ARt (deferred compensation) & BH/R
T LEBIE AT o720 URHME—EIEIZ L
MBS I BB ¥EEB (self-employment
tax) AREEINDL T 05, WMBLEIL UL
L OFENI R B FR D IR & 53 wE 11 o kil
ThHbHEFEL

S 11 ] DX R FCH T O 2 B LA,
ARG DSELRIRERE 12 & 0 IR IC BRI

83 Id. at 96. See also Sullivan, 618 F.2d at 1004
(Danielson EEEOFMNC & 0 Bz 7l L 9
% & OIEBALIRIL DR b HAFNTH S).

64 Danielson FELO IE 4 LARIL 2 DM 1E 4 1LR
HAZDOWTC, see Harris, supra note 28, at 97;
Robert Thornton Smith, Substance and Form: A
Taxpayer's Right to Assert the Priority of
Substance, 44 Tax Law. 137, 143-47 (1990).

85 See, e.g., Green v. Commissioner, 855 F.2d 289,
293 (6th Cir. 1988) (FHIir O HFeAHIFEZLE D
R 7 Y FFE W OB ORBR TRV L %
Ml E LT WMESSE2aL 25BN~
Danielson E3O #H % T 5E).

36 See, e.g., Throndson v. Commissioner, 457 F.2d
1022, 1025 (9th Cir. 1972).

87 See, e.g., Patterson v. Commissioner, 810 F.2d
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562, 572 (6th Cir. 1987); Jorgl v. Commissioner, 79
T.CM. 1318, 1323 (2000). HEEHEREE ISR & L
EHICEMEE N W & (Whitmer v.
Commissioner, 443 F.2d 170, 173 (3d Cir. 1971))
R E 2L, OEFEEE OB Lok e L
T D Danielson FIEO#FHIZ BT H &M
R S DSk &b 2 8127 5 o See Michael S. J.
Lozich, Note, The Continuing Application of the
Danielson Rule: Insilco Corp. v. United States, 49
Tax Law. 769, 775 (1996).

(839 Campbell v. United States, 661 F.2d 209, 214~
17 (Ct. CL 1981).

89 See Joy Sabino Mullane, Tax Practice Gets a
Mary Kay Makeover: The Tale of Peterson and
the Danielson Rule, 72'S. C. L. Rev. 1 (2020).
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FE L T2 & 2RI Danielson L3 %
HH L, BIEBROIIC X 2 HEEIE /B
HAERWE L2 iUzt LT, Rosenbaum
HFEE, —TUFEFICL > TEYNEDS—T
HICABIE SN B & 9 % FRIC Danielson 3
A S NERETRVEORE R #R
T2 ZORIE LT, £HERICLNL,
FHINEDO—HIBIE %8 U C— 4 FEN
HHOAL L AHFOPERES, M LFEILD
ABRARICEE T 2 S T ORE L v o 72
Danielson F3 O IE 4 AUARIL 2 WA 2> & 5
LB EPETONLY, b2 T, BUf
HoEOEEEWD Z & F NS DDA
L FREOMIE &9 Dandelson O IE 24
ALARIZ B L C, MBS DS ARSI DR IE
M & L COPEREREICHHRYICHEE L Tw
R WARIFIZ BN TIE, RSB IS4
BT O 725 TRIERMIC R4 T 5 h, £
e SRMETH OB S 2B RERZ R E L
TR S A B & b 72 6 3 ks R
DN FEE T 2D FRST H720, LD
FRARE BT D LN D B BRI L L CTff
mEncwnzs,

3 WeinertiF: ¥

Weinert 2¥1Z, 19614 @ Estate of Weinert
FF5 5 K n] EFRPER B AT HIC & o T
TERL S N7 HIBNERLCH %o R OMBiE
&, il - T ADIERIEIZSINT B HERK
EDOBIZBWT, FHIEEMHOMBEE B
DERER,OREE (IEZ) 227k,

Al - A ADREREIZEI) L 72 B ) 2
AU 2R3 O B A5 5 % 2T 724
b o THET D EEEME L7 RFICH
WL, BEICERERNOFFICH S NS
AAEM - 77T AP BRI R & 7% % 7
BHDFE ol BREFHICHEL T,
B L, ARG E OV 2T
72% (carried party) 2343 5 M) (carried
interest) & L GBI LD NLRETHLE
iR L 720

55 5 R [al XE R AT, [EEORM
(&, PES AT OFBAIE RS O 72 0 IR S
N7z, EHLMABOSREICESSFAL,
SEFH L e WHERR Tld Zeve A7 < &b
B OMBE 5 [ T 26 D35 | DS IZB L
TIRFEER O —E M (honest and consistent
respect) R L TWAEAIZIE, WBED F
TeFEEOBE FRT MR EET . B
L NERAT OB OB HS (B%E % 37
Tz 7:% (carrying party) X&) BZED
oIS NIE L LT3R 2 R SN
H Y 7 5-M (production share right) D&
FHERRBENFEOREETH L L BFIRZ
TEZL V) RFFEELEETIUL, HBE
AEBIFICR L THIREELTH S LTz %
WIMEHPR L, BB X A FEEBLO FIR
TR,

CD XD, WeinertiE¥IZ, 58 [E 72 GEHL
FEELR° Dandelson B £ 9 12 0B &
FHEOR—FIT 2 ELZ b3 2 0
TIE % L, MBEOFRT 205 | OFEE Ll

40 Peterson v. Commissioner, 827 F.3d 968, 987~
89 (11th Cir. 2016).

4) Id. at 994 (Rosenbaum, J. dissenting in part
and concurring in the judgment in part).

42 Id. at 997-98.

43 Id. at 999-1000.

44 Estate of Weinert v. Commissioner, 294 F.2d
750, 755 (5th Cir. 1961).
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BE O &R O & O—BEOTEAE % i
FIZL D EERBOEREONTE 2T 5 EHR
WZHEZ o TOZ ENEEIICEN-FHEL L
T, Illinois Power Co. F-h3 % o
FEAEOMBEE L, EARKE KIS
T5EE BT, FEAIH L CRREZ 7R
5 & FRIEIRE O G E M 2 1 7.
wid, HRAOEEG 2oL, HR oz
FHHMe (beneficial ownership) Z#EFFL TH
D, FEEIIHEG T aWEERT LT,
RO BRI & 52 (sale-leaseback)
2oV, EHITESMZEICHEI 2 WEE
wRLC, Moz hEL, FERBE
K7z TIREEOERISH LT, HBEN
AT, ANBEE DS ISR O & IZ B W TH
&R EIT) R L, RENOKRR ORI %
—HLlEG L L TEERELTE 2y
5, HIEDOERERD D Z 213 Weinert 8
Wil 5 FHR L 72", UKL C, BE
DERIZOWT, MHBEHANL, WBE )
FRAFASBE D S 12 B\ TR FHERR 217 9
%, MRESCTEBRREICKH L TEEREL W»
DB RGE L — BT AEER Mt 2T o T &2
EWVI)HEERRIR LT, EHEABE RO,
PEo X )12, WeinertiEE¥IE, HHIDHE
FIZEDOWTRBERSHEINLRETH
B, L) BEWOFEHZIEHICE . HE
PR O —BE 1% K MR O B L 0T A1
BEHORY LR A RIET L L 2 A, [k
B, WIBE O RE R UIT A G [ 0FE &
—HT GG EEABOFREBRD L —

W, EERO—E M E R AT S H)E
WU 720G PERITHBE 2 5 JI2B W
T, B ORIEMOBIR N SIESIEL 9 57

bold, HEDMENERT—EHEOHFLIE
HEMRIZEHIIEL SND 720, Weinert
FEHOHI M FE A I FFETH D, NEK
AT OE RSB FONIITRE I ND &
&I, BEBR R AL D CHIITIC & Y Bk
DFEHEANLEICSEDLBENDH LY,

4 AT B O TR

DL £ 0 B RERL & 2 AN T i i
HiE, HEWE vy A TT =T e H
LI bREAbIESfbs N TEY —FHT, M
BB DS | DI & F 70 5 X 2 24K L
Mty MEGEINE, XA ERERE
BRI E- IO B L TET S 2
ETHEBENY v I A - T v T RERT
DEMPMBEE RSN TWD 2 &2 — I
RS 5, M C, MBLEF BHIBRE O &
) e BHEZ BT 5 720 1B [ 0FE & —
HL 7 WEE R E R 25N L2 3a
BB LERELHAT L2 L1128,
HBEMY v 2 A - Ty IR S 72
DIZHE e RIRE N2 L W) HEEE BT
ZEDRIZIITRETH A )0 LOLEDD,
DX BEHFICE o TR SR
5 CThsH) ZENEGTFEL, £ 0%
BUZBNT, FHRHY v IR - TI5T =0T
EITo TV AHET> TR WE & % EHEIC
SHETERWY, LIRS TV A,

45 Tllinois Power Co. v. Commissioner, 87 T.C.
1417, 1431 (1986).

46) Id. at 1433.

47)  Baillif, supra note 19, at 306.

48 Id. at 306-07.
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49 Bailiff, supra note 19, at 298; Harris, supra note
28, at 97; Smith, supra note 34, at 144.

60 Emily Cauble, Reforming the Non-Disavowal
Doctrine, 35 Va. Tax Rev. 439, 473-74 (2016).
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—hiT, WiE O TER, @ATUE (over-
inclusiveness) # 47:5 L9 5% $7hbb,
HSHBRRICOWT a6 2 8% ¢,
IFHMR PO E 2T 52 &% (GO
FH &R 2 W5 B % IR 2 B 259F
T3 57280, MBLEDIG | OFE & 527 0L
FIREREZBIRL TWA I EDHEDL ICHKZY
B9 o A TIZ U TORRERELTL
FHL, MBENERNS v I A TT =
YT ERRARATOBEWVIZE b 5T, EUR
TR EH S ND 2 &l b, T,
BB O SN F I #/EE (under-
inclusiveness) # b 725 L9 5% T74hbb,
TR ASHLEE O [l 7 & o FREL AL O Bk
EHRBEWMY v I A T T TOEKE W
IBEBOBEEY b > T IEAZBIRT 5 2
EWHDI, MBEPFEEZNS v 7 AT
TV T ERATVBIZE Db LT, M
BB & 2 AR OB D ST RED B A BT
KAWL OBHAIEZ 5D T LIl b,
Z 2T, B, BSOS T,
WHIDOFEEIZHEDC B LHEEZRDTE
72 (DI 3)e LAL, MEMFEZTREL TV5i
BETHoTH, WMyIEA % BEIR L 72k
BT B EEERHERO TN EDONT, WD
FEHID OHEMLRBEARE 5T THA
I IR 2 MBEAEIRT 5 2 LS TE 5
72, nBLEBRWNS v IR TT=0 T
R LTV LIRMEEBEETE 2\,

Dibod & 9 7 R iE K O/ Va8 % o ik
T 5720, L, BEI0ER L FE R
bLEXHICERNY VIR TT =0T

[ZHEHE LT\ b & DRGET RE R HEE DT S
N, BEHHEELE L GEICORMBIELE
BRBLO FRAFRIND, &) HIH
AERATREZ LR IR—RET LY, EiEo k)
B OBIKE b > THE A #R S 7
B, &AW % SR L 7B DAt o
85 XOR SIS | R N el T i - A B = i
TIE WY, b D iBiE A LRk E %
WL AL LT, MEHIL ONFIOE
RICHED CHE L) D BEMEHE 7 538
FEIZBWTOMBET—E L T OFEY
IZHES S HERIT-> TV A, @MBIED
HIC 0B BIE %2 b o 7205720125 |
OFRBBITR % Bk I E OB X % #
WU, OB AHE | 21T & [HIKEC
WG OFEHIZESCHEZITHIRIETH L 2
&R NERATICHR L TW 54, @M
H OB 72105 DERATHE | OFEF R R
b LTI DOFEE DS A4 U 2 ABBIER &
DO EICHEF ZABRE b 725 751, @
BRUERE ICH > CRBLE ORI R RHE 12
DV TIFRAE L ISR 2 AR B AR 34 U B 35
REDSTE WIGE TH - T O MBLE 253 BE LI
FIOEBIZFED CHG DOHERE Z BT
% BT & BIR %%

I ARG 7 B05 JEI 25D B ik

1 NG LB o 58 HI 1

ML DR L 720G ER O Z 555
TEAXANT R IR &5l U 7 PR wrs 2 B4
BHBIERE LT, whw 3 BIFERG

6)  Id. at 474-75.
(62 Id. at 475-76.
63 Id. at 477.

64 Id.
65 Id. at 478-80.
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(actual transaction doctrine) %% %, B3
5 [, 19744 D National Alfalfa S
i B T & i & L CEs R 2 &I
FIBREETH L &SN DT,
S0 B L, BRI O
WZHEVy, T RRY 72 0 50 M)V o ZHTAIMMAE (B4
Br O ANIE T MAEIZ33 K V) CTRATIHD R
TIPSR (cumulative preferred stock) &
G Z A2, 1 BR472 050 NV OFHHMIlAE T
EH 4% (sinking fund debentures) %
AT L 720 AEIZB VLTI, RERSN
DFEM 4 4H & BRI EISAR O3S RO A IE
T4 & D ZHH % F5 1584774 (original
issue discount) & L C4rEIfEHN (amortization)
L9 B2hErngFbii, LHEEIIBVT,
TABEE L, AP SCHRALG | A3 5 O RE R A R
b 2T IREOHGIE | (Blak obikz
12 & 2 E SR SR O 51T & URBLE DR
FEAVEAREHEE & L CofM) LBtk
HELLDbNERETHDLEFEREL TS,
WEEFRIO LT, SR EmEHIIE, [
BEE, HOOBERT S L) TG 2 M3
HHHEZH LTSS, —HZ0 X&) I:ER
L7z b, #UED ETH o 72D B I hb
579, TOEPU LD A U 2 RBRE TR
LAaRFiuEz o3, FABEILERL 20
o720, BIRT AW RO H o oo F-Ed

LALLM EFEZ LA RV ]YEHIRL T,
TABLE O TR 2 BT 725 UFHR» S S5
e L9z, HENGIERIE, HGIoRL
FEEP—H L2 WGH TR, WH0%EE
PEIRE NG PER & —F9 350 IR $
LHBIEITH 2% Fhiy UL, BIFIER
SN IR & [ —DREFRRERE 725
SR G A & 4 U % BB R AR
RSN E METE EIRS NG
DFEHE LRI L UG OFE & Hi—
BT H5HE™) 1IZBWT, YFaKRTBIT L7
OIZHERATIC & 0 BERG [EH T S
NBHZEIl%DY b, WEIORALEED
—H LW EZAEL VIR, NERA
7 B FEHG EH OB X o TBiE 7 3
WL Z2BG R s, 2R
HEOCBOERZIIREINL Z LI DY,
LSRG |ERL o0 s R 70 @ I 1 & LT,
KD L) IGHATE SN Do 5 1 OB,
HHPFNOWT T SN D REFHARR % 1l
fe& L THMZRBIBERAIENN L TH A )
WAz B L7200, FHIL 20w
BIRERAME U722 & T, RBm 2 005 A
5 &) AR ZARBRIERAE L B 2 EAVHI L
2% Tdh 5% 5 2 OYFHD, HITROA
53 7% WS U3 12 2D KB IR D & &
AT T ORRE LT, BMRERB

(660 Commissioner v. National Alfalfa Dehydrating
& Mill & Co., 417 US. 134 (1974).

67 Baillif, supra note 19, at 310.

68 National Alfalfa Dehydrating & Mill & Co., 417
US. at 148.

69 Id. at 149.

60 I ZHG TEX DSBS 12 & o TEIRENT
Whpolzb W) O AN S, HBLOKFEL
S (horizontal equity) °F 71 (neutrality) &
Vo 72RO FEARFL AN D MBI o Tk % B
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F72ARHPIA#EY) T B EFHI S LT b, See
Harris, supra note 28, at 107, Smith, supra note
34, at 143.

6) Glacier State Electric Supply Co. v.
Commissioner, 80 T.C. 1047, 1058 (1983).

62 Cauble, supra note 3, at 1041.

63 1Id. at 1020.

64 Id. at 1036; Smith, supra note 34, at 143.

65 Cauble, id. at 1021-27.
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BRSNS 5 5 T & 135 7% 2 JL5 K
BRSNS Td 5%, 5 3 OB, I
GRS B2 MERY v 7 X - TF =0T
(2D EHEBOWG XD h 55Kk b A 24
ABERITR & R A [ OTER A BFIRL -5 00,
WERATIC X ) FEEFEFE (substance over
form doctrine) 1232 LM EARDERED %
SN TH B

2 BIFERG EHOIE L URRL

FBLE S & o THFEIER S 2B ERX
ERIEL D BEGBIERICED RO ERES
HWUHBWY v 7 A - TT =y TR IE
5 BISEH LR A 24 b3 2RI E LTI,
KD L) LR EZEZ S5,

11, BIENGREEOMFEIZLY, B
WMADREDVHENDL Z L% b, —T,
BN BRI D il £
BRICE 2 HEHRMBIFZHIRL TWb 2 & T,
B SHG RS EERY v 7 A - 7T v =
YT ERITH LR, RARENLE) AT D
BWBE RS v 7 A - TT V= TRITHT
HHHM MIT, MBEDVIEL RS v 7 A -
TT Y TR, WELRY v T A -
TGV TERERLELTY, NERA
FRZ & o TEEFFHICHES CHE RO
MR EN, FRUTKT A RENZREG RIS
Feo CERBLO FIRITHT U CHZER [ ANHE

RAaEhbizo, BULRY v IR - TF0r=v
THR ENTHE LD S EABLEHEA RS
RSN G Z &1 5%,

212, BEIGIEEOBMAICLY, BE
PIT~DLE B OB OBEREAL AR S5 o
BUFERG REBDSAAE L 2 WG, Bl 38
FIERL72WGER 2 BE LT, mbAH
BRI R A U SR BB IR AR L 9
B728%, BBHITIER 263 b Lwn
bid™ Al b, HENFICHET 2HH%
AR RRBL 2P U S N NERR AT OB
PRI 2 U5 U 260 < B FIRIC
Lo TIIZFTZLICRB LY, SHIC4%E
RAMBIE RS %0 U CEB SR, 445
IEHIET0 S 2 FAHAL D LB L 7 5%, A7,
MR AR L 72305 2k & AROE Y 2 B [
X)) EBED R S D7 { 7% 2005 3
DERBERs B S NL LD L, Bifilo
BHALDSEIT T 5 2 812257, bo b b, K
W ORGSR EDFE S N W& T
SR, MBEIC L) BRIEIR S 2G|
ERXOBEDHE L RWTAZL V) BE
5 FELO IS LIRSS A S b B
ZNHH 5",

85312, BENGEHEOBMAICLD, Wyl
BHREMICBITL B LHEPRES N
%% BISEG REFAMEAE L 207U, BG1o
— YR EPBIFEIER S N0 e & —

=
(>3

Id. at 1027-30.

1d. at 1030-35.

1d. at 1063.

Id.

Emanuel S. Burstein, The Impact of Form, and
Disavowing Form, on Characterization of Sales
Transactions, 66 Taxgs 220, 224 (1988).

(7)  See, e.g., Legg v. Commissioner, 57 T.C. 164,
169 (1971); Hoover Co. v. Commissioner, 72 T.C.

2283

206, 248 (1979); Glacier State Electric Supply Co.,
80 T.C. at 1058.

(7 Cauble, supra note 3, at 1065.

(73 Television Industries Inc. v. Commissioner, 284
F.2d 322, 325 (2d Cir. 1960).

() Boris I BITTKER & LAWRENCE LOKKEN, FEDERAL
TAXATION OF INcoME, Estates anp Girrs 11436
(Current Through 2021).

() Cauble, supra note 3, at 1021 n.32.
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HLBWHETHET2—/T, MllLEE
AHFEIEIRS NG B & —EH Lk
THETLZZEOHD ) B0, W5L4H
DHEICHBEIE LD 2 LI5S, 22 T—
HLZWHEPENGIBFEIZ L - TRBLL
ERRETRENTVLEE, BFAFED
BEEWAH L2 D™, 72721, WE1LFEE
D& T — DR IS FE—1 7%
HEZRO LN, WGILFEHHIZBT L HE
DAR—HHHAE LT WHTHICOWTIE, &
CTOESRIUTZ L L a2 L2425,
B4, BEIGEEOBHIZEY, 5
BHIERICED S SRR SN D 2 L 2 hifk
WS ED SN D0, IR
FIERICED ERED R SNHEIEL S,
WG | O— i BHEZ DM BFE OBEREDOT T
ABZFNEE TS &) BEE RRICEE C
CEDUREIC R D™, b o &b, AMFROM
L, BENGIEHoBAICL ST LD, B
FIYFEZETORFFRICL o THRLTHR
ThoHL, £ T0%MHEOT TETOT]
BHRBEPRBW G IR HESC—E L7
HEICHAE L TV ABEICb M SN 5%
512, BFEIGERS RGBS
EHEPLEIN, WHROBBFEIZBWTIE
R 2 B RS  HED R S
EOXHIZ, ABEEMIBITLZ-HLEW
HEEDSE SN2, ok b, ZOIELbR

WA 245 B HIEREN TH L. T2Db,
BENGIFEEPFELZWLETH - TH,

—HLZHEDPLRINTWLIRD, ZoiEY
U Z G L e\ XD EERIERHE L
T, MBEERT-H L2 VHEFZ SN
B ThoThH, —HUMRIEHOHEMIC L
D BEHEDPTIESNL /MDD 5720 (K
WBIV), TDORY BTG EHEOFFAE
HRIIHGE B

3 BIGENG B [ RE AT

BFENG RSz 2 MEO—> L LT,
LB O #H % B9 2 FEOFESZET S
Noh, FMFEHOFIEIZLY, MBIEILRIRL
TWRWHGERICED R EZTEL 2 4
Vo T, MBE L LCiE, EfT L]
DIBEZ B 2 EH DB L (rescission™) %
FECIBIBIR 2 MY L 72 BT, B ZIG]
BRI Lo THE 2 HEFEITTHIEI2ED,
BLFEHG B O @ % [ L 2o, & ) AH)
LA ZIT A ENREICE D, bo L D,
T DA L % 3l U 7o BT T R OB,
W5 [ FEATARRE & Al — 4R BRI\ CIG | O SR & 7 %
FIOBRE L5 7% S, O BURFTED 7 &
NTVLHEIOABDLENDS DL 7%
Hl#) % BB B (rescission doctrine) @
T, BN R o % [l A AR
HORAMI—EREHIE SN EY, LiL, &

=
S

1d.

Id. at 1065.

Id. at 1021 n.32.

Id.

1d.

1d.

Id.

1d.

[rescission ] &vy) FAE (M) LEoiEéi,

22283

Eg2B
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Py O WADRERE, WY L U % RN W
BT LEFMIMETH DL, FFLAIE, AR - WiE
1E(2)173-174H 28,

@) Penn v. Robertson, 115 F.2d 167 (4th Cir.
1940); Rev. Rul. 80-58, 1980-1 C.B. 181 (1980). 7%
B, BROBRLIBHAHOERE £/ B L
LCRENTUEPEPEIEEBERL TR 5L,
BREFEROBHBERICOVWTIEEL LI, AR - [
- 90ELIT S,
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REROBEHEM 2 TR T B TEIIEE
RENTE, MBiE I h B b BN [
DO &ML D b,
LDEELMEL LT, &) bIFHEHIO
N5y r A T30 =0TRERE L
TREM 2R HG RIS GBS FR S
7oM5iE (1 - 55 2 oY) 1280538
FHG EB OB, B OATPEDZIERH
SR 22 B I DRAELC & > CTEE BRI O
NIEE (fairness) 2 ET5BFN0H 5 2
EDBRI SN TV DT, T bt BRI
W CIIBL (R L 7B 0 T DS E P R A
DMBAZTCY v I A TT = TRAT
I EA AR DI LT, HG R THIUIH
NG L 7B O A 3B IR L
TV Wi b e OB 2 52 L
HRICHIS %R % 7 EEAEO R LA fE
Thb I EIHARIUE, BEROSY v 7 X -
TGy T L THRERNY v IR - T T
Y2 7R BIENG REHIC XY e L < HHS
52 &, BN B AHEHR 2 3 U 5 5%
SIS BB A L 7B IO LT,
HU5 [ 5 ME— ORI S & 7% 2 BIF |l L
TV WIABEE &2 AR S Z L1
%0, #ERE L THHEIOARES 2B BE
n2id 5%,
COMEORIFEE LT, @b LI A
DERPHG RN BT 2T 5% v 7 A -
TIr=rr WiEd MBS vy
ATGZ TRy IR T T

FORIME &) IZHERLTWSZ L 2/
BAVAELTWD L, @MBiE DRI
RU72HG ERUTRIR L 2% L CTwawn
2k, RUOWGINFEEDETHE—DRE
19 2 305 IS 360 < RRBLRI AR O B 5 12 [ 7
LTWwabZE, L) =208 GETETS
By A X BUENG [ 2 # e, g%
BB IERICED B0 FREBOLNET
HLY, LOREPFHILELZEINTNE, 2O
) HLOLOD T, BHHAT LoRME (1
2 - B2 OIES{UIRIL) L BUFAHED 5 A2
EOEE (M2 - 553 OISR 1I2ZFh
FENXIS L 72D DFEARTH DY,

NV —EMEzRWHE

1 — B MEREORSEES O 38 I s i

MBEEDSERT 2G| OFEE L —E L/-H
EROIT 4% KD D Weinert i3 (I1.3) O
LY ICHG OB L FE AR H#ERTld e
bOD, MBLEIC X 2 EEORB L OFIRIL
EHE & —BRIEH 3 2 87k Lo Fk
HE LT, LIFLIFHEEEE (quasi-estoppel)
LI N L —EMMEREH (duty of
consistency) 73&% 5%, —E MR O
JRIZ, 193440 Stearns F-# T i =B T
JZH D Evbitn®,

AR 1L, 19174E B ) OV 19184 FE 12 4%
% WIS B O FAAMEE A O ML I 72 &
N5 &9, BEHOREE K OBUIUIAR S BRI

w
>

Cauble, supra note 3, at 1039-41.
1d. at 1060.

1d. at 1045.

1d. at 1064-65.

1d.

Baillif, supra note 19, at 290.

8283

=)
=

02 Steve R. Johnson, The Taxpavers Duty of
Consistency, 46 Tax L. Rev. 537, 539 (1991);
Stephanie Hoffer, Hobgoblin of Little Minds No
More: Justice Requires an IRS Duty of
Consistency, 2006 Utan L. Rev. 317, 319 (2006).
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M (statute of limitation) OMEFMFEZ KT
LiE#E (waiver) IZFEH L7z, LaL, NE
AR LGEEANOEL T RA L TWiz/:
0, YR LEHE R 2 IRRE I 5 72,
19304F, Z OFEE Mo 2R EMBLE X, B
SRR E A FE Y %ol U C R S 11721918
IR RBEOERNFRKEITo 72,
IR LT, SRR S EHTE, [H 2 F0MT
biha ZexHIEL7-&1E, BEPFIEES
L7ARBEIT R RIS 52 L3 TE RV, -
Wk HHES, HUOARKTF IR % FEHEC
kL, XIZHCOB®BLZFMHT S LIEER
HHNZRG M E OWMGEAHRIZES NS —E
PR 2 R L C, BRRIRMICE T %4
WD & —EMEE R MBS O &K%
B Lo BERE LD bR 2 EHIER
AT AHEHE LT BUMREL L ED
2RI DW UL, 2ECE o L A
S0 EES N E ORI L > T—EH M
TERFE OB G 2 fIWT3 5 2 & 2 &5HIC
BTz, AR D Ho 7%,

L& L, Stearns P DIBEDFAHBISL, EE
E OB 2720 ZE S5 BAEZR
O & —EVERE RIS O W7 & IS A

Mo 72" £Dtk, —EMHERSEH OB
FHEIX, 19644F- D McMillan S0EH0E T 5]
ARl BV TERMLEN S IZE S,
FHEFICB T, KOBEOBSHITA
WO HBLE D EIBEEB OB IZ BT
BEARDAAEZ 1 #2472 0 1,250 )V CEEA %
—77, EIBEEEDUE S B BRI AMEE L
7ok, B O AR ST AR O B
FIZBWTHFH Ao REEMAE L 1 RS20
3523 PV LFHili§ % & L O &G G i L 7o
7oo IR HEAINL, —E MRS OE
ML LT, @MBLED D L HBEEICE
WCIMBLH W CHELFIRL, Xdd HEHH
HE L, @NERATT A LRZEEICZBNT
MEFRICHEEL, LIEEL, 220047
RO R 258 L 725212 7% o TS
VR EDFRROEHZER L2, £n)
A —fFH# (triune standard) ZHE7R L 72
BT MABE IS & B —H L e Wikl 4k
EMELTZe ZD) L@ L@DEMFIZOWT
(&, RO &) BTSRRI SN TE 7,
QO FEMIZOWTIE, #1112, FROFHK
WL T, MBiE L BRI H 5H b
HeIoRFMAR LD 9 HY MBEITHCOM

93 RH. Stearns Co. v. United States, 291 U.S. 54,
61-62 (1934).

04 Id. at 61.

95 Johnson, supra note 92, at 541.

96 See, e.g., Helvering v. Salvage, 297 U.S. 106,
109 (1936); Hawke v. Commissioner, 109 F.2d
946, 949, (9th Cir. 1940); Commissioner v.
Saltonstall, 124 F.2d 110, 112-13 (1st Cir. 1941):
Commissioner v. Mellon, 184 F.2d 157, 159-60
(3d Cir. 1950); Crosley Corp. v. United States,
229 F.2d 376, 380-81 (6th Cir. 1956).

0) BERFEZHEHAT LG EHIICERE ST
ELERELT, WEELFEOERY L 2 517
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Z, (2)FMFI L B MFEFEOBIENTIIUIE
W R, B)HERIIEIZ X 2 UFFHOAIM, @)
WERHEDPLEEHLZEHL TITEHT5THS D
L) RIE IS X 2 BUERINIR UL I,
(5)ZDFEINI L BEN L EH, (6)HEEM
2B HHEEDNDH L, See Hofstetter v.
Commissioner, 98 T.C. 695, 700 (1992).

08 Baillif, supra note 19, at 291; Johnson, supra
note 92, at 541.

©09 McMillan v. United States, 64-2 USTC par.
9720, 14 AFTR 2d 5704 (SD.W. Va. 1964). See
also Beltzer v. United States, 495 F.2d 211, 212
(8th Cir. 1974).
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Do TR WERIZIIHE SN & OFH)
BINHId 5 —77 T, MBLE & DM T4 7% F)
ERRDET B L B FEIRANDOMBIE D)
WSRO ENL D LY, H212, FR
ORI LT, HEORRFRICHED I
BERDPOERENRLT A LdewED
HEEYZFIIRE LC, MFCEICHET 2%
REEH RSB SN TE ", 85312
FOROILFEICE L C, HEEIC & 2 FRCHE
LS OFOR BN R E LD ) 5" b,
IR OAHE & W) REFTFIRITHES L D
BB TUTREA 2T %1,
OO EMIZE L Tlid, WE AT ABLE
DFTRIZHHET 2 EHETR L T L5485,
W AT AR - 7 FR e BT 2 2 b
WEEZOLNDLZ ENLY, BRI
R WHT A LERIFEL WY, LSRN
TV, BARMIZIE, BEgs R A R o
HHOHBEERORM L 2 THOEL & &,
LR AT A3 B R 2 & 3R o 70 2R % TR
TEDLIRWMIZ D BHEIZOWT, FRIZAT
BEBEOFIEDS R E ST E 72",

Db X9z, —BHMRERIL, WBE

A FNAT o 72 AR B S 2 R U d B
L DA OB AR B AR BRI
AT S LS E o A, W
Bl 5 825 O FBEAE BE VAR B B R T A5
L 72RO FR IR E Loy L —§
LaVHEEITH 2 LT, BABEORY R
WAEHBGEIZBWTEE L CGEASNTE
W O LTI LBHEBRNY v 7 A -
TT = 7 ERBET 5 —BEHRER DK
Fizix, WEIOBERIFEORAE & L1221 L
T5HOTIE R, MBEEIC L BBRRHIM O
TG A 7 R ) 2 FIBUE B % UeE 3 2 N
AT OSBRI EEL I EPHLRBDH
NAHRETIERV, EOIEHTEI RS L
TwaEwbihs", —BE RIS AN
SN7ehis, NERATIE, BELCEED
FIRVPEFEThRPo2 LTH, 54 BEE
THhHIExHIRE L TITETLI LN TE
W,

2 —BEMMERIEH O 1L L LR

—HME RO HETE) 28 U2 R
v IR T Ty T BT 5 — BN

(10) Johnson, supra note 92, at 550-52; Hoffer, supra
note 92, at 320-21.

(1) See Beltzer, 495 F.2d at 213.

(10) See, e.g., LeFever v. Commissioner, 100 F.3d
778,789 (10th Cir. 1996) (& OFFAMA % AT %
FEENFIS AT AT ETIIT AL SR
R HE LoV ICE E 5 ); Shanafelt v.
United States, No. 96-1295-RE, 1997 WL 810907,
at*4 (D. Or. 1997) (Bt 0FTR T HIE Loosr
Pl Z— AL DI S5 ); Cluck v. Commissioner,
105 T.C. 324, 335-36 (1995) (F:EHIHIZHBT 5K
DFRXNIHE EOVHIZEL LI ND).

(I3) Ross v. Commissioner, 169 F.2d 483, 496 (1st
Cir. 1949).

(I4) See, e.g., Herrington v. Commissioner, 854 F2d

755, 758 (5th Cir. 1988); Eagan v. United States, 80
F.3d 13,17 (Ist Cir. 1996); LeFever, 100 F.3d at 783,

(1) Johnson, supra note 92, at 552-54; Hoffer, supra
note 92, at 321-22.

() Ross, 169 F.2d at 496 (F/Ri%41% % %5 ). But
see Priv. Ltr. Rul. 97-15-013, PLR9715013 (Jan. 6,
1997) (FRaZ4M %15 9E).

(Im Bartel v. Commissioner, 54 T.C. 25, 32-33 (1970).

(18) See, e.g., Herrington, 854 F.2d 755, 758;
Southern Pacific Transportation Co. v.
Commissioner, 75 T.C. 497, 560 (1980).

(1) See Ross, 169 F.2d at 495; Helvering v.
Williams, 97 F.2d 810, 812 (8th Cir. 1938);
Erickson v. Commissioner, 61 T.CM. 2073, 2078
(1991). See also Hoffer, supra note 92, at 322.
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() Baillif, supra note 19, at 291; Johnson, supra
note 92, at 538.

(1) Herrington, 854 F.2d at 758.

(13) Johnson, supra note 92, at 544-45.

(I4) Baillif, supra note 19, at 293; Johnson, supra
note 92, at 545-46; Hoffer, supra note 92, at 325
and 344.

(1) Estate of Ashman v. Comm'r, 231 F.3d 541, 544
(9th Cir. 2000).

(1) Baillif, supra note 19, at 293; Johnson, supra
note 92, at 546; Hoffer, supra note 92, at 344-45.

(1M McMillan, 64-2 USTC par. 9720, at 98,839.

(1§) Baillif, supra note 19, at 292; Johnson, supra
note 92, at 547-48; Hoffer, supra note 92, at 344.
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(19 Baillif, supra note 19, at 293; Johnson, supra
note 92, at 548.

(1) See, e.g., Clifton Mfg. Co. v. Commissioner, 137
F2d 290, 293 (4th Cir. 1943); Commissioner v.
Mnookin's Estate, 184 F.2d 89, 92-93 (8th Cir.
1950); Crosley Corp., 229 F.2d at 379-380.

(1) Balillif, supra note 19, at 292; Johnson, supra

note 92, at 546.
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F.2d 637, 640 (2d Cir. 1936); Countway V.
Commissioner, 127 F.2d 69, 76 (I1st Cir. 1942);
Kenosha Auto Transport Corp. v. Commissioner,
28 T.C. 421, 425 (1957).
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