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IOFEREDTRD LN EED B,
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Bea Z2iEE) (VT [IRZEES)] L vwo)) %
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MR ] &) 1205 S OFER: % ]
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&, %R, EE), AR—-v0r T TRk
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NG E /N SRAWEg = Sk I ER S5
(LT T2FF] L)) &, BRERHICHES
LEMERLTLEDTEN®, FMEBEA
BIHIT.274-255 (b) (1) (i) (BUF Tl [ Treas.
Reg. § 1274-2(b)(1)(i)] & X HITEKELT
%) 1, IRC. § 2740 HMIZBIT 5 [1R%E
(entertainment) ] ®fFl& LT, A b)) =2
77, AVIrI7, EEY T TEREFTW
5",

organization)

(2) Tax Cuts and Jobs Act of 2017 & LR.C.
§ 274
20174E12p%A7 L7z Tax Cuts and Jobs Act™
(LAF T20174E 8IS ] &v)) |
LRC. § 274(a) l3CLIE SN, IREIGENIZ 2220
% S IBESERAZ D B L IIZ D WT, —
JC)J?"“I%‘»%P DOLNHZNT & &SNP, Bk
I, MR, EE), AKR—vDr T TRH

(M) LRC. § 262 (a). LIRC. § 2624°IRC. § 162i2
BT D2 L2, EREES [T
TS OMERS & BB iR 189% 3 525 H (2021
i) 28HLIT 2R,

@ IRC. §§ 274(a) (1) (A), (B). See also Boris 1.
BITTKER & LAWRENCE LOKKEN, FEDERAL TAXATION
or INcoME, EsTaTEs anxp Girrs 12122 (2022),
Westlaw FTXIEG (database updated Jul. 2022).

@ IRC. § 274(a) (2) (A); Treas. Reg. § 1274~
11(a). Treas. Reg. § 1.274-111%, 20184 LIRELC
TIATEH L 72 (cost) 1ZEMH S LB
ETH DD, TDONEIL Treas. Reg. § 1.274-20
HELIZEZFRLTH %,

() Treas. Reg. § 1.274-2(b) (1)(i)

(75 Tax Cuts and Jobs Act of 2017, Pub. L. No.
115-97, 131 Stat. 2054 (2017).
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Act™ (LUF [19934F el M B #s | v 9)
IZEoTEmEnzdoTHY, IRC. § 274
(a) (1) XO'LRC. § 274(a) (2) DEFRIHLE &
fiE 25",

(3) 7 I 7RBOFH: IRC. § 274(a) (3)
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VI =3 v Z OO % BRD 72012
MRS N/22 7 T OREIC% D720
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DRV EED D, Treas. Reg. § 1.274-2(a)
@) (a) 12, F3E, BE L) T—ar
ZOMOHZEN % A THAR S Lzh &9 B
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3 Y T OMDOIN R B D720 |2k S
720 T TIEEND EEDDLY, F LT, 2D
Y%7 TOBELT, A M) =2 TFT
INTITT, AR=Y I TT, fERLY
7 (airline clubs), K7WV 27 T T DIIP,
—#1ZER% (business discussion) (238 L C
WEHEEZONLIRNT CEFLIRMT 572
DIEE SIND 7 T TPHNEENTWBY,
fl155C, Treas. Reg. § 1274-2(a) (2)(i)
(b) 1%, BIH5E (exceptions) & LC, IRC.
§ 274(a) (3) 2SWH &Nz WHIKIZOWTE
D5, Thbb, MikoFE725 HIYA, Treas.
Reg. § 1274-2(a) 2)i)(a) IZHET HHE
UMD Z BT DR B D712 i%E
GBI ZAT) 2 L CTh LALLMk O =
B0 BBz MISEL 2
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— 7, EREE, L@, E5ERER
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(@) LRC. § § 274(a) (1) (A)-(B). 201747 B
P L BCERNE, — OBt E/ LI2mEI
¥, RBEEAZERT LI LN TE L,

™ IRC. § § 274(a) (1) (B), (2) (A); Treas. Reg.
§ 1.274-11(a).

(7  See BITTKER & LOKKEN, supra note 72, 121.2.3.

(79 Omnibus Budget Reconciliation Act of 1993,
Pub. L. No. 103-66, 107 Stat. 312 (1993).
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1, IRC. § 16212FE DO WTHERTAHZ 5T
EZH)THDLD, HBFEIZOWTHHERL T
BLLEDNDHD, THIHELT, u—%1)
— 7 I TOEBETIIR VY, HLHAEOEE
AIRC. § 1621230 XERRT & 2 2 H5MifE
Lo 2B mH LwEH B L LT,
O'Connor {538 % . LLT Tid O'Connor H
RAHER L7z, 77 TRBEOVEREE T4
BT BB ORRA LN T Do BB,
O'Connor | {i%, HWIRFHHHTIIZL A LT
VAINDINFHAFBEASIRE & 72 5 72 HETH 575,
R C BT L T INHBIEHTT (the
Oregon Tax Court) &, JEFRHHI OHI 53
WD XU T TORENERIIHT- 50
AT LT 5 720", [ HIRIZ LT
BRI B % PRS2 2o L b
5o

(5) HIFIFEOFHLA - O'Connor
RFEMHOMBEEE, 47V Aa—F, B

83 Treas. Reg. § 1.274-2(a) (2)ii)(5).

®) TD. 8601, 1995-2 CB. 31 (1995); BITTkER &
LOKKEN, supra note 72, 121.2.3; 6 MERTENS Law
oF FepeEraL INcome Taxation (2022) §25D:30,
Westlaw (database updated Aug. 2022).

®5 MERTENS, supra note 84, § 25D:30.

86 AEIEHT REREIFTSBUC BT 2 LB P
Fromige (—) ] 5 aMEEE93% 4 5505 H (1976
) B53E LT b &,

®7) See also Freedman v. CIR., 301 F.2d 359, 360
(5th Cir. 1962); Kornhauser v. United States, 276
US. 145 (1928); Deputy v. Du Pont, 308 U.S. 488

(1940).

Welch v. Helvering, 290 U.S. 111 (1933).

Id. at 113.

Commissioner v. Tellier, 383 U.S. 687 (1966).

1d. at 689.

O'Connor v. Department of Revenue, TC-MD
170315R (Or. Tax. Nov. 14, 2018), 2018 WL
6002924.

03 LT INMEANFTERE R, A OREBITEO
W52 2 B3 2 N EDE A LS O BLE & SR [H—
T2 ENPVEDOEXTHD L ENTW5, See
Or. Rev. Stat. § 316.007 (2011).

T © O W ©
D =2 2 L
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AR, BRAERTZ: &2 ERRM A S ICHGET %
AR —NF54E (sports optics company)
WEOTBY, WEES 5 REan o m B HA
TEBENZARE B2 BLERH -7 &
LT, HETEZHOGF R RELR S & O
HEATLELLIC, Oy F—<TryFUT
)V ] (the Rocky Mountain Elk Foundation)
EV TN T TA Y —F T aF) (the
Safari Club International) D48 & 7% 1) 43
BhihoTze A, COEXBERM L
L TR TEADDGNE R o 2 FHETHHY,

F LI BB &, S ECH T )
Bl o &, B OPER R L HIkTT 5
PALAIZ DOV TRD L) ITFIR L 72 [2h 5
DORBRFERE L L THERT L7012,
O'Connor &, XETH 5 Z & BRI
o TWhLI P EDZEEREZIFIUES
57\ Boehm v. Comm', 35 BTA 1106,
1109 (1937) ; Henry v. Comm'r, 36 TC 879,
886 (1961). RETHHZ & L BgHhE L M
TR 72 228 (direct impact) 23717
72572\ Hymel v. Comm', 794 F.2d 939
(5th Cir 1986). L7z2%>C, 7z&ziX, # >~
M) =2 I TDRETHHILIZLST, &
0% { OftH (business) ZHEM L7z 9
Z L E ISR T 2 TCREA TS TH S,
EvIHDb, FiUL, BEEAPELLTE
H(HWDOTHolzb ) T E2RTLD
TlE%\wHh 5 TH A, Randall v. Comm'r, 56
TC 869 (1971).1%

O'Connor Hl{EOHI Wi A/IZ L B L, 7T
TOEERIRC. § 1621280 X ¥ 572
WIZIE, RETHDHI L L YFHEELOMIC
(N2 EE] Bdb L ERTLEND
bo 72721, 77 T7HBETH DT AR
BN D E RS B2 TR Y §, F72,
7 GTDEETHHI EIZE-T, %L
DUEFZER L) P TOARTTTH
b bokd, TITHIHENTWLHBII
1%, LRC. § 274A%llE SN/ OFEEEZRH
bObHsH720, IRC. § 2740WH % 1T 7
WH—=F 1) =7 FTOHREIZONTH, Th
SOHPIENZDOF FHBTEIDHENERE H
WZOWTIIRF ORIAD %o

Zb2d, R¥U—%1) -2 5 T7OEEIL
IRC. § 274(a) (3) 12 X 2 IZERRHIBR D*f G
LB SN THBEDEA) e TOI L RIE
5729, IRC. § 274(a) Q) Wl SN b1
B NPEREE OB EMHRT 5,

2 IRC. § 274(a) (3) Ol F & Bk

(1) LRC. § 2745w oI F13:

O'Connor {435 | H L 72 Boehm ™14,
TR OA L 2av T v
M) =27, WEES S 7T, KR -
BGG 7 7 7 OB % Uik 4 R HD%, 1928
EAE23%% (a) (IRC. § 162(a) ORI &
E) O [EFEPOLE] BEHE L TERT
EL0DMEE o2 HFETH L, HBLFRH
JT (Board of Tax Appeal) (X, &5 HH

04 20134 BRI BT 5, WHEOF R A
AR E 22 > 12 HETH 5o

09  OConnor, 2018 WL 6002924. 4 L = > MNFHBLIK
HEnE, ZhoOHEEWREORH L IZIZAD
AL L2 L TEB 59 (tangentially related
to), SOFRIZHIIA LS &2k 0 dpsE 2 72

58 Bika588

ELThH, ZORMRETEL L OMIZERE 2 B
WEVOT, BEKIBIIEANLEATHL L L
T, #HRELREL W5,

00 Boehm v. Commissioner, 35 B.T.A. 1106
(1937).
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VERR VT RE 20 R (business expense) T
HLEPEPIEENENOFEFICL>THRES
2L, FOLD RIS, BANRSITIX
Bl EELLTHELOTHTHLEN) 2 &
ERTAVGEFARIIMBEOMIZH B LB
=Ty O LT, [, e, Bahh,
KEWHBEOKBTHL I LIL, £ THS
N7-Hm %@L CHE 2 EET 012 % D
L)) RS, BUARZ 77 THIDAWVICR S
CLERMUCTHELS - LO—F% LiF7z L
LTy, ZOVIHETEARLLZEIEIELR
WISEHPR L7z, 2 LT, MIBLEIE, L
72 o 123 HIDSHABEE DFEF O FATIZ R IZH
# L (closely related), #Y), HMH, %X
IV TH o722 L ARTRIE I L T
HwvE LT, ZHoEREZRBO LD o7,

% 72, O'Connor #2551 H L 72 Henry
PN BT, MBEHPTIE, 19544F O El%
A116255 () 122D L HEBRDSRD SN L 72
DITIE, T EEB L OIS, HICABERY
(remote or incidental) Z&PBIfRTlx7% <, i
HIR1R (proximate relationship) 7%&% 5 2
EERREBITNER O WV EHIRLEY, F
7z, FABLEHATE, [ L, F¥ELoFEoR
iz, LDEHENICEEL T 0w 2k
BT &L, FRERICR 5RO H
H N4 L DD RIARD B 7526 L) 7215 T,
T E AR Y 2 BRI (personal pursuits) D72
DOZMNPEE OB L L THERTE 52
EERRBODLETDHE, 2z, 7I9TRE

LEBEOLH, 71437 X F0BICHA
LEHOKE IOV CEE PO LT R H¥
R L L CHEBRAEREINGZA ), TO &
)%, RETRELE 4o 7R OBLE
DA ABIIERTHZ L% 57259 | W
EHRL 72,

ZDEHIZ, IRC. § 2V4HIERTIZ BT,
IRC. § 162120 & 7 I 7B B E LT
PR T 2G0T A8, 797
KB LEBEOMIIHEBEORENH D L,
Z LT, 77 T OMADPEEERF LD
L) FERZITTIE L L ¥EH L O ICER
OEENHH LR LI EIE s
ET B HBIEAFEAE L Tz,

(2) Revenue Act of 196212 & A5 IRC. § 274

D3N

19624F 12 %37 L 72 Revenue Act™IZ X » T
WERAERIZIRC. § 27475k S 7z,
ZNLHENC BT, AERCITEASIRC. § 162
(a) @ [EEDPOVE] OLE & BRI
MLT, FREOBEED DT PRI TH
STHOHREREL LTHERLZD, RRT
HIUTHERR TR E T WE AN 2 EIEE S F
KRLOBHOL) % LTHEREIND L)
HAPELCTwEY, 22T, 19614, 747
A FARENIHFL B (Tax Message) 2B\
T, [#EBRTEL] Lv) 2aa—7ridFk
DE# (sense) HIHZFHREZ] Lk
N, KBEEZ I L LT B4 R OEER

07 See id. at 1109.

08 Id.

@ Henry v. Commissioner, 36 T.C. 879 (1961). %
BIOFRL, 7 7 7 SBOVERRW REIEAT I &
o T2 ETII RV,

(1) 7d. at 883-884.

(In) Id. at 886.

(1)) Revenue Act of 1962, Pub. L. No. 87-834, 76
Stat. 960 (1962).

(103) 19614F £ TOBBATEC L OIEE, HHFrDREE,
SEDOBIZOWTHIA L, KRR ICHET 5
AR RS A HARRESCHE LT, BRI 2
8 Dl R B 2 Bk LB ] 3k & BiR19%
15185H (19684) M,

BiiE77588 59
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AHIBRT 2 L REL2ZY, 7 A7 1 KHoH
DREFEEIFRL T, WHE RS IhEET
R L7 22T, REhE %@ U7
2% (abuses through expense accounts) &
L Chie# R 2B O F B 05881 F S T 7zas,
INELATY 7 7REORGLIBITHNT
W, Fhbb, AN =25 TRET
B % b ThT 7200~ ORI E
EESNLRNEXTHDL EFRIN TV,
LaL, 7374 KitHORFEIL#HSIZ &
LEHEOBBE TR VBASN, KBEEED
I EFER, 77 T7RBIZONTY, —ED
PR T AR E LR A 2
ERROOENLZ L LR, T bbb,
LBiFDOLRC. § 274(a) (1) (B) 1, B DS
FEELLTHBFEOEZREDS L CI3HEDRHME
(furtherance) D7z SN, ZOEH
(item) AZD L) ZEHED L ITFHEOHE
&Y 72 %47 (active conduct) 2 1H 2 B8
(directly related) LT3 Z & ZMNELE AT

GE L 72858000, IR RRR I C B 3 5 S o F
WZERD 5B EEDY, Z L TLEFDOIRC. §
274(a) (2) (A) 1L, W7k 2458, #B), AR
— D7 T TRERICTH b N A EHE LR
AR B BIEH & A EED T,
2%, 77 T7ICHT IOV TIE,
LRC. § 274(a) (1) (B) DED % Zf - % jiii /=3
WA IR DR bz Th 5N,
bold, ETHROZEAKREERR VY
Yk BE, (DXTZATTT, SAF
Ar57, A=F) =257, Yy r5
ThEDQ L) HREGD 7 7%, (2)7i#
RRERIR 7 EOBEMEBEREIAE, IRC. §
274(a) (2) (A) D) HZE, HEB), AK—2Y D
75 7REKIZIEH 725 w20, IRC. §
274755 & 912 19624F L IE R O A & A
OV — )V THEROTEA M SN D EE 2
SRTwizW, ©2F 0, IRC. § 274H5E Lk
Mo, O—%1) =275 7T OREITIERZ HIR
FTREZHE IR I N T Lok )T

(I0) See BrrTker & LOKKEN, supra note 72, 1121.2.1;
MARVIN A. CHIRELSTEIN & LAWRENCE ZELENAK,
FEDERAL INcOME TaxaTion (14th ed.) 137
(Foundation Press, 2018). 7=, HfEH-I6H K
IR AR BT B LERBRPER O (2) ]
AR S MERE93%: 7 51093 (19764F) 1109F LA
T2,

(16) See MEssAGE FroOM THE PRESIDENT OF THE UNITED
STATES RELATIVE TO OUR FEDERAL TAX SYSTEM,
HR. Doc. No. 87-140, at 11 (1961), reprinted in
StAarr OF House Wavs anp Means Comm., 90TH
ConG., LEGISLATIVE HISTORY OF THE REVENUE AcCT
oF 1962, at 151 (1967).

(16) Id. at 178.

(107 Id. at 179.

(5) IRC. § 274ADHHER LIERMEIZB S 2 5kam12
DWW, see Norman F. Lipoff, Entertainment
and Related Expenses Under Legislative Attack,
17 Tax L. Rev. 183 (1962).

60 L5838

(19 IRC. § 274(a) (1) (B) (1962).

() IRC. § 274(a) (2) (A) (1962). HEH: - miiBE
(1114 E X, T2 X ) “Business-paid Club
Membership” & L CHIH L5 ELRLEFE O 7
YrY e RAT A4y MRS R BIT®E 525
CEI oo ERT B,

) BESHMEFICLDE, 7o THtik0I /58
H2MEAN 7 & D TH LEEE 0 7 788 %k
TERWE ENZD, 7T THixOFEZBFHD
EHELLIFERORETH L61%, ZoOEH
PSFRFEDOFEMNY AT IR 5 2 i o #ipH <
SBERPERTDLIENTE L, LA oT, 75
TOEZEDI00 FVOREIZ, MU%r I TR ZD
£ P LO BB O OB O 4 50
3o A, DN VEERTELZ LR
%o See HR. Rep. No. 87-1447, at 22 (1962).

() See Rev. Rul. 63-144, 1963-2 C.B. 129, 138-139
(Q&A 56 & 57); HR. Rep. No. 87-1447, at 22
(1962); S. Rep. No. 87-1881, at 33 (1962).
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H5o

(3) Revenue Act of 197812 & 52ZIF : IR.C.

§ 274(a) (2) (C)

i3, IRC. § 274(a) (1) (B) D7ED B 1%
K ICB T 2B ROV - VITEH S
LAEMDPIEFICREVWEEZ Y, Z2 T,
19784 |2 A7 L 72 Revenue Act™i2 X 1) LR.C.
§ 274(a) (1) (B) 2SZIE S, W% HtiRkI2BI 5
LERIE—UERTE LW L S/,
RELHESE, ZoL—LIZadsn Lo
DOBIINELE 2T 720 €D 1 DIZIRC. § 274
(a) (2) (C) 3B 2", TbbREBLERX, 7T
TR E L L TIBE OFEDIED 720
W SN, OB HAPSHBE OFF¥EOTER
B 7 FATICEERE L T\ 5 2 & 2 MBLE D
SEEL 72 AL, Dl E ARSI TE LS
L L,

(4) IRC. § 274(a) (3) Difil5E

(i) 77 78BOEKRERERPHICEASD -EA
CDXHZ, VI TICET AL, IRC
§ 274(a) 2) (C) ZBUTHIRENTW/2d D

D, BN IS B

H5bo 121, OConnor HIFAFIH L Tz
Hymel IR CTH 5, ZOFTlE, V1Y
TFIM=2—F =1 ¥ XTHIGE - Ne¥EEE
CHEEDPTI T2V T 4 TSI D — =N
W7 T T DEEHS, 19544F O N E A 1162
G () ICEDEERTEZ 0D MEL o7,
MBLEHATIE, FLD Boehm I PM4E 4 5|
Lans, 77 7ICARTAHI L EMBiE L
OFF¥ELOMICHEHEOBEN W LT,
BRizalo bz S L 72" 28 5 &K El X
PERRECHIFT S, TRC. § 1621220 { ZEBEA5RE
D HND 72O E HFHE & EREN B
L&Uﬁuf&%éwAtwyya;i%O<x L
PLARGHFIZBWTHEESIE, H—=n
V7T TOHMD 1 O =a—F—1) v XD
BUCEDUETH Y, MBHEONHIE= 2 —
ﬁ~uyf®ﬁ%%’;of [EREADING -7

Z2b0THhHLrLOFBRLELOAEE
(St1pulat10n) NdolzEHRL7, £ LT,
Z DFREIA L BICEDOE, ==V T
7&@%%@%%&@% EHEOBED B 5
LLTC, RBEOEERERDY,

2512, IRC. § 274(a) (3) DifilsE 255
w5zl ENBHED 12 E LT Urbauer

S

I

I

(19 HEEE, (7)EEPOLETHY, ()L
BT L L TMBE OREDRMED 720 | fHH &
(R D50% L), () 2 0B HAHELE
DOFFEORMRN 42 BATICHENE L Cb 2 L %
AR SSLEE L 723G, RERRIC B9 % S & Rk
T5HIENTED LFESILTT2, See STAFF OF THE
Jont ComMm. ON TAXATION, GENERAL EXPLANATION
OF THE REVENUE Act oF 1978, at 205 (Comm. Print
1979); Treas. Reg. § § 1.274-2(e) (3)(ii), (a) (2)
(i) (@).

() Revenue Act of 1978, Pub. L. No. 95-600, 92
Stat. 2763 (1978).

(1) See Starr oF THE JoINT ComMMm. ON TAXATION,
supra note 113, at 206.

(I16) IRC. § 274(e) () bBIHIV— VD1 DOTH B,

(I Starr oF THE JoINT CoMM. ON TAXATION, Supra
note 113, at 207; LR.C. § 274(a) (2) (A); Treas.
Reg. § § 1274-2(a) Dli)(a) (1), 2).%B, 77
TDARKFZDOARLI Y AEaE, TOHMNIH
(useful life) 75 1420 LS O THIUL, BT
ERhVERMEME &5, See Smith v.
Commissioner, 24 T.CM. (CCH) 899 (1965).

(18) Hymel v. Commissioner, 794 F.2d 939 (5th Cir
1986).

(1Y) Boehm, 35 B.T.A. 1106.

(1)) Hymel v. Commissioner, 49 T.C.M. (CCH)
1313 (1985).
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HPL933 %Y, Urbauer Fff1d, &l - &
YNy e LTHEEZETMBED T
V77T TICAR LTI 720 7 T DHER
BN, BT TV ERTLINT b —
F A NEOSE: (entry fee), EMMIC
HRENDINT 7T TORER, K- A
YO CEDIZOOER, WMBLEN AT DHEFE
DILNE 2 L T 7-SiE0ESE T e R
#£%2 (promotional expenses) & L CTIERT
ELPNMEEL o HETH D HBLEH
frid, IRC. § 162(a) DEMZZ LT 5
W2, IRC. § 27412 & o TIEEAHIR S
L RET A LR LT, F9IRC
§ 162(a) DM 72T hE D2 e L7z,
ZLT, AP EDHIEIZL o> T
G & DRI A O EE IIMBLE TH
D, LRSS [#EYrOFH] ThirE

S O 2 B P OHIBNICE X2 5 2 &
1ZELEZ BRE 2L k72 Welch H p™ %

SIHL72 LT, B, K7 7 712iE
TLITRTOZAPFENLCEETHY, 7
TTDOEEII A L TIREEZHIRTE 5

EEZ TV L, FrROTERER L
TR OFEIEEICHET 2D THo7z L
LT, INSOWFEMHEEIZIRC. § 1620
WEPOVELRITHTH D LWL 72",
72IRC. § 274(a) (2) (O)IZ2WTIEFELEF]
HE20ATHY, 7T ThahEE LT
Blg OFEDRED-DIHEH SR, F0H
F DS O DR 70 AT | 4
LTV Do TIBETT4 2 &<, I
FARHEE DRI T2 DV TR 2 7D 720
(i) 1993F TIERTBGEREEIC & BUE

29 L7RIOTF, 19934F alis i B ik
W&, THE B L) —2arzo
MDA 7 H D 720\ 4k S -2 57 |

KBEIZONTIE, —OERERD RV E
Eb%IRC§2M@N$#ﬁ g,
DN —VSFRE SN2 OWT, B
S0, [BATEO T T, Mg (o vy
=77 7DEHID) MErOMARNLEDR
41 #& (personal pleasure and enjoyment)
DEFENGHL 7 T TOREERT L0
T&bho KAEAESIZ, 0L ok

(1) Hymel, 794 F.2d at 940. ’% 5 &[] XA SR FECH B
&, MBEHF DS Z OFFRE Lo AE L S L CTH
W L7z tl’L\’\T\z\%o 7272L, R LosEN
Lo 72 Al S OFRENED L IHBT &b
IOV *ﬁ%”ﬁ%bfw% 1d. at 940.

(12) Urbauer v. Commlssmner, 63 T.CM. (CCH)
2492 (1992).

(18) See Mary Louise Fellows & Lily Kahng, Costly
Mistakes: Undertaxed Business Owners And
Qvertaxed Workers, 81 Geo. WasH. L. Rev. 329,
352 .39 (2014).

(14) Welch, 290 US. at 113.

(1) See Mary & Lily, supra note 123, at 351-352. #il
BEHPNE, [EFEE] 12OV TOET L, BEME

X, Wr O THE FOBIEREL 720 I1THE
77 TR L E L CHAATA2OT, 79
TERAAT S LR LSS, i of

62 MiL588

FEMRETLIOTHLLELT, INLOID
LRC. § 16208 H LTS I 5 5 L H
WL 72

(I%) Omnibus Budget Reconciliation Act of 1993,
Pub. L. No. 103-66, § 13210, 107 Stat. 312, 469
(1993). CHIRELSTEIN & ZELENAK, supra note 104, at
1391, #EREATRESNL NSO 7 T TIXEAN
BHBE L V) BEREPRKE VD, —HHICERE R
ORI EIFIENRLEND k K2z, F7z,
WiLLiam D. ANDrREwS & PETER J. WIEDENBECK,
Basic FEpERAL INcoME TaxaTioN (7th ed.) 713 n.l
(Wolters Kluwer, 2015) 1%, 19934EDIEIZ & D
77T ABRICOWTEROBEAH S S
7o XA Z B, YERT OV — VA IRC. § 274
(@) 2) (OITEEFRD, BRI OBE ZHIBR
a7 L e %,
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FROLIEPABYTHLEEZ L] L
WRTW5E, F72, WEROEEN 7 7 7%
3 %3725 HIYOFHI (assessment) %
TERLCWwW/oZ L LT 6L, 77T
O F — IR\ &) JEIE RV — Vi
PITHEZTHY, EREHFRILTH50T
HoHTELIEMLI,
7z, IRC. § 274(a) (3) Dl EREIZ

Treas. Reg. § 1274-2(a) (2)(ii)(d) |2 & A B
MWHEDBEAENTWEY, Z OB HED
A SN DOWT, 19944 7 H19H 12K
ER AT 2% L 72 #HI%E (Proposed Rules)"™
&, RO L IZHPT %, IRC. § 274(a) (3)
OflERTE, IRC. § 274758 & s WHIE
LT, (DFr#ELEREMS S EOEMEE
R, Q¥ T=RA2I7, G40 T57,
U—%)—20s37, JE¥rrIT7EOHER
M8 % AR, (3) Treas. Reg. § 1.274-
2(e) QMDEDLHHKELOREY T THHF
LTz, L2L, LRC. § 274(a) (3) MiL
BEFE (legislative history) #BF 2T, &
ERIE, FELOKES 7 TI2OWTIRIRC
§ 2740572\ SN B 25, HPTRREIAR
TR - AREEIZOWTIE, &3k
IRC. § 274H%EH S\ 2 & ASfERE S 7z,
SO OB, MR & BT 5
R LT, ¥YAAY =7, ¥ERFE L
S, EHERER, ABEZRERTET,

INHOHKOEELIRC. § 274(a) (3) A
WHEN RV EEDZY, 2B, IRC. § 274
EH SN WEHIRDOEE % R 572012
1%, IRC. § 16202 & /c TR H 5
LRI T W BY,

3 /NG

RETIE, KREWERAEIICZBITS 7 7
TRBOEMVERRIZB T 5 5E8E & 2 0w
OB FEMERL, VEREELHEZ 200
0—%1) =7 7 7OXBENEBLELED L H 12
B b CTE e et Lz, KREIZIX
BERZEDSHIRC. § 16212MA T, K
B & —EOBRHOBE LR HIRYT 2
IRC. § 2W4NGAEL, 79 78BIZIRC. §
274(a) (I & o TERERIEEIE STV 5
—HT, U—=%1) =253 7OXHITILLRC
§ 274H%EH g, IRC. § 162120 &%
FrOTW BB SND 2 &2 MERE L7 E72,
TN &% 2 5N L HALERE O 5
DELTEBRENLOZC2DIZIRC. §
2TAISNE S AEI B A Sz &) TR
f#<°, IRC. § 2V4DF b u—41) — 7
7 7 RWEMKICET 5L HILIRC. § 274
OB R E SNTWIZ R BT 2L L,
KETIEO—5 1) — 27 5 T OEEDER % i
PRy _EEAREHEIFEZ SN TRV X
B bND,

(1) See HR. Rep. No. 103-111, at 646 (1993).

18) Id %3, 797 TOEELREHENDEEED
EHOEHIZOWTIE, IRC. § 274(a) 3) DL —
VIEHA SN w2 LR S L7z HR. Rep.
103-213, at 583 (Contf. Rep. 1993).

(10) T.D. 8601, 1995-2 CB. 31 (1995).7 3, T.D.
860112 &£ % &, LRC. § 501(c) (8) IZHE ST
% EEIKIST 5 5M41E, LRC. § 162058 )
DI L W) B SR w0 T, FLF L

HELTHERTLZEITTEY, LAd> TIRC
§ 274 TNICEITAHBAINH B L LTH, Th
5O A VEREE L THERTEL I LI R
57\,

(I0) Prop. Treas. Reg. § 1274-2(a), 59 Fed. Reg.
41414-01 (Aug. 12, 1994).

) Id.

(13) 1d.

(1% Id.

BiiE57588 63
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F 72 K#E T, O'Connor AR L7227 5
TREOERERE D BRI Lz,
HElicxss, 79 788%1RC. § 162
WD EEBRT A720121F, RETHLIE
EMFFELOMIZ [ERENGZE] P
CLERTUENH LD, 7T TRBETHD
L DEESER AR O L IR T 5 21Tk
BT, Tl 7I9T7RBTHLILICLES
TELOMEFABG L2 L FRT L7201 TH
RtacTharlerxfifilice bokdb,
IRC. § 274D IZ 2 A #E4ERIRC. § 274
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